
FOR MEETING OF: May 18, 2021 
AGENDA ITEM NO.: 5.2 

 
 
 

TO: PLANNING COMMISSION 
 

FROM: LISA ANDERSON-OGILVIE, AICP 
DEPUTY COMMUNITY DEVELOPMENT DIRECTOR AND 
PLANNING ADMINISTRATOR 

 

SUBJECT: MINOR COMPREHENSIVE PLAN MAP AMENDMENT, ZONE CHANGE, 
CLASS 3 SITE PLAN REVIEW AND CLASS 2 ADJUSTMENT CASE NO. 
CPC-ZC-SPR-ADJ21-02; FOR PROPERTY LOCATED AT 5191 PORTLAND 
ROAD NE (AMANDA APPLICATION NOS. 21-102124-ZO; 21-102126-ZO; 21-
102127-RP; and 21-106452-ZO) 

 

REQUEST 
 

A Minor Comprehensive Plan Map Amendment from Commercial to Industrial Commercial 
and a Zone Change from CG (General Commercial) to IC (Industrial Commercial), and a 
Class 3 Site Plan Review application for development of a Warehousing and Distribution use 
(shipping container sales and storage), with a Class 2 Adjustment to reduce the minimum 
landscape requirement for Phase 1 from 12,050 square feet (15 percent of the total site area) 
to 4,340 square feet (5.4 percent), for property approximately 1.85 acres in size, and located 
at 5191 Portland Road NE - 97305 (Marion County Assessors Map and Tax Lot number: 
062W31D / 01503). 
 

APPLICANT/OWNER: Ross Black, Anthem Enterprises, LLC 
 

REPRESENTATIVE: Margaret Gander-Vo, Saalfeld Griggs PC 
 

RECOMMENDATION 
 

Based upon the Facts and Findings contained in this staff report, Staff recommends the 
Planning Commission take the following action concerning the consolidated application for 
the 1.85 acre subject property located at 5191 Portland Road NE – 97305 (Marion County 
Assessor’s Map and Tax Lot number: 062W31D / 01503): 
 

A. APPROVE Minor Comprehensive Plan Map Amendment from “Commercial” to 
“Industrial Commercial”; 

 

B. APPROVE Zone Change from CG (General Commercial) to IC (Industrial 
Commercial), subject to the following conditions of approval: 
 

Condition 1: No outdoor advertising signs shall be permitted on site. 
 

Condition 2: Construct sidewalk along the frontage of the property, including the 
proposed driveway access. A permit will be required from ODOT for 
work in the state highway right-of-way. Civil plans will need to be 
submitted to ODOT for review and approval prior to construction.  
 

Condition 3: Black privacy slats shall be installed in the proposed cyclone security 
fence facing towards Portland Road NE. 
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Condition 4: Site obscuring landscaping a minimum of six feet in height shall be 
installed and maintained in front of the privacy fence to provide 
further visual buffer of the storage yard from Portland Road NE. 

 

Condition 5: No more than two Simple Box shipping container sample units may 
be placed in the proposed display area between the storage yard and 
Portland Road NE at any time. 

 

C. APPROVE Class 3 Site Plan Review subject to the following conditions of approval: 
 

Condition 6: Prior to building permit issuance, the applicant shall demonstrate that 
a pedestrian connection from the proposed sales office building to the 
southern property line will be installed in compliance with SRC 
Chapter 800. 
 

Condition 7: Prior to building permit issuance, the applicant shall demonstrate that 
the required bicycle parking spaces will be developed consistent with 
the standards in SRC Chapter 806. 

 

Condition 8: Provide street trees to the maximum extent feasible along the 
frontage of Portland Road NE. A permit will be required from ODOT 
for work in the state highway right-of-way. Civil plans will need to be 
submitted to ODOT for review and approval prior to construction. 

 

Condition 9: Provide a shared access easement for the proposed driveway. 
 

Condition 10: Design and construct a storm drainage system in compliance with 
Salem Revised Code (SRC) Chapter 71 and Public Works Design 
Standards (PWDS). 

 

D. APPROVE Adjustment subject to the following conditions of approval: 
 

Condition 11: The adjusted development standards, as approved in this zoning 
adjustment, shall only apply to the specific development proposal 
shown in the attached site plan. Any future development, beyond 
what is shown in the attached site plan, shall conform to all applicable 
development standards of the UDC, unless adjusted through a future 
land use action. 

 

APPLICATION PROCESSING  
 

Subject Application 
 

On January 22, 2021, Margaret Gander-Vo, Saalfeld Griggs PC, filed an application for a 
Minor Comprehensive Plan Map Amendment, Zone Change, and Class 3 for the subject 
property (Attachment A). After additional information was received, including submittal of a 
Class 2 Adjustment, the applications were deemed complete for processing on April 5, 2021. 
The public hearing for this request is scheduled for May 18, 2021. 
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120-Day Requirement 
 

Amendments to an acknowledged Comprehensive Plan are not subject to the 120-day rule 
(Oregon Revised Statutes [ORS] 227.178). Pursuant to ORS 227.178(7) and ORS 
227.178(10), the requested consolidated Minor Comprehensive Plan Map Amendment, 
Quasi-Judicial Zone Change, Class 3 Site Plan Review and Class 2 Adjustment consolidated 
applications shall not be subject to the 120-day period set forth in ORS 227.178. 
Public Notice 

 

1. Pursuant to SRC 300.320(f), when an open house is required for a land use 
application, an applicant may elect to present at a neighborhood association meeting 
in-lieu of arranging and attending an open house. On November 16, 2020, the 
applicant’s representative attended the Northgate Neighborhood Association Meeting, 
held virtually, to present their proposal. A summary of the comments provided at the 
neighborhood association meeting is included as Attachment B. The applicant has 
demonstrated adherence with the requirements of SRC 300.320(f).  

 

2. Notice of the consolidated proposal was distributed to City departments, neighborhood 
associations and public and private service providers on April 26, 2021. 
 

3. Notice of the public hearing was mailed to the owners and tenants of all property within 
250 feet of the subject property on April 28, 2021. 

 

4. The property was posted in accordance with the posting provisions outlined in SRC 
300.620(b)(2). 
 

5. State law (ORS 197.610) and SRC 300.602(b)(1) require the City to provide the 
Oregon Department of Land Conservation and Development (DLCD) a minimum 35-
day notice when an applicant or the City proposes an amendment to an acknowledged 
Comprehensive Plan or land use regulation or to adopt a new land use regulation. The 
City sent notice of this proposed Minor Comprehensive Plan Map Amendment and 
Zone Change to DLCD on April 12, 2021. 

 

BACKGROUND INFORMATION 
 

Proposal 
 

The applicant is requesting a comprehensive plan map amendment from “Commercial” to 
“Industrial Commercial” and to change the zoning from CG (General Industrial) to IC 
(Industrial Commercial).  
 

The applicant's written statements summarizing each request and addressing compliance 
with the required approval criteria is included as Attachment C and the applicant’s proposed 
development plans are included as Attachment D. 
 

Existing Conditions 
 

The subject property is approximately 1.85 acres in size and is mostly flat but does slope 
downwards towards the western end of the site, the property has approximately 170 feet of 
frontage along Portland Road NE. Sometime around 2018 the site began to be occupied by a 
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business that sells and rents shipping containers, gravel was applied to the site and a storage 
area for shipping containers was established without land use approval or development 
permits. 
 

Zoning and Surrounding Land Use 
 

The subject property is currently zoned CG (General Commercial). The request includes 
changing the zoning to IC (Industrial Commercial). Surrounding properties are zoned and 
used as follows: 
 

North: CG (General Commercial); New Horizons In-Home Care, Church of God District 
Office 

 

South: CG (General Commercial); Single Family Dwelling, Motorsports store 
 

East: Across Portland Road NE, IC (Industrial Commercial); Portland General Electric 
 

West: PE (Public and Private Educational Services); Chemawa Indian School 
 

Salem Area Comprehensive Plan (SACP) Designation 
 

The Salem Area Comprehensive Plan (SACP) map designates the subject property as 
"Commercial". The proposal includes changing the Comprehensive Plan designation of the 
subject property to “Industrial Commercial”.  
 

The Comprehensive Plan designations of surrounding properties include: 
 

North: “Commercial” 
 

South: “Commercial”  
 

East: Across Portland Road NE - “Industrial Commercial” 
 

West: Community Services - Education 
 

Components of the Comprehensive Plan 
 

The Salem Area Comprehensive Plan is the long-range plan for guiding development in the 
Salem urban area. The overall goal of the plan is to accommodate development in a timely, 
orderly, and efficient arrangement of land uses and public facilities and services that meets 
the needs of present and future residents of the Salem urban area. Many different documents 
and maps, when taken together, comprise the Salem Area Comprehensive Plan. 
 

Salem Transportation System Plan (TSP): The TSP uses a Street Classification System to 
determine the functional classification of each street within the City’s street system. The 
subject property has frontage along Portland Road NE, which is designated as a major 
arterial street.  
 

Relationship to the Urban Service Area 
 

The subject property is located outside of the Urban Service Area but does not precede City 
construction of required facilities. Adequate utilities are available to serve uses allowed by the 
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proposed comprehensive plan designation. Pursuant to SRC 200.020, no Urban Growth 
Preliminary Declaration is required to develop the property. 
 

Infrastructure 
 

Water:  The subject property is located in the G-0 water service level. An 8-inch 
public water main is located in Portland Road NE near the southern 
boundary of the subject property. Mains of this size generally convey 
flows of 500 to 1,100 gallons per minute. 

 

Sewer:  An 8-inch sewer main is located along the frontage of the subject 
property. 

 

Storm Drainage: A 21-inch storm main is located in Portland Road NE. 
 

Streets: Portland Road NE is designated as a Major Arterial street in the Salem 
Transportation System Plan and is under the jurisdiction of the Oregon 
Department of Transportation. The standard for this street classification 
is a 68-foot-wide improvement within a 96-foot-wide right-of-way. This 
street has an approximate 78-foot improvement within a 148-foot-wide 
right-of-way abutting the subject property. 

 

Land Use History 
 

UGA90-01: To determine the major public facilities required by the Urban Growth 
Management Program (UGMP) prior to development. 
 

CPC/ZC90-5: A request to change the Comprehensive Plan designation from “Developing 
Residential” to “Commercial” and “Industrial Commercial” and to change the zone from RA 
(Residential Agriculture) to CR (Retail Commercial) and IC (Industrial Commercial). The 
Planning Commission instead decided to deny the request in part, and approved a change to 
the comprehensive plan designation from “Developing Residential” to “Commercial” and a 
zone change from RA (Residential Agriculture) to CG (General Commercial) for a portion of 
the property subject to conditions. 
 

PAR90-16: To divide 9 acres into two parcels of 2 acres and 7 acres in a RA (Residential 
Agriculture) zone. The subject property is bounded on the east by Portland Road NE. 
 

CPC/ZC92-23: To eliminate the development conditions of CPC/ZC90-5 and to change the 
Comprehensive Plan designation from “Developing Residential” to “Commercial” and to 
change the zone from RA (Residential Agriculture) to CG (General Commercial) for the 
southernmost 2 acres of the property. 
 

PAR92-24: To divide 6.5 acres into 3 lots of 3.43 acres, 1.45 acres and 1.62 acres with a 
concurrent variance to allow an average lot depth of greater than 300 percent. 
 

SUD19-02: A Similar Use Determination to identify the appropriate use classification for a 
business that sells and rents shipping containers, as well as provides for limited on-site 
storage of client's goods within such containers on a temporary basis. 
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Public and Private Agency Review 
 

City of Salem Public Works Department: The Public Works Department, Development 
Services Section, reviewed the proposal and submitted comments (included as Attachment 
E). 
 

City of Salem Fire Department: The Fire Department submitted comments indicating no 
concerns with the proposed minor comprehensive plan map amendment and zone change, 
and that fire department access and water supply will be required for development and will be 
evaluated at the time of the building permit plan review.  
 

City of Salem Community Development Department, Building and Safety Division: The 
Building and Safety Division submitted comments indicating no concerns with the proposal. 
 

Portland General Electric: No comments have been received. 
 

Oregon Department of Land Conservation and Development (DLCD): No comments 
have been received. 
 

Oregon Department of Transportation (ODOT): ODOT generally defers frontage 
improvement requirements to the City. If the applicant desires, or the city requires frontage 
improvements, a permit will be required from ODOT for work in the state highway right-of-
way. Civil plans will need to be submitted to ODOT for review and approval prior to 
construction. 
 

Neighborhood Association and Public Comments 
 

The subject property is located within the boundaries of the Northgate Neighborhood 
Association. 
 

Required Open House/Neighborhood Association Meeting. Prior to application submittal, 
SRC 300.320 requires the applicant for a proposed minor amendment to the City's 
comprehensive plan map to either arrange and conduct an open house or present their 
proposal at a regularly scheduled meeting of the neighborhood association the property is 
located within. On November 19, 2020, the applicant’s representative attended the Northgate 
Neighborhood Association meeting, held virtually, to present their proposal. A summary of the 
comments provided at the neighborhood association meeting is included as Attachment B. 
 

Neighborhood Association Comment 
 

The City provided a notice of filing and request for comments to the Northgate Neighborhood 
Association pursuant to SRC 300.620(b)(2)(B)(v), which requires notice to be sent to any 
City-recognized neighborhood association whose boundaries include, or are adjacent to, the 
subject property. 
 

Comments were received from the Northgate Neighborhood Association indicating support 
for the proposal provided that the proposed cyclone security fence should be site obscuring 
using black slats, that a row of vegetation be planted in front of the fence at a minimum height 
of 6’ to provide additional screening, that the display area next to Portland Road be limited to 
a maximum of 2-3 Simple Box sample units, and that landscaping and screening be provided 
along the southern boundary of the property adjacent to a residential use. 
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Staff Response: The landscaping and screening requirements along the southern boundary 
are already code requirements, but the other items are included as recommended conditions 
of approval for the zone change request to ensure that development of the subject property is 
compatible with the surrounding neighborhood. 
Public Comment 
 

Notice was also provided, pursuant to SRC 300.620(b)(2)(B)(iii), (vi), & (vii), to all property 
owners and tenants within 250 feet of the subject property. Posted notice signs for the public 
hearing were placed visible from each street frontage of the subject property and remained in 
place through the day of the public hearing as required by SRC 300.620(b)(3).  
 

As of the date of completion of this staff report no public comments have been received. 
 

Homeowners Association 
 

The subject property is not located within a Homeowners Association.  
 

Applicant Submittal Information 
 

Requests for Minor Comprehensive Plan Amendments and Zone Changes must include a 
statement addressing each applicable approval criterion and standard. The applicant 
submitted such statements and proof, which are included in their entirety as Attachment C of 
this staff report. Staff utilized the information from the applicant’s statements to evaluate the 
applicant’s proposal and to compose the facts and findings within the staff report. 
 

1. FINDINGS ADDRESSING THE APPLICABLE SALEM REVISED CODE CRITERIA FOR A 
COMPREHENSIVE PLAN MAP AMENDMENT 
 

Amendments to the Comprehensive Plan Map are classified as either major or minor. 
Because the proposed amendment affects only a small number of properties in a defined 
vicinity rather than a large number of properties across the city, the proposal meets the 
definition of a Minor Plan Map Amendment pursuant to SRC 64.025(a)(2). 
 

Salem Revised Code (SRC) 64.025(e)(2) establishes the approval criteria for Minor 
Comprehensive Plan Map amendments. In order to approve a quasi-judicial plan map 
amendment request, the decision-making authority shall make findings of fact based on 
evidence provided by the applicant that demonstrates satisfaction of all the applicable criteria. 
The applicable criteria are shown below in bold print. Following each criterion is a 
finding/response in relation to the requested amendment. 
 

SRC 64.025(e)(2)(A): The Minor Plan Map Amendment is justified based on the 
existence of one of the following: 

(i) Alteration in Circumstances. Social, economic, or demographic patterns of the 
nearby vicinity have so altered that the current designations are no longer 
appropriate. 
 

Finding: The applicant’s findings assert that the proposal is justified, in part, based on (i); 
that the social, economic, or demographic patterns of the nearby vicinity have so altered that 
the current designations are no longer appropriate.  
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The applicant explains that commercial development in this area has been slower than 
anticipated. In recent years, the vicinity has seen changes including an increase in single 
family residential development (Northstar Subdivision) as well as multi-family residential 
development along Kale Road NE. The applicant also identifies regional and national 
changes in economic trends away from smaller scale commercial retail needs as justification 
for a change in the economic patterns of the nearby vicinity. 
 

Staff does not dispute the applicant’s argument that the property is not well suited towards 
development of larger big box and retail chain users that regional and national economic 
forces increasingly tend to favor, however this approval criterion requires the applicant to 
justify the request based on a change in the social, economic, or demographic patterns of the 
nearby vicinity. SRC Chapter 111 defines vicinity as land that is surrounding, near, or within 
close proximity of a particular place. A review of general economic or market conditions 
across the City or region is irrelevant to this criterion, staff finds that this criterion has not 
been satisfied. 

 

(ii) Equally or Better Suited Designation. A demonstration that the proposed 
designation is equally or better suited for the property than the existing 
designation. 
 

Finding: The applicant’s findings assert that the proposal is justified, in part, based on (ii); 
that the proposed designation is equally or better suited for the property than the existing 
designation. 
 

The applicant indicates that the requested comprehensive plan map amendment is to allow 
the property to continue to be used as a shipping container sales, rental and storage use, 
classified as a warehousing and distribution use, which was established on the property 
without land use approval. If the comprehensive plan map amendment is granted, the use 
may continue to operate at this location. The applicant has provided a use comparison chart 
highlighting the similarities in the permitted uses between the current Commercial designation 
and the proposed “Industrial Commercial” designation (Attachment C). Both zones allow the 
same retail, office, motor vehicle sales and service, education, civic service, and construction 
contracting uses. With the Industrial Commercial designation allowing more options for 
manufacturing uses, and wholesale sales, storage and distribution uses. Both zones require 
a minimum of 15 percent of the development site to be landscaped, both zones have the 
same setback requirements adjacent to Portland Road NE and similar setback requirements 
along interior lot lines. 
 

The similarities in the uses permitted and development standards make the proposed 
“Industrial Commercial” designation equally or better suited for the subject property; this 
criterion has been satisfied. 

 

(iii) Conflict Between Comprehensive Plan Map Designation and Zone Designation. 
A Minor Plan Map Amendment may be granted where there is conflict between 
the Comprehensive Plan Map designation and the zoning of the property, and 
the zoning designation is a more appropriate designation for the property than 
the Comprehensive Plan Map designation. In determining whether the zoning 
designation is the more appropriate designation, the following factors shall be 
considered: 
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(aa) Whether there was a mistake in the application of a land use 
designation to the property; 
 

(bb) Whether the physical characteristics of the property are better suited 
to the uses in the zone as opposed to the uses permitted by the 
Comprehensive Plan Map designation; 
 

(cc) Whether the property has been developed for uses that are 
incompatible with the Comprehensive Plan Map designation; and 
 

(dd) Whether the Comprehensive Plan Map designation is compatible with 
the surrounding Comprehensive Plan Map designations.  

 

Finding: There is not a conflict between the comprehensive plan map and the zone 
designation. This criterion is not applicable. 
 

SRC 64.025(e)(2)(B): The property is currently served, or is capable of being served, 
with public facilities and services necessary to support the uses allowed by the 
proposed plan map designation; 
 

Finding: The subject property is located outside of the Urban Service Area but does not 
precede City construction of required facilities. Water, sewer, and storm infrastructure are 
available within surrounding streets/areas and is adequate to serve the proposed 
development. Site-specific infrastructure requirements are addressed through the site plan 
review approval criteria in Section 3 of this report. The proposal meets this criterion. 
 

SRC 64.025(e)(2)(C): The proposed plan map designation provides for the logical 
urbanization of land; 
 

Finding: The proposal would allow for reasonable development of the property subject to 
landscaping and setback standards that are consistent with the surrounding commercial 
zones along the Portland Road NE corridor. Public services, including sewer, water and 
storm are also available within Portland Road NE and do not need to be extended to this 
property. The proposal will also allow for the remaining portion of the development site to be 
developed with future commercial uses. Staff finds the proposal provides for the logical 
urbanization of land and is consistent with this criterion. 
 

SRC 64.025(e)(2)(D): The proposed land use designation is consistent with the Salem 
Area Comprehensive Plan and applicable Statewide planning goals and administrative 
rules adopted by the Department of Land Conservation and Development; and 
 

Finding: The applicable Goals and Policies of the Comprehensive Plan are addressed under 
the criteria for approval for a Zone Change in Section 2 of this report. The applicable 
Statewide Planning Goals are addressed as follows: 
 

Statewide Planning Goal 1 – Citizen Involvement: To develop a citizen involvement 
program that ensures the opportunity for citizens to be involved in all phases of the planning 
process. 
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Staff Response: Prior to application submittal, SRC 300.320 requires the applicant for a 
proposed minor amendment to the City's comprehensive plan map to either arrange and 
attend an open house or present their proposal at a regularly scheduled meeting of the 
neighborhood association which the property is located within. On November 19, 2020, the 
applicant’s representative attended the Northgate Neighborhood Association Meeting, held 
virtually, to present their proposal. A summary of the comments provided at the neighborhood 
association meeting is included as Attachment B. A public hearing notice was mailed to all 
affected property owners, addresses, and tenants within 250 feet of the subject property, and 
to the Northgate Neighborhood Association. This satisfies the citizen involvement 
requirements described in Goal 1. 
 

Statewide Planning Goal 2 – Land Use Planning: To establish a land use planning process 
and policy framework as a basis for all decision and actions related to use of land and to 
assure an adequate factual base for such decisions and actions. 
 

Staff Response: The City has complied with the Goal requirements for establishing and 
maintaining a land use planning process. The Oregon Land Conservation and Development 
Commission has acknowledged the Salem Area Comprehensive Plan to be in compliance 
with the Statewide Planning Goals. 
 

Statewide Planning Goal 3 – Agricultural Lands; Goal 4 – Forest Lands 
 

Staff Response: The subject property is not identified as agricultural or forest land, these 
Statewide Planning Goals are not applicable to this application. 
 

Statewide Planning Goal 5 – Open Spaces, Scenic and Historic Areas, and Natural 
Resources: To protect natural resources and conserve scenic and historic areas and open 
spaces. 
 

Staff Response: There are no known historic resources or archaeological sites within the 
project area, but a portion of the site is located in the Historic and Cultural Resources 
Protection Zone. Prior to any ground disturbing activity, the applicant should contact the 
City’s Historic Preservation Officer. The site is not a designated open space, scenic or natural 
resource area. The proposal is consistent with Goal 5. 
 

Statewide Planning Goal 6– Air, Water, and Land Resources Quality: To maintain and 
improve the quality of the air, water and land resources of the state. 
 

Staff Response: Land located within the Urban Growth Boundary is considered urbanizable 
and is intended to be developed to meet the needs of the City, and the effects of urban 
development on air, water and land resources are anticipated. Development of the property is 
subject to tree preservation, stormwater and wastewater requirements of the UDC which are 
intended to minimize the impact of development on the state’s natural resources. The 
proposal is consistent with Goal 6. 
 

Statewide Planning Goal 7 – Areas Subject to Natural Hazards: To protect people and 
property from natural hazards. 
 

Staff Response: The subject property is not within a mapped floodplain or floodway on the 
Federal Emergency Management Agency (FEMA) floodplain maps. There are minor areas of 
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mapped landslide hazards identified on the eastern portion of the property. Future 
development will be subject to the geological and geotechnical requirements of SRC Chapter 
810 (Landslide Hazards). This zone change proposal is consistent with Goal 7. 
 

Statewide Planning Goal 8 – Recreational Needs: To satisfy the recreational needs of the 
citizens of the state and visitors and, where appropriate, to provide for the siting of necessary 
recreational facilities including destination resorts. 
 

Staff Response: The subject property is not within an identified open space, natural or 
recreation area, and no destination resort is planned for this property. Therefore, Goal 8 is 
not applicable to this proposal. 
 

Statewide Planning Goal 9 – Economic Development: To provide adequate opportunities 
throughout the state for a variety of economic activities vital to the health, welfare, and 
prosperity of Oregon’s citizens. 
 

Staff Response: In 2014, the City conducted a study called the Salem Economic 
Opportunities Analysis (EOA). The EOA examined Salem’s needs for industrial and 
commercial land through 2035 and concluded that Salem has a projected commercial land 
shortage of 271 acres and a surplus of approximately 907 acres of industrial land. The EOA 
provides strategies to meet the projected employment land needs in the Salem area. In 2015, 
the City Council voted to adopt the EOA; the City now uses the EOA and its findings to inform 
policy decision, including how to respond to request for rezoning land. 
 

The applicant has provided a use comparison chart highlighting the similarities in the 
permitted uses between the current CG (General Commercial) zone and the proposed IC 
(Industrial Commercial) zone (Attachment C). Both zones allow the same retail, office, motor 
vehicle sales and service, education, civic service, and construction contracting uses. With 
the IC zone allowing more options for manufacturing uses and wholesale sales, storage and 
distribution uses.  
 

One key finding from the EOA is that a substantial amount of retail and commercial 
employment is located in industrial plan designations, especially the Industrial Commercial 
zone1. Rezoning the property to Industrial Commercial will allow continued opportunity for the 
property to be developed with commercial retail and employment uses and is therefore 
consistent with the findings of the EOA and by extension is consistent with Goal 9. 
 

Statewide Planning Goal 10 – Housing: To provide for the housing needs of the citizens of 
the state. 
 

Staff Response: In 2014, the City conducted a Housing Needs Analysis (HNA) to develop 
strategies for the community to meet housing needs through 2035 and to inform policy 
decision related to residential land. The HNA concluded that Salem has a projected 1,975-
acre surplus of land for single-family detached housing, and that there is a deficit of 
approximately 207 acres of available multi-family zoned land. The subject property is 
designated commercial and was not identified in the Residential Buildable Lands Inventory. 
 

The proposal would change the current “Commercial” comprehensive plan designation for the 
property to “Industrial Commercial”. The current “Commercial” designation allows for the 

 
1 Figure C-1. EconNorthwest Economic Opportunities Analysis 2015-2035 
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property to be developed with three and four family uses, and with multi-family residential 
housing with an approved conditional use permit. The proposed “Industrial Commercial” 
designation also allows the same housing uses as the current “Commercial” designation; 
therefore, the request has no impact on the amount of housing land available in the City. This 
proposal does not reduce the City’s supply of residential land, and therefore is in compliance 
with Goal 10. 

 

Statewide Planning Goal 11 – Public Facilities and Services: To plan and develop a 
timely, orderly and efficient arrangement of public facilities and services to serve as a 
framework for urban and rural development. 
 

Staff Response: Water, sewer, and storm infrastructure are available within surrounding 
streets/areas and is adequate to serve the proposed development. Site-specific infrastructure 
requirements are addressed through the site plan review approval process. The request 
allows for the efficient use and development of property, requiring minimal extension of new 
public services in compliance with Goal 11. 
 

Statewide Planning Goal 12 – Transportation: To provide and encourage a safe, 
convenient and economic transportation system. 
 

Goal 12 is implemented by the Transportation Planning Rule (TPR). In summary, the TPR 
requires local governments to adopt Transportation System Plans (TSPs) and requires local 
governments to consider transportation impacts resulting from land use decisions and 
development. The key provision of the TPR related to local land use decisions is Oregon 
Administrative Rule (OAR) 660-012-0060. This provision is triggered by amendments to 
comprehensive plans and land use regulations that “significantly affect” a surrounding 
transportation facility (road, intersection, etc.). Where there is a “significant effect” on a 
facility, the local government must ensure that any new allowed land uses are consistent with 
the capacity of the facility. 
 

In the context of a site-specific comprehensive plan change request, such as this proposal, a 
“significant effect” is defined under Oregon Administrative Rule (OAR) 660-012-0060(1) as 
either an amendment that “allows types or levels of land uses which would result in levels of 
travel or access which are inconsistent with the functional classification of a transportation 
facility,” or an amendment that would “reduce the performance standards of an existing or 
planned facility below the minimum acceptable level identified in the TSP.” 
 
The applicant for a comprehensive plan change is required to submit a Transportation 
Planning Rule (TPR) analysis to demonstrate that their request will not have a “significant 
effect” on the surrounding transportation system, as defined above or to propose mitigation of 
their impact. 
 

The applicant submitted a TPR Analysis in consideration of the requirements of the 
Transportation Planning Rule (OAR 660-012-0060). The TPR analysis demonstrates that the 
proposed comprehensive plan map amendment and zone change will not have a significant 
impact on the transportation system as defined by OAR 660-012-0060. The Assistant City 
Traffic Engineer has reviewed the TPR analysis and concurs with the finding of no significant 
affect. 
 

The proposal complies with Goal 12.  
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Statewide Planning Goal 13 – Energy Conservation: To conserve energy. 
 

Staff Response: The requested comprehensive plan map amendment would not impact 
energy use and/or conservation. Future development of the property will be required to 
comply with current development and building standards for energy efficiency, consistent with 
Goal 13. 
 

Statewide Planning Goal 14 – Urbanization: To provide for an orderly and efficient 
transition from rural to urban land use, to accommodate urban population and urban 
employment inside urban growth boundaries, to ensure efficient use of land, and to provide 
for livable communities. 
 

Staff Response: The subject property is located within the Urban Growth Boundary (UGB), 
but outside of the Urban Service Area. Public facilities required to serve the proposed 
development are available within surrounding streets and areas and are adequate to serve 
the property. The proposed comprehensive plan map amendment will allow the efficient use 
of land within the UGB in compliance with Goal 14. 
 

Statewide Planning Goal 15 – Willamette River Greenway; Goal 16 – Estuarine 
Resources; Goal 17 – Coastal Shorelands; Goal 18 – Beaches and Dunes; and Goal 19 
Ocean Resources 
 

Staff Response: The subject property is not located within the Willamette River Greenway or 
in an estuary or coastal area, these Statewide Planning Goals are not applicable to this 
application. 
 

SRC 64.025(e)(2)(E): The amendment is in the public interest and would be of general 
benefit. 
 

Finding: The proposed Comprehensive Plan Map amendment to Industrial Commercial is in 
the public interest and would be of general benefit because it would allow for efficient use of 
vacant urban land. The applicant has provided a use comparison chart highlighting the 
similarities in the permitted uses between the current CG (General Commercial) zone and the 
proposed IC (Industrial Commercial) zone, the proposal allows for a similar and expanded list 
of permitted uses than the current zoning. Development of the property will be subject to 
landscape, screening and pedestrian access standards, and will require improvements along 
the Portland Road NE frontage, including sidewalks and landscaping. 
 

2. FINDINGS ADDRESSING APPLICABLE SALEM REVISED CODE APPROVAL CRITERIA 
FOR QUASI-JUDICIAL ZONE CHANGE 
 

The following analysis addresses the proposed zone change for the subject property from CG 
(General Commercial) to IC (Industrial Commercial). 
 

SRC Chapter 265.005 provides the criteria for approval for Quasi-Judicial Zone Changes. In 
order to approve a quasi-judicial zone change request, the review authority shall make 
findings based on evidence provided by the applicant demonstrating that all the following 
criteria are satisfied. The extent of the consideration given to the various criteria set forth 
below depends on the degree of impact of the proposed change, and the greater the impact 
of a proposal on the area, the greater the burden is on the applicant to demonstrate the zone 
change is appropriate. 
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The applicable criteria and factors are stated below in bold print. Following each criterion is a 
response and/or finding in relation to the requested zone change.  
 

SRC 265.005(e)(1)(A). The zone change is justified based on one or more of the 
following: 
 

(i) A mistake in the application of a land use designation to the property 
 

(ii) A demonstration that there has been a change in the economic, demographic, 
or physical character of the vicinity such that the zone would be compatible 
with the vicinity’s development pattern. 

 

(iii) A demonstration that the proposed zone change is equally or better suited for 
the property than the existing zone. A proposed zone is equally or better 
suited than an existing zone if the physical characteristics of the property are 
appropriate for the proposed zone and the uses allowed by the proposed zone 
are logical with the surrounding land uses. 

 

Finding: The applicant states the proposal satisfies (iii)—the proposed zone change is 
equally or better suited for the property than the existing zone. The applicant indicates that 
the requested zone change is to allow the property to continue to be used as a shipping 
container sales, rental and storage use, classified as a warehousing and distribution use, 
which was established on the property without land use approval. If the zone change is 
granted, the use may continue to operate at this location. The applicant has provided a use 
comparison chart highlighting the similarities in the permitted uses between the current CG 
(General Commercial) designation and the proposed IC (Industrial Commercial) designation 
(Attachment C). Both zones allow the same retail, office, motor vehicle sales and service, 
education, civic service, and construction contracting uses with the IC zone allowing more 
options for manufacturing uses, and wholesale sales, storage and distribution uses. Both 
zones require a minimum of 15 percent of the development site to be landscaped, both zones 
have the same setback requirements adjacent to Portland Road NE and similar setback 
requirements along interior lot lines. 
 

The similarities in the uses permitted and development standards make the proposed IC 
(Industrial Commercial) zone equally or better suited for the subject property; this criterion 
has been satisfied. 
 

(B) If the zone change is City-initiated, and the change is for other than City-owned 
property, the zone change is in the public interest and would be of general benefit. 
 

Finding: Because this zone change request was initiated by the applicant and property, not 
the City, this criterion does not apply. 
 

(C) The zone change conforms with the applicable provisions of the Salem Area 
Comprehensive Plan. 

 

Finding: The applicable Goals and Policies of the Comprehensive Plan are addressed as 
follows: 
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Salem Urban Area Goals and Policies, General Development (Pages 23-26, Salem 
Comprehensive Policies Plan): 

 

To ensure that future decisions concerning the use of land within the Salem urban 
area are consistent with State Land Use Goals. 
 

Development Compatibility B.12 
 

Land use regulations which govern the siting of any development shall encourage 
development to reduce its impact on adjacent properties by screening, landscaping, 
setback, height, and mass regulations. 

 

Finding: Development of the subject property will require conformance with zoning 
development standards, including minimum setbacks, landscaping and screening standards 
to minimize impacts on surrounding properties. Further, a previous Comprehensive Plan 
Change and Zone Change request (CPC/ZC92-23) for the property resulted in several 
conditions of approval to ensure that future development of the property is compatible with 
the surrounding area. Below is a summary of the previous conditions followed by a staff 
analysis and recommendation: 
 

CPC/ZC92-23 Conditions of Approval: 
1. All lot areas not lawfully developed for buildings, structures, parking, loading or 

driveways shall be landscaped. 
 

Staff Response: This condition requires that all undeveloped areas be landscaped, however, 
no minimum landscape standard for the undeveloped areas was established. Further, the 
applicant has requested a zoning adjustment with this request to landscape only a portion of 
the development site. Therefore, staff does not recommend keeping this condition of 
approval. 
 

2. Exterior lighting, if used, should be designed to provide illumination to the site and 
not cause glare onto Portland Road NE in addition to the surrounding residential 
areas. Exterior light fixtures should be so located and designed that the light 
source, viewed by an observer five feet above the ground at five feet outside the 
boundary of the commercial development within 50 feet of the base of the light 
standard be either: 

a. Completely shielded from direct view, or 
b. Not greater than five foot-candles. 

 

Staff Response: The Salem Revised Code has a lighting standard in SRC Chapter 800 
which is exactly the same as this condition. Because the code already addresses exterior 
lighting, this condition of approval is no longer needed. 
 

3. No vehicle or equipment storage for other businesses are permitted on site. 
 

Staff Response: The proposed IC zone allows businesses that store vehicles and/or 
equipment as a permitted use. Staff believes that the zoning code provides appropriate use 
limitations for the subject property and therefore does not recommend carrying this condition 
forward. 
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4. No billboards are permitted on site. 
 

Staff Response: This condition of approval was place on CPC/ZC92-23 because the City 
Council directed that billboards should be restricted from all commercial land use actions 
after 1988. The City Council has not provided any further guidance or direction on billboards; 
therefore, staff recommends carrying this condition of approval forward using the term 
“Outdoor Advertising Signs” to match language in the current sign code referring to 
billboards. 
 

Condition 1: No outdoor advertising signs shall be permitted on site. 
 

5. The 125-foot wide BPA easement on the north shall be used only for non-
residential uses. 

 

Staff Response: The BPA easement is further north and does not cross the subject property, 
therefore this condition is not needed for this request. 
 

6. The access points along Portland Road NE shall be approved by the Oregon 
Department of Transportation. 

 

Staff Response: ODOT has jurisdiction for the portion Portland Road NE fronting the subject 
property. Approval is required from ODOT for driveway access and street improvements 
regardless of this condition of approval. This condition of approval does not need to be 
carried forward with this request because it is not needed. 
 

7.  A concrete sidewalk shall be installed at the time of development pursuant to the 
UGA permit. 

 

Staff Response: Sidewalks are not currently installed along the subject property’s frontage 
of Portland Road NE. Sidewalk shall be installed at the time of development; therefore, this 
condition of approval shall remain.  
 

Condition 2: Construct sidewalk along the frontage of the property, including the 
proposed driveway access. A permit will be required from ODOT for work in 
the state highway right-of-way. Civil plans will need to be submitted to 
ODOT for review and approval prior to construction. 

 

Comments were received from the Northgate Neighborhood Association indicating support 
for the proposal provided that the proposed cyclone security fence should be site obscuring 
using black slats, that a row of vegetation be planted in front of the fence at a minimum height 
of 6’ to provide additional screening, that the display area next to Portland Road be limited to 
a maximum of 2-3 Simple Box sample units, and that landscaping and screening be provided 
along the southern boundary of the property adjacent to a residential use. The landscaping 
and screening requirements along the southern boundary are already code requirements, but 
the other items are included as conditions of approval to ensure that development of the 
subject property is compatible with the surrounding neighborhood. 
 

Condition 3: Black privacy slats shall be installed in the proposed cyclone security fence 
facing towards Portland Road NE. 
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Condition 4: Site obscuring landscaping a minimum of six feet in height shall be installed 
and maintained in front of the privacy fence to provide further visual buffer of 
the storage yard from Portland Road NE. 

 

Condition 5: No more than two Simple Box shipping container sample units may be 
placed in the proposed display area between the storage yard and Portland 
Road NE at any time. 

 

Salem Urban Area Goals and Policies, Urban Growth (Page 26, Salem Comprehensive 
Policies Plan): 

 

To ensure that the rate, amount, type, location and cost of development will preserve 
or enhance the City’s quality of life and promote the City’s efficient delivery of services. 
 

Infill C.4 
 

Development of land with existing urban services shall be encouraged before the 
conversion of urbanizable lands to urban uses. 

 

Finding: Existing services are available in the surrounding streets and areas to serve the 
property. The applicant plans for future development of this existing vacant property, which 
does not require extension or development of urban services. 
 

(D) The zone change complies with applicable Statewide Planning Goals and applicable 
administrative rules adopted by the Department of Land Conservation and 
Development. 

 

Finding: Findings addressing the minor comprehensive plan map amendment criterion SRC 
64.025(e)(2)(D), included earlier in this report, address the conformance of the proposal with 
the applicable provisions of the Statewide Planning Goals for this consolidated application. 
The proposal satisfies this criterion. 
 

(E) If the zone change requires a comprehensive plan change from an industrial use 
designation to a non-industrial use designation, or from a commercial or 
employment designation to any other use designation, a demonstration that the 
proposed rezone is consistent with its most recent economic opportunities 
analysis and the parts of the Comprehensive Plan which address the provision of 
land for economic development and employment growth; or be accompanied by an 
amendment to the Comprehensive Plan to address the proposed rezone; or include 
both the demonstration and an amendment to the Comprehensive Plan. 

 

Finding: The applicant is requesting to change the comprehensive plan designation from 
“Commercial” to “Industrial Commercial”. 
 

In 2014, the City conducted a study called the Salem Economic Opportunities Analysis 
(EOA). The EOA examined Salem’s needs for industrial and commercial land through 2035 
and concluded that Salem has a projected commercial land shortage of 271 acres and a 
surplus of approximately 907 acres of industrial land. The EOA provides strategies to meet 
the projected employment land needs in the Salem area. In 2015, the City Council voted to 
adopt the EOA; the City now uses the EOA and its findings to inform policy decision, 
including how to respond to request for rezoning land. 
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The applicant has provided a use comparison chart highlighting the similarities in the 
permitted uses between the current CG (General Commercial) zone and the proposed IC 
(Industrial Commercial) zone (Attachment C). Both zones allow the same retail, office, motor 
vehicle sales and service, education, civic service, and construction contracting uses. With 
the IC zone allowing more options for manufacturing uses and wholesale sales, storage and 
distribution uses.  
 

One key finding from the EOA is that a substantial amount of retail and commercial 
employment is located in industrial plan designations, especially the Industrial Commercial 
zone. Rezoning the property to Industrial Commercial will allow continued opportunity for the 
property to be developed with commercial retail and employment uses and is therefore 
consistent with this approval criterion. 
 

(F) The zone change does not significantly affect a transportation facility, or, if the 
zone change would significantly affect a transportation facility, the significant 
effects can be adequately addressed through the measures associated with, or 
conditions imposed on, the zone change. 

 

Finding: The applicant submitted a TPR Analysis in consideration of the requirements of the 
Transportation Planning Rule (OAR 660-012-0060). The TPR analysis demonstrates that the 
proposed comprehensive plan map amendment and zone change will not have a significant 
impact on the transportation system as defined by OAR 660-012-0060. The Assistant City 
Traffic Engineer has reviewed the TPR analysis and concurs with the finding of no significant 
affect. 
 

The proposal meets this criterion. 
 

(G) The property is currently served, or is capable of being served, with public facilities 
and services necessary to support the uses allowed in the proposed zone. 

 

Finding: Findings addressing the Comprehensive Plan Change criterion SRC 
64.025(e)(2)(B), included earlier in this report, address the public facilities and services 
available to support proposed uses allowed on the subject property as a result of the 
proposed zone change. The proposal satisfies this criterion. 
 

3. FINDINGS ADDRESSING APPLICABLE SALEM REVISED CODE APPROVAL CRITERIA 
FOR CLASS 3 SITE PLAN REVIEW 
 

SRC 220.005(f)(3) states: 
An application for Class 3 Site Plan Review shall be granted if: 

(1) The application meets all applicable standards of the UDC; 
(2) The transportation system provides for the safe, orderly, and efficient circulation of 

traffic into and out of the proposed development, and negative impacts to the 
transportation system are mitigated adequately; 

(3) Parking areas and driveways are designed to facilitate safe and efficient movement 
of vehicles, bicycles, and pedestrians; and 

(4) The proposed development will be adequately served with City water, sewer, 
stormwater facilities, and other utilities appropriate to the nature of the 
development. 
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Criterion 1: 
The application meets all applicable standards of the UDC. 

Finding: The proposed site plan shows two phases of development, the first phase 
includes development of a 300 square foot sales office, off-street parking area and 
screened inventory storage area. Only the first phase of development is being considered 
with this site plan review application. Further development of the property, including the 
second phase shown on the site plan, will require separate site plan review approval. The 
surfacing plan indicates that gravel surface will be provided for the entire inventory 
storage area in the second phase which may not be permitted. 
 

The subject property is currently zoned CG (General Commercial), but the applicant is 
requesting to change the zoning from CG (General Commercial) to IC (Industrial 
Commercial). The following analysis of applicable zoning standards for the development 
is based on the standards from the proposed IC zone designation. 

 

Development Standards – IC (Industrial Commercial) Zone: 
 

SRC 551.005(a) – Uses: 
 

Finding: The proposed use is for a business involved in the sale, rental and storage of 
shipping containers. A formal similar use determination (case no. SUD19-01) was 
requested by the applicant seeking to find the proper use classification for the proposed 
use. After reviewing evidenced provided by the applicant regarding the activities involved 
on-site, the Hearings Officer concluded that the use is classified as a warehousing and 
distribution use. 
 

Warehousing and distribution uses are listed as permitted uses in the IC zone per Table 
551-1. 

 

SRC 551.010(a) – Lot Standards: 
In the IC zone, there is no minimum lot size, width or lot depth standard. The minimum street 
frontage requirement is 16 feet. 
 

Finding: The subject property is approximately 1.85 acres in size, and has approximately 
170 feet of frontage along Portland Road NE. The subject property is in compliance with 
the minimum lot standards of the IC zone. 

 

SRC 551.010(b) – Setbacks: 
North: Adjacent to the north is property zoned CG (General Commercial). Per Table 551-4, 
there is a minimum 5-foot building setback and vehicle use area setback required abutting a 
commercial zone. Landscaping and screening adjacent to the commercial zoned property 
shall comply with the Type A standard per Chapter 807. 
 

South: Adjacent to the south is property zoned CG (General Commercial). Per Table 551-4, 
there is a minimum 5-foot building setback and vehicle use area setback required abutting a 
commercial zone. Landscaping and screening adjacent to the commercial zoned property 
shall comply with the Type A standard per Chapter 807. 
 

East: Adjacent to the east is right-of-way for Portland Road NE. There is a minimum 5-foot 
setback for buildings and structures adjacent to a street. Vehicle use areas require a 
minimum 6-10 foot setback abutting a street per SRC Chapter 806. 
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West: Adjacent to the west is property zoned PE (Public and Private Educational Services). 
Per Table 551-4, there is a minimum 5-foot building setback and vehicle use area setback 
required abutting a public zone. Landscaping and screening adjacent to the public zoned 
property shall comply with the Type A standard per Chapter 807. 
 

Finding: The site plan complies with all minimum setback requirements of the IC zone. 
Required setbacks shall be landscaped and screened as provided in SRC Chapter 806 
and 807. 

 

SRC 551.010(c) – Lot Coverage, Height: 
Per Table 551-5, there is no maximum lot coverage requirement in the IC zone. The 
maximum building height allowance is 70 feet. 
 

Finding: The applicant’s site plan indicates proposed building footprint is approximately 
300 square feet in size, or approximately 0.4 percent of the overall site area. The sales 
office building is one story in height, less than the maximum height allowance in the IC 
zone. 

 

SRC 551.010(d) – Landscaping: 
(1) Setbacks. Required setbacks shall be landscaped. Landscaping shall conform to the 

standards set forth in SRC Chapter 807. 
(2) Vehicle Use Areas. Vehicle use areas shall be landscaped as provided under SRC 

Chapter 806 and SRC Chapter 807. 
(3) Development Site. A minimum of 15 percent of the development site shall be 

landscaped. Landscaping shall meet the Type A standard set forth in SRC Chapter 807. 
Other required landscaping under the UDC, such as landscaping required for setbacks 
or vehicle use areas, may count towards meeting this requirement. 

 

Finding: The subject property is approximately 1.84 acres in size (80,335 square feet) 
requiring a minimum of 12,050 square feet of landscape area (80,335 x 0.15 = 12,050.3). 
The applicant is requesting an Adjustment to this standard to reduce the minimum amount 
of landscape required for the first phase of development from 12,050 square feet to 4,340 
square feet or 5.4 percent. Findings for the Class 2 Adjustment are included in Section 4 
of this report. 

 

General Development Standards SRC Chapter 800: 
 

SRC 800.050 – Fences, walls, hedges, gates, and retaining walls. 
Unless otherwise provided under the UDC, the standards set forth in this section shall apply 
to fences, walls, hedges, gates, and retaining walls in all zones. 
 

SRC 800.050(a) – Location, height, and density. 
(1)(B) Nonresidential zones. Fences and walls within nonresidential zones shall not exceed 
a maximum height of twelve feet; provided, however: 
 

(i) Front, side, and rear yards abutting street. Fences and walls within a front, side, 
or rear yard abutting a street shall not exceed a maximum height of eight feet 
when located within 10 feet of the property line abutting the street; provided, 
however, any portion of the fence or wall above 30 inches in height shall be less 
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than 25 percent opaque when viewed at any angle at a point 25 feet away from 
the fence or wall. 
 

Finding: The proposed site plan indicates that the inventory storage area will be 
screened by a security fence with access gates. The fence will be located along the north 
and south property lines and will be setback from Portland Road by approximately 60 feet, 
in compliance with SRC Chapter 800. 

 

SRC 800.065 – Pedestrian Access. 
Except where pedestrian access standards are provided elsewhere under the UDC, all 
developments, other than single family, 2-4 family, and multiple family developments, shall 
include an on-site pedestrian circulation system developed in conformance with the 
standards in this section. 
 

Finding: The pedestrian access standards of SRC Chapter 800 apply to the proposed 
development. 

 

SRC 800.065(a)(1) – Pedestrian Connection Between Entrances and Streets. 
(A) A pedestrian connection shall be provided between the primary entrance of each 

building on the development site and each adjacent street. Where a building has more 
than one primary building entrance, a single pedestrian connection from one of the 
building’s primary entrances to each adjacent street is allowed; provided each of the 
building's primary entrances are connected, via a pedestrian connection, to the 
required connection to the street. 

 

Finding: Direct pedestrian access is provided from the proposed building to Portland 
Road NE. 

 

(B) Where an adjacent street is a transit route and there is an existing or planned transit 
stop along street frontage of the development site, at least one of the required 
pedestrian connections shall connect to the street within 20 feet of the transit stop. 

 

Finding: There is currently a transit route along Portland Road NE (Route 12), but there 
are no stops along the street frontage of the subject property, therefore this standard is 
not applicable. 

 

SRC 800.065(a)(2) – Pedestrian Connection Between Buildings on the same Development 
Site. 
 

Where there is more than one building on a development site, a pedestrian connection(s), 
shall be provided to connect the primary building entrances of all the buildings. 
 

Finding: Only one building is proposed with this phase of development, this standard is 
not applicable.  

 

SRC 800.065(a)(3) – Pedestrian Connection Through Off-Street Parking Areas. 
(A) Surface parking areas. Except as provided under subsection (a)(3)(A)(iii) of this section, 

off-street surface parking areas greater than 25,000 square feet in size or including four 
or more consecutive parallel drive aisles shall include pedestrian connections through 
the parking area to the primary building entrance as provided in this subsection. 
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Finding: The proposed off-street parking area is less than 25,000 square feet in size and 
does not include four or more consecutive parallel drive aisles, therefore this standard is 
not applicable. 
 

(B) Parking structures and parking garages. Where an individual floor of a parking structure 
or parking garage exceeds 25,000 square feet in size, a pedestrian connection shall be 
provided through the parking area on that floor to an entrance/exit. 

 

Finding: The development site does not include any existing or proposed parking 
structures or garages; therefore, this standard is not applicable. 

 

SRC 800.065(a)(4) – Pedestrian Connection to Existing or Planned Paths and Trails. 
Where an existing or planned path or trail identified in the Salem Transportation System 
Plan (TSP) or the Salem Comprehensive Parks System Master Plan passes through a 
development site, the path or trail shall: 
 

(A) Be constructed, and a public access easement or dedication provided; or 
 

(B) When no abutting section of the trail or path has been constructed on adjacent property, 
a public access easement or dedication shall be provided for future construction of the 
path or trail. 

 

Finding: There are no planned paths or trails passing through the development site; 
therefore, this standard is not applicable. 

 

SRC 800.065(a)(5) – Pedestrian Connection to Abutting Properties. 
Whenever a vehicular connection is provided from a development site to an abutting 
property, a pedestrian connection shall also be provided. 
 

Finding: The subject property includes a shared driveway with abutting property to the 
south. Provisions shall be made for a pedestrian connection from the proposed sales 
office building to the southern property line in compliance with SRC Chapter 800. 
 

Condition 6: Prior to building permit issuance, the applicant shall demonstrate that a 
pedestrian connection from the proposed sales office building to the 
southern property line will be installed in compliance with SRC Chapter 
800. 

 

SRC 800.065(b)(1) – Design and Materials. 
Required pedestrian connections shall be in the form of a walkway, or may be in the form of 
a plaza. Walkways shall conform to the following: 
 

(A) Materials and width. Walkways shall be paved with a hard-surface material meeting the 
Public Works Design Standards, and a minimum of five feet in width. 
 

(B) Where a walkway crosses driveways, parking areas, parking lot drive aisles, and loading 
areas, the walkway shall be visually differentiated from such areas through the use of 
elevation changes, a physical separation, speed bumps, a different paving material, or 
other similar method. Striping does not meet this requirement, except when used in a 
parking structure or parking garage. 
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(C) Where a walkway is located adjacent to an auto travel lane, the walkway shall be raised 
above the auto travel lane or separated from it by a raised curb, bollards, landscaping or 
other physical separation. If the walkway is raised above the auto travel lane it must be 
raised a minimum of four inches in height and the ends of the raised portions must be 
equipped with curb ramps. If the walkway is separated from the auto travel lane with 
bollards, bollard spacing must be no further than five feet on center. 

 

Finding: The proposed pedestrian pathway crosses through a vehicle use area, the 
applicant’s site plan indicates that the pathway will be differentiated from the vehicle use 
area by using a raised speed bump, consistent with SRC 800.060(b)(1)(B). 

 

SRC 800.065(b)(2) – Design and Materials. 
Wheel stops or extended curbs shall be provided along required pedestrian connections to 
prevent the encroachment of vehicles onto pedestrian connections. 
 

Finding: The five proposed parking spaces are in front of a landscape strip, not a 
pedestrian connection, wheel stops are not required. 

 

SRC 800.065(c) – Lighting. 
The on-site pedestrian circulation system shall be lighted to a level where the system can be 
used at night by employees, customers, and residents. 
 

Finding: Exterior light fixtures are proposed along the building frontage that will illuminate 
the pedestrian walkways in compliance with this section. 

 

Off-Street Parking, Loading, and Driveways SRC 806 
 

SRC 806.005 - Off-Street Parking; When Required. 
Off-street parking shall be provided and maintained for each proposed new use or activity. 
 

SRC 806.010 - Proximity of Off-Street Parking to Use or Activity Served. 
Required off-street parking shall be located on the same development site as the use or 
activity it serves, or per 806.010, within nonresidential zones, required off-street parking may 
be within 500 feet of the development site containing the use or activity it serves. 
 

Finding: All off-street parking provided for the use will be located on the same 
development site as the proposed use. 
 

SRC 806.015 - Amount of Off-Street Parking. 
a) Minimum Required Off-Street Parking. The proposed development includes construction 

of a 300 square foot office building for a warehousing and distribution use. Per Table 
806-1, the minimum off-street parking requirement for warehousing and distribution uses 
is the greater of 0.75 spaces per employee or one space per 1,500 square feet of floor 
area. 
 

b) Compact Parking. Up to 75 percent of the minimum off-street parking spaces required 
under this Chapter may be compact parking spaces. 

 

c) Carpool and Vanpool Parking. New developments with 60 or more required off-street 
parking spaces, and falling within the Public Services and Industrial use classifications, 



Planning Commission Meeting of May 18, 2021 
CPC-ZC-SPR-ADJ21-02 
Page 24 

 

and the Business and Professional Services use category, shall designate a minimum of 
5 percent of their total off-street parking spaces for carpool or vanpool parking. 

 

d) Maximum Off-Street Parking. Unless otherwise provided in the SRC, off-street parking 
shall not exceed the amounts set forth in Table 806-2. 

 

Finding: The proposed building is approximately 300 square feet in size, and the 
applicant indicates that there will be three employees as part of the use, requiring a 
minimum of two off-street parking spaces (3 x 0.75 = 2). A maximum of five off-street 
parking spaces are allowed (2 x 2.5 = 5). The site plan indicates that five off-street parking 
spaces are provided. No compact spaces are proposed. Carpool/vanpool spaces are not 
required for uses with less than 60 required parking spaces. 

 

SRC 806.035 - Off-Street Parking and Vehicle Use Area Development Standards. 
a) General Applicability. The off-street parking and vehicle use area development 

standards set forth in this section apply to the development of new off-street parking and 
vehicle use areas, expansion or alteration of existing off-street parking and vehicle use 
areas where existing paved surface is replaced with a new paved surface, or the paving 
of an unpaved area. 

 

Finding: The proposal includes development of a new off-street parking area to serve the 
new building. The off-street parking area development standards of this section are 
applicable. 
 

b) Location. Off-street parking and vehicle use areas shall not be located within required 
setbacks. 
 

c) Perimeter Setbacks and Landscaping. Perimeter setbacks shall be required for off-street 
parking and vehicle use areas abutting streets, abutting interior front, side, and rear 
property lines, and adjacent to buildings and structures. 

 

Finding: The proposed off-street parking area complies with all applicable location and 
perimeter setback requirements. 

 

d) Interior Landscaping. Interior landscaping shall be provided in amounts not less than 
those set forth in Table 806-5. 

 

Finding: The applicant’s statement indicates that the proposed off-street parking area is 
approximately 7,495 square feet in size. Per Table 806-5, a minimum of 5 percent interior 
parking area landscaping is required, or 375 square feet (7,495 x 0.05 = 374.8). The 
applicant indicates that the proposed off-street parking area has approximately 895 
square feet (11.9 percent) of interior parking area landscaping, exceeding the minimum 
requirement. 

 

e) Off-Street Parking Area Dimensions. Off-street parking areas shall conform to the 
minimum dimensions set forth in Table 806-6. 

 

Finding: The proposed off-street parking spaces and drive aisles are in compliance with 
the minimum dimensional requirements of Table 806-6. 
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f) Additional Off-Street Parking Development Standards 806.035(f)-(m). 
 

Finding: The proposed off-street parking area is developed consistent with the additional 
development standards for grade, surfacing, and drainage. Bumper guards and wheel 
barriers are not required. The parking area striping, marking, signage and lighting shall 
comply with the standards of SRC Chapter 806. The proposed off-street parking area 
does not include more than six spaces, therefore screening per 806.035(m) is not 
required.  

 

Bicycle Parking 
 

SRC 806.045 - General Applicability. 
Bicycle parking shall be provided and maintained for each proposed new use or activity. 
 

SRC 806.050 – Proximity of Bicycle Parking to use or Activity Served. 
Bicycle parking shall be located on the same development site as the use or activity it serves. 
 

SRC 806.055 - Amount of Bicycle Parking. 
Per SRC Chapter 806, Table 806-8, warehousing and distribution uses require the greater of 
four bicycle parking spaces or a minimum of one bicycle parking space per 10,000 square 
feet of floor area for the first 50,000 square foot of floor area. 
 

Finding: The proposed building is approximately 300 square feet in size and does not 
require any bicycle parking based on floor area, therefore a minimum of four bicycle 
parking spaces are required. The applicant indicates that four bicycle parking spaces are 
proposed, consistent with the minimum requirement. 

 

SRC 806.060 – Bicycle Parking Development Standards. 
(a) Location. Except as otherwise provided in this section, bicycle parking shall be located 

outside a building. 
(1) Bicycle parking located outside a building shall be located within a convenient 

distance of, and be clearly visible from, the primary building entrance. In no event 
shall bicycle parking be located more than 50 feet from the primary building 
entrance, as measured along a direct pedestrian access route. 

(2) Where bicycle parking cannot be located outside a building, it may be located inside 
a building within a convenient distance of, and accessible from, the primary building 
entrance. 

(b) Access. Bicycle parking areas shall have direct and accessible access to the public right-
of-way and the primary building entrance that is free of obstructions and any barriers, 
such as curbs or stairs, which would require users to lift their bikes in order to access the 
bicycle parking area. 

(c) Dimensions. Except as provided in subsection (f) of this section, bicycle parking areas 
shall meet the following dimension requirements: 

(1) Bicycle parking spaces. Bicycle parking spaces shall be a minimum of six feet in 
length and two feet in width with the bicycle rack centered along the long edge of 
the bicycle parking space. Bicycle parking space width may be reduced, however, 
to a minimum of three feet between racks where the racks are located side-by-side.  

(2) Access aisles. Bicycle parking spaces shall be served by a minimum four-foot-wide 
access aisle. Access aisles serving bicycle parking spaces may be located within 
the public right-of-way. 
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(d) Surfacing. Where bicycle parking is located outside a building, the bicycle parking area 
shall consist of a hard surface material, such as concrete, asphalt pavement, pavers, or 
similar material, meeting the Public Works Design Standards. 

(e) Bicycle racks. Where bicycle parking is provided in racks, the racks may be floor, wall, or 
ceiling racks. Bicycle racks shall meet the following standards. 

(1) Racks must support the bicycle frame in a stable position, in two or more places a 
minimum of six inches horizontally apart, without damage to wheels, frame, or 
components. 

(2) Racks must allow the bicycle frame and at least one wheel to be locked to the rack 
with a high security, U-shaped shackle lock; 

(3) Racks shall be of a material that resists cutting, rusting, and bending or 
deformation; and 

(4) Racks shall be securely anchored. 
(5) Examples of types of bicycle racks that do, and do not, meet these standards are 

shown in Figure 806-10. 
 

Finding: The development plans provided do not show sufficient detail of the bicycle 
parking area to determine full compliance with the development standards of SRC 
806.060, specifically, the pad area and access aisle do not appear to meet the minimum 
dimensional requirements of SRC 806.060(c). Prior to building permit issuance, the 
applicant shall demonstrate that the required bicycle parking spaces will be developed 
consistent with the standards in SRC Chapter 806. 
 

Condition 7: Prior to building permit issuance, the applicant shall demonstrate that the 
required bicycle parking spaces will be developed consistent with the 
standards in SRC Chapter 806.  

 

Off-Street Loading Areas 
 

SRC 806.065 - General Applicability. 
Off-street loading areas shall be provided and maintained for each proposed new use or 
activity. 
 

SRC 806.070 – Proximity of Off-Street Loading Areas to use or Activity Served. 
Off-street loading shall be located on the same development site as the use or activity it 
serves. 
 

SRC 806.075 - Amount of Off-Street Loading. 
Per Table 806-9, warehousing and distributions with building floor areas less than 5,000 
square feet in size are not required to have any off-street loading spaces. 
 

Finding: Off-street loading spaces are not required for the proposed use. 
 

Landscaping 
 

All required setbacks shall be landscaped with a minimum of 1 plant unit per 20 square feet 
of landscaped area. A minimum of 40 percent of the required number of plant units shall be a 
combination of mature trees, shade trees, evergreen/conifer trees, or ornamental trees. Plant 
materials and minimum plant unit values are defined in SRC Chapter 807, Table 807-2. 
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All building permit applications for development subject to landscaping requirements shall 
include landscape and irrigation plans meeting the requirements of SRC Chapter 807. 
 

Finding: A minimum of 1 plant unit is required per 20 square feet of landscape area. A 
minimum of 40 percent of the required plant units shall be a combination of mature trees, 
shade trees, evergreen/conifer trees, or ornamental trees. Approximately 4,340 square 
feet of landscape area is proposed, requiring a minimum of 217 plant units (4,340 / 20 = 
217). Of the required plant units, a minimum of 87 plant units shall be trees (217 x 0.4 = 
86.8). 
 

Landscape and irrigation plans will be reviewed for conformance with the requirements of 
SRC 807 at the time of building permit application review. 

 

Natural Resources 
 

SRC 601 - Floodplain Overlay Zone: Public Works staff has reviewed the Flood Insurance 
Study and Flood Insurance Rate Maps and has determined that no floodplain or floodway 
areas exist on the subject property. 
 

SRC 808 - Preservation of Trees and Vegetation: The City's tree preservation ordinance, 
under SRC Chapter 808, provides that no person shall remove a significant tree (Oregon 
White Oak greater than 24 inches in diameter at breast height) (SRC 808.015) or a tree or 
native vegetation in a riparian corridor (SRC 808.020), unless the removal is excepted under 
SRC 808.030(a)(2), undertaken pursuant to a permit issued under SRC 808.030(d), 
undertaken pursuant to a tree conservation plan approved under SRC 808.035, or permitted 
by a variance granted under SRC 808.045. 
 

Finding: There are trees identified on the existing conditions plan along the northern 
boundary of the subject property but appear to be located on adjacent property. No trees 
are proposed for removal. 

 

SRC 809 - Wetlands: Grading and construction activities within wetlands are regulated by the 
Oregon Department of State Lands (DSL) and US Army Corps of Engineers. State and 
Federal wetland laws are also administered by the DSL and Army Corps, and potential 
impacts to jurisdictional wetlands are addressed through application and enforcement of 
appropriate mitigation measures. 
 

The Salem-Keizer Local Wetland Inventory shows that the subject property does not contain 
any wetland areas or hydric soils. 
 

SRC 810 - Landslide Hazards: According to the City’s adopted landslide hazard susceptibility 
maps and SRC Chapter 810, the applicant’s proposal does not disturb any portion of a 
mapped landslide hazard area. The proposed activity of a commercial building adds 3 activity 
points to the proposal, which results in a total of 3 points, indicating a low landslide hazard 
risk. A geological assessment is not required for the proposed development. 
 

Other Sections 
 

The Public Works Department finds that with completion of the recommended conditions, the 
subject property meets all applicable standards of the following chapters of the UDC: 601 – 
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Floodplain, 802 – Public Improvements, 803 – Streets and Right-of-Way Improvements, 804 
– Driveway Approaches, 805 – Vision Clearance, 809 – Wetlands, and 810 - Landslides. 
 

Criterion 2: 
The transportation system provides for the safe, orderly, and efficient circulation of traffic into 
and out of the proposed development, and negative impacts to the transportation system are 
mitigated adequately. 
 

Finding: Portland Road NE is under the jurisdiction of the Oregon Department of 
Transportation and it exceeds the right-of-way width and pavement width standards per 
the Salem TSP. However, the existing street is underimproved pursuant to SRC 803.005 
because it is lacking sidewalk, street trees, and streetlights. The proposal development 
generates less than 20 new average daily vehicle trips; therefore, the application is 
exempt from boundary street improvements pursuant to SRC 803.040(d)(5). However, 
land use decision CPC/ZC92-23 conditioned that a concrete sidewalk be installed at the 
time of development. The proposal meets the definition of development pursuant to SRC 
111.005. The application materials show the installation of a sidewalk along the frontage 
of the property. The sidewalk shall be extended across the frontage of the proposed 
driveway and constructed in accordance with the Salem TSP and PWDS. 
 

Additionally, pursuant to SRC 86.015(e), the applicant shall provide street trees to the 
maximum extent feasible along the frontage of the property. The Oregon Department of 
Transportation is the permitting authority for all work proposed within the right-of-way of 
Portland Road NE. 
 

Condition 8: Provide street trees to the maximum extent feasible along the frontage of 
Portland Road NE. A permit will be required from ODOT for work in the 
state highway right-of-way. Civil plans will need to be submitted to ODOT 
for review and approval prior to construction. 

 

Criterion 3: 
Parking areas and driveways are designed to facilitate safe and efficient movement of 
vehicles, bicycles, and pedestrians. 

 

Finding: The driveway access onto Portland Road NE is proposed to be shared with the 
adjacent property to the south and permitting for the driveway access is under the 
jurisdiction of the Oregon Department of Transportation. Pursuant to SRC 804.045, the 
applicant shall provide a shared access easement for the proposed driveway. The shared 
driveway as proposed and conditioned provides for safe turning movements into and out 
of the property. 
 

Condition 9: Provide a shared access easement for the proposed driveway. 
 

Criterion 4: 
The proposed development will be adequately served with City water, sewer, stormwater 
facilities, and other utilities appropriate to the nature of the development. 
 

Finding: The Public Works Department has reviewed the applicant’s preliminary utility 
plan for this site. The water, sewer, and storm infrastructure are available within 
surrounding streets / areas and appear to be adequate to serve the proposed 
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development, except gravity service to the lower portions of the property may be limited 
due to topographic constraints. The applicant shall design and construct all utilities 
(sewer, water, and storm drainage) according to the PWDS and to the satisfaction of the 
Public Works Director. 
 

The applicant’s engineer submitted a statement demonstrating compliance with 
Stormwater PWDS Appendix 004-E(4)(a) and SRC Chapter 71. The preliminary 
stormwater design demonstrates the use of green stormwater infrastructure to the 
maximum extent feasible. 
 

Condition 10: Design and construct a storm drainage system in compliance with Salem 
Revised Code (SRC) Chapter 71 and Public Works Design Standards 
(PWDS). 

 

4. FINDINGS ADDRESSING APPLICABLE SALEM REVISED CODE APPROVAL CRITERIA 
FOR CLASS 2 ADJUSTMENT 
 

SRC Chapter 250.005(d)(2) provides that an applicant for a Class 2 Adjustment shall be 
granted if all of the following criteria are met: 
 

Criterion 1: 
 

The purpose underlying the specific development standard proposed for adjustment is: 
(i) Clearly inapplicable to the proposed development; or 
(ii) Equally or better met by the proposed development. 
 

Finding: The subject property is approximately 80,335 square feet in size and per SRC 
551.010(d), requires a minimum of 15 percent of the development site, or 12,050 square 
feet (80,335 x 0.15 = 12,050.3) to be landscaped. The applicant is requesting a Class 2 
Adjustment to reduce the amount of landscaping area provided for the first phase of 
development from 12,050 square feet to 4,340 square feet. The applicant indicates that 
only a portion of the property will be developed (approximately 28,935 square feet) with 
this first phase of development. The amount of landscape area proposed, 4,340 square 
feet, is equivalate to 15 percent of the area of the first phase of development. 
 

The applicant indicates that new landscape areas will be provided on the northern and 
southern property lines to buffer and screen the proposed use from existing abutting uses. 
The applicant will also be installing landscaping adjacent to Portland Road and along the 
screening fence to provide further visual buffer of the inventory storage area from the 
public right-of-way. 
 

The request to reduce the landscape area to provide a minimum of 15 percent landscape 
area based on the amount of area being developed with this first phase equally or better 
meets the intent of the landscaping requirement in the zoning code. Any future 
development, beyond what is shown in the proposed plans, shall conform to all applicable 
development standards of the UDC, unless adjusted through a future land use action. 

 

Condition 11: The adjusted development standards, as approved in this zoning 
adjustment, shall only apply to the specific development proposal shown 
in the attached site plan. Any future development, beyond what is shown 
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in the attached site plan, shall conform to all applicable development 
standards of the UDC, unless adjusted through a future land use action. 

 
Criterion 2: 
 

If located within a residential zone, the proposed development will not detract from the 
livability or appearance of the residential area. 
 

Finding: The subject property is not located within a residential zone; therefore, this 
criterion is not applicable. 

 

Criterion 3: 
 

If more than one adjustment has been requested, the cumulative effect of all the adjustments 
result in a project which is still consistent with the overall purpose of the zone. 
 

Finding: One adjustment has been requested with this development; therefore, this 
standard is not applicable. 

 

CONCLUSION 
 

Based on the facts and findings presented herein, Staff concludes the proposed Minor 
Comprehensive Plan Map Amendment, Zone Change, Class 3 Site Plan Review, and Class 2 
Adjustment for property located at 5191 Portland Road NE - 97305, satisfy the applicable 
criteria contained under SRC 64.025(e)(2), SRC 265.005(e)(1), SRC 220.005(f)(3), and SRC 
250.005(d)(2) for approval. 
 

RECOMMENDATION 
 

Staff recommends that the Planning Commission adopt the facts and findings of the staff 
report and APPROVE the following actions for the subject property which is approximately 
1.85 acres in size, designated “Commercial” on the Comprehensive Plan Map, zoned CG 
(General Commercial), and located at 5191 Portland Road NE - 97305 (Marion County 
Assessor’s map and tax lot number: 062W31D / 01503). 
 

A. APPROVE Minor Comprehensive Plan Map Amendment from “Commercial” to 
“Industrial Commercial”. 
 

B. APPROVE Zone Change from CG (General Commercial) to IC (Industrial 
Commercial), subject to the following conditions of approval: 
 

Condition 1: No outdoor advertising signs shall be permitted on site. 
 

Condition 2: Construct sidewalk along the frontage of the property, including the 
proposed driveway access. A permit will be required from ODOT for 
work in the state highway right-of-way. Civil plans will need to be 
submitted to ODOT for review and approval prior to construction. 
 

Condition 3: Black privacy slats shall be installed in the proposed cyclone security 
fence facing towards Portland Road NE. 
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Condition 4: Site obscuring landscaping a minimum of six feet in height shall be 
installed and maintained in front of the privacy fence to provide 
further visual buffer of the storage yard from Portland Road NE. 
 

Condition 5: No more than two Simple Box shipping container sample units may 
be placed in the proposed display area between the storage yard and 
Portland Road NE at any time. 

 

C. APPROVE Class 3 Site Plan Review, subject to the following conditions of approval: 
 

Condition 6: Prior to building permit issuance, the applicant shall demonstrate that 
a pedestrian connection from the proposed sales office building to the 
southern property line will be installed in compliance with SRC 
Chapter 800. 
 

Condition 7: Prior to building permit issuance, the applicant shall demonstrate that 
the required bicycle parking spaces will be developed consistent with 
the standards in SRC Chapter 806. 

 

Condition 8: Provide street trees to the maximum extent feasible along the 
frontage of Portland Road NE. A permit will be required from ODOT 
for work in the state highway right-of-way. Civil plans will need to be 
submitted to ODOT for review and approval prior to construction. 

 

Condition 9: Provide a shared access easement for the proposed driveway. 
 

Condition 10: Design and construct a storm drainage system in compliance with 
Salem Revised Code (SRC) Chapter 71 and Public Works Design 
Standards (PWDS). 

 

D. APPROVE Class 2 Adjustment to reduce the landscape requirement, subject to the 
following condition of approval: 
 

Condition 11: The adjusted development standards, as approved in this zoning 
adjustment, shall only apply to the specific development proposal 
shown in the attached site plan. Any future development, beyond 
what is shown in the attached site plan, shall conform to all applicable 
development standards of the UDC, unless adjusted through a future 
land use action. 

 

Attachments:  
A. Vicinity Map, Comprehensive Plan Map and Zoning Map 
B. Northgate Meeting Summary from November 16, 2020 
C. Applicant’s Written Statements 
D. Applicant’s Development Plans 
E. Memo from the Public Works Department 

 

Prepared by Aaron Panko, Planner III 
 
G:\CD\PLANNING\CASE APPLICATION Files 2011-On\CPC-ZC Comp Plan Change-Zone Change\2021\Staff Reports - Decisions\CPC-
ZC-SPR-ADJ21-02.amp.docx 
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CY``c =UmUfX4

N\Ub_ mci Zcf h\Y UXX]h]cbU` ZYYXVUW_& Dp`` dUgg ]h U`cb[( BYbYfU``m& h\YgY hmdYg cZ eiYgh]cbg UfY

UbgkYfYX Xif]b[ cif dfYgYbhUh]cb k]h\ h\Y ]bW`ig]cb cZ Ub cddcfhib]hm Zcf Wcaaib]hm aYaVYf

ZYYXVUW_( =YWUigY h\Y dfcdcgYX dfc^YWh ]g bch giV^YWh hc XYg][b fYj]Yk& h\YgY eiYgh]cbg UfY

[YbYfU``m cihg]XY cZ h\Y gWcdY cZ h\Y Udd`]WUh]cb gc kY Xcbph \UjY gdYW]Z]W Wc`cfg& ZYbW]b[ hmdYg& cf

d`Ubh ib]h gY`YWh]cbg Uh h\]g h]aY( ?iY hc h\Y g]a]`Uf]h]Yg VYhkYYb h\Y D> ScbY UbX h\Y >B ScbY& h\Y

XYjY`cdaYbh cZ h\Y dfcdYfhm kci`X `cc_ g]a]`Uf ibXYf Y]h\Yf ncb]b[( Acf YlUad`Y& h\Y >\ifW\ cZ

BcX ?]ghf]Wh JZZ]WY bcfh\ U`cb[ Kcfh`UbX fcUX ]g ncbYX >B k\]`Y h\Y Kcfh`UbX BYbYfU` @`YWhf]W WUadig

]g ncbYX D>( BYbYfU``m& h\Y gWfYYb]b[ UbX `UbXgWUd]b[ fYei]fYaYbhg Zcf h\Y D> ncbY UfY ghf]WhYf h\Ub

h\cgY ]b h\Y D> UbX am >`]Ybh k]`` aYYh h\Y Udd`]WUV`Y ghUbXUfXg(

JVj]cig`m& h\Y acXY` d\chcg UfYbph U dYfZYWh fYdfYgYbhUh]cb cZ h\Y dfcdcgU` Ug h\Y >]hm cZ MU`Ya

ghUbXUfXg fYei]fY U dUjYX dUf_]b[ UfYU UbX `UbXgWUd]b[ UggcW]UhYX k]h\ h\Y dfcdcgYX XYjY`cdaYbh(

N\Y `UbXgWUdYX UfYUg U`cb[ Kcfh`UbX LcUX k]`` VY Uddfcl]aUhY`m +* ZYYh k]XY k\]`Y h\Y ]bhYfbU`

`UbXgWUd]b[ UfYU ]g Z]jY ZYYh ]b k]Xh\ U`cb[ h\Y gYWif]hm ZYbW]b[ & k]h\ `Uf[Yf d`Ubh]b[ UfYUg UfcibX

h\Y cZZ]WY( N\Y X]aYbg]cbg UbX h\Y `UbXgWUd]b[ WcjYfU[Y UfY cb h\Y . dU[Y cZ h\Y UhhUW\YX >]j]`

?fUk]b[g( <[U]b& h\YgY UfYUg k]`` VY giV^YWh hc h\Y d`Ubh]b[ ib]h fYei]fYaYbh ]b h\Y >cXY k\]W\

fYei]fYg U jUf]Yhm cZ d`Ubh ib]hg UbX k\]W\ k]`` VY gY`YWhYX Uh U `UhYf XUhY( DZ h\Y bY][\Vcf\ccX \Ug U

dfYZYfYbWY& am W`]Ybh k]`` hU_Y h\Uh ]bhc Wcbg]XYfUh]cb k\YfY ZYUg]V`Y(

QY `cc_ ZcfkUfX hc aYYh]b[ k]h\ mci cb IcjYaVYf +0h\& d`YUgY `Yh aY _bck k\Yb kY WUb YldYWh U

aYYh]b[ ]bj]hUh]cb(

LY[UfXg&
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1J7@;8I$ L@4 >cadfY\Ybg]jY K`Ub)ScbY >\Ub[Y)M]hY K`Ub LYj]Yk - Zcf /,+- Kcfh`UbX LcUX

C] HUf[UfYh&

CYfY UfY acfY eiYgh]cbg4

+( Cck UVcih UXX]b[ V`UW_ g`Uhg ]b h\Y WmW`cbY ZYbWY9 N\YfY \Ug VYYb U fYWYbh dfYZYfYbWY hfYbX

[c]b[ k]h\ h\Y Wcaaib]hm k]h\ k\Uh ]g WU``YX qOfVUb LYbYkU`(r Kcfh`UbX LcUX ]g hc VY

fYj]hU`]nYX ]bhc U acfY j]giU``m d`YUg]b[ fcUX( N\Uh ]g k\m& dYfgcbU``m& k\]`Y D Ua bch U[U]bgh

k\Uh mcif W`]Ybh ]g hfm]b[ hc UW\]YjY k]h\ dfcdYf \]X]b[ cZ ]bXighf]U` igY cZ h\Y dfcdYfhm `]_Y

k]h\ hU`` WmdfYgg hfYYg W`cgY hc[Yh\Yf Zcfa]b[ Ub YmY'd`YUg]b[ ZYbWY& h\YfY UfY ch\Yfg ]b h\]g

Wcaaib]hm k\c UfY Zcf ifVUb fYbYkU` k\]W\ aYUbg UhhfUWh]jY UbX W`YUb'`cc_]b[ fcUX( McaY

Zc`_g Xc bch kUbh Ubm _]bX cZ ]bXighf]U`'`cc_]b[ dcfh]cb cb h\]g fcUX(

,( LY[UfX]b[ h\Y ViZZYf& \ck \][\ ]g ]h [c]b[ hc VY9 Cck UfY h\Ym gdUWYX9 Dg ]h YjYf[fYYb9 ]Z h\Uh

pg h\Y WUgY9 <g mci _bck& h\Ym aigh VY h][\h`m gdUWYX(

-( <bch\Yf ]hYa h\Uh WcaYg hc a]bX ]g U 0 p \][\ g][\h cVgWif]b[ ZYbWY& dU]bhYX V`UW_ k]h\ b]WY

Ufh XcbY Vm Ub [ccX Ufh]gh( Dh Wci`X VY U b]WY `UbXgWUdY Ufh& YhW( KYcd`Y k]`` dfcVUV`m igY ]h Ug U

`UbX aUf_(

Db cfXYf hc gUh]gZm h\Y bY][\Vcfg k\Yb h\Ym \UjY eiYgh]cbg& D bYYX hc _bck h\Y UbgkYfg h\ig am

eiYgh]cb]b[ mci

N\Y aU]b dc]bh hc fYaYaVYf ]g h\Uh Zfca dYcd`Y cb Kcfh`UbX LcUX& ]h HOMN `cc_ UhhfUWh]jY(

N\Y Q< ghUhY d\chcg mci gYbh g\ckYX U V]h cZ `UbXgWUdY Zcf ViZZYf( N\YgY UfY \UfX`m [ccX Ybci[\(

N\Ym UfY hcc `ck UbX UfY bch U [ccX ViZZYf(

F]bX`m fYgdcbX hc h\Y UVcjY eiYgh]cbg VYWUigY UbgkYfg UfY bYYXYX Ug gccb Ug dcgg]V`Y( N\Ub_ mci(

=UmUfX HYbhfia

>\U]f cZ IBI<
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CY``c =UmUfX4



N\Y WmW`cbY ZYbW]b[ ]g Zcf gYWif]hm& h\Y `UbXgWUd]b[ k]`` VY Zcf gWfYYb]b[( N\Y M]hY K`Ub ]XYbh]Z]Yg h\Y

UfYUg h\Uh k]`` VY `UbXgWUdYX UbX kY UfY dfYdUf]b[ U `UbXgWUd]b[ d`Ub h\Uh k]`` Wcad`m k]h\ h\Y WcXY

fYei]fYaYbhg( JbWY Wcad`YhY kY k]`` \UjY U VYhhYf ]XYU fY[UfX]b[ k\Uh dUfh]Wi`Uf d`Ubh]b[g k]`` VY

]bW`iXYX( D k]`` dUgg h\YgY eiYgh]cbg U`cb[ hc am W`]Ybh UbX ch\Yf aYaVYfg cZ h\Y Udd`]WUh]cb hYUa

UbX kY k]`` dfcj]XY UXX]h]cbU` XYhU]` hc mci Xif]b[ cif dfYgYbhUh]cb( DZ mci \UjY ch\Yf eiYgh]cbg mci

kci`X `]_Y ig hc UXXfYgg Uh h\Uh h]aY& d`YUgY dUgg h\Ya U`cb[ UbX D k]`` aU_Y gifY kY UXXfYgg h\Ya(

=Ygh&
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1J7@;8I$ L@4 >cadfY\Ybg]jY K`Ub)ScbY >\Ub[Y)M]hY K`Ub LYj]Yk - Zcf /,+- Kcfh`UbX LcUX

CY``c HUf[UfYh&

N\Ub_g Zcf h\Y ]bZcfaUh]cb& \ckYjYf& ]h `cc_g `]_Y h\Ym \UjY Ub cdYb WmW`cbY ZYbW]b[ k\]W\ XcYgbph

\]XY Ubmh\]b[( <bX h\YfYpg \UfX`m Ubm `UbXgWUd]b[ h\Uh kY gYY( HcfY eiYgh]cbg Zc``ck4

U( Q\Uh _]bX cZ ViZZYf UfY h\Ym hU`_]b[ UVcih9

V( <fY h\YfY YjYf[fYYbg9 DZ gc& \ck hU`` UbX \ck W`cgYX hc[Yh\Yf UfY h\Ym gdUWYX9

W( <fY U`` h\Y VclYg [c]b[ hc VY k\]hY ]bW`iX]b[ h\Y cZZ]WY9

Qci`X mci VY UV`Y hc gidd`m UbgkYfg hc h\Y UVcjY Ug gccb Ug dcgg]V`Y9

N\Ub_ mci&

=UmUfX HYbhfia

>\U]f& IBI<

*GEC$ HUf[UfYh BUbXYf'Pc 6HUf[UfYh;MBG<Q(Wca8

1;DI$ NiYgXUm& IcjYaVYf -& ,*,* 24+3 <H



2E$ VYYVU`aVYYg;[aU]`(Wca

'8$ X^YbgYb/3+-;[aU]`(Wca5 <`Ub H( McfYa 6UgcfYa;g[`Uk(Wca85 EYbb]ZYf M( HUfg\U``

6^aUfg\U``;g[`Uk(Wca8

1J7@;8I$ L@4 >cadfY\Ybg]jY K`Ub)ScbY >\Ub[Y)M]hY K`Ub LYj]Yk - Zcf /,+- Kcfh`UbX LcUX

CY``c =UmUfX4

Hm W`]Ybhpg [cU` ]g hc XYjY`cd h\Y g]hY ]b d\UgYg k\]`Y U``ck]b[ Zcf h\Y XYjY`cdaYbh cZ WcaaYfW]U`

igYg Ug h\Y giffcibX]b[ UfYU XYjY`cdg cjYf h]aY( Db h\Y aYUbh]aY& h\Ym \cdY hc XYjY`cd h\]g Z]fgh

d\UgY Ug U X]gd`Um UbX gU`Yg cZZ]WY k\]W\ kci`X VY Wcad`YhY k]h\ U dUjYX dUf_]b[ UfYU UbX

`UbXgWUd]b[& Ug g\ckb cb h\Y M]hY K`Ub( N\Y ]bhYbh ]g hc XYjY`cd h\Y ZfcbhU[Y ]b U kUm h\Uh ]adfcjYg

h\Y UfYU UbX k]`` VY g]a]`Uf hc h\Y `UbXgWUd]b[ UbX ]adfcjYaYbhg h\Uh mci kci`X gYY Zcf U hmd]WU`

cZZ]WY dUf_& k]h\ h\Y YlWYdh]cb cZ h\Y Vi]`X]b[g( QY VY`]YjY h\]g Z]hg ]b kY`` k]h\ h\Y XYjY`cdaYbh

dUhhYfb ]b h\Y giffcibX]b[ UfYU UbX k]`` XfUgh]WU``m ]adfcjY h\Y ZfcbhU[Y Zfca h\Y jUWUbh [fUjY` `ch

h\Uh ]g WiffYbh`m h\YfY( CYfY UfY h\Y UbgkYfg hc mcif eiYgh]cbg4

+( (E MEJ >6K; 6 G;D9;G?D= E< I>; 8EDI6?D;G 9?HFB6M% &D9 6 F>EIE E< I>; 7J?B9?D=%

MYY VY`ck Zcf gYjYfU` WcbWYdh d\chcg ]bW`iX]b[ cbY cZ am >`]Ybhpg hmd]WU` WcbhU]bYf X]gd`Um UbX ]XYU`

cZZ]WY( <g mci WUb gYY& h\Y igY cZ U WcbhU]bYf Zcf h\Y cZZ]WY ]g hc g\ck h\Y ZibWh]cbU`]hm UbX

dcgg]V]`]h]Yg cZ WfYUh]jY igYg Zcf WcbhU]bYfg& YldYfh`m acX]Z]YX Vm am >`]Ybhpg kcf`X'W`Ugg HcX M\cd

$`cWUhYX ]b Hh( PYfbcb& QUg\]b[hcb%( IchY U`gc h\Uh h\Y igY cZ U WcbhU]bYf !X]gd`Um! UfYU ]g dfYW]gY`m

hc \][\`][\h h\Uh kY UfY bch ]b h\Y Vig]bYgg cZ !c`X fighm ZfY][\h WUfg!( N\YgY UfY Vf][\h& W`YUb& YWc'

Zf]YbX`m WcbhU]bYfg Vi]`h gdYW]Z]WU``m Zcf gYWifY UbX fcXYbh'dfccZ ghcfU[Y h\Uh WUb VY XY`]jYfYX f][\h

hc mcif \caY cf ^cV g]hY(

,( - 6C HJFFEH?D= I>; 8EDI6?D;GH 6G; L>6I MEJ 6G; JH?D= ED I>; =EE=B;# &C - 8EGG;8I%

<hhUW\YX ]g U Z`mYf g\ck]b[ h\Y jUf]Yhm cZ WcbhU]bYf ghm`Yg( Hm W`]Ybhpg kYVg]hY U`gc g\ckg h\Y

WcbhU]bYf ghm`Yg4 \hhdg4))[Yhg]ad`YVcl(Wca)`cWUh]cbg)gU`Ya'dcfh`UbX)9

ihaTgcifWY7[aV"ihaTaYX]ia7cf[Ub]W

-( &G; I>;H; 8EDI6?D;GH ?D 6 7J?B9?D=%

N\Y >cbhU]bYfg k]`` VY ghcfYX ]b U [fUjY`YX ghcfU[Y UfYU& h\YfY k]`` bch VY U Vi]`X]b[ Uh h\]g h]aY( N\Y

WcbhU]bYfg k]`` VY cf[Ub]nYX ]b fckg& _YYd]b[ h\Y UddYUfUbWY bYUh UbX cfXYf`m UbX h\Y ]bjYbhcfm

UfYU k]`` VY ZYbWYX UbX `UbXgWUdYX Zcf gYWif]hm gWfYYb]b[ UbX VYih]Z]WUh]cb(

.( ,EL 9E;H I>; L>EB; 7J?B9?D= BEEA! DEI @JHI I>; E<<?8;%

D \UjY UhhUW\YX U d]WhifY cZ h\Y acXY` cZZ]WY $]h ]g h\Y cb`m Vi]`X]b[%( CckYjYf& am W`]Ybh k]`` VY

]bghU``]b[ U dUf_]b[ UfYU UbX `UbXgWUd]b[ gc h\Uh h\Y ghfYYh ZfcbhU[Y k]`` VY XfUaUh]WU``m ]adfcjYX(

/( 4>6I ?H I>; ?DK;DIEGM HIEG6=; C69; EJI E<% -H I>?H 6 7J?B9?D= EG 6 <;D8;%



Dh k]`` VY U [fUjY`YX UfYU k]h\ ZYbW]b[ UbX gWfYYb]b[( N\Y ]bhYbh ]g h\Uh h\Y aU^cf]hm cZ h\Y ]bjYbhcfm

k]`` bch VY jYfm j]g]V`Y Zfca h\Y ghfYYh XiY hc h\Y `UbXgWUd]b[& cZZ]WY& UbX X]gd`Um UfYU( =Y`ck UfY

gYjYfU` gUad`Y d]WhifYg Zfca ch\Yf g]hYg(

0( 2>; H?I; FB6D MEJ H;DI 9E;HD OI H>EL 6DM HIG;;IH 7JI I>; 9?HFB6M ?H 6I /EGIB6D9 0E69! G?=>I

ED I>; <GEDI F6GA?D= BEI%

RYg& Kcfh`UbX LcUX fibg dUfU``Y` hc h\Y cZZ]WY( N\YfY k]`` VY U `UbXgWUdY ViZZYf ]bghU``YX VYhkYYb h\Y

dUf_]b[ UfYU UbX Kcfh`UbX LcUX& k]h\ h\Y YlWYdh]cb cZ h\Y Xf]jYkUm UddfcUW\& ]b UWWcfXUbWY k]h\

h\Y Udd`]WUV`Y ghUbXUfXg(

1( ,EL C6DM 8EDI6?D;GH 6G; I>;M I>?DA?D= 67EJI FJII?D= ED 9?HFB6M 6I 6 I?C;%

N\Ym hmd]WU``m U]a Zcf Ub cXX biaVYf VYhkYYb + UbX /& k]h\ - VY]b[ h\Y [YbYfU` [cU`(

Hm W`]Ybh kci`X `]_Y hc Yad\Ug]nY h\Uh h\Ym UfY cdYfUh]b[ U W`YUb Ub cfXYf`m Vig]bYgg& bch fYbh]b[ cf

gY``]b[ qfighm fU]` WUfg(r N\Ym \cdY hc ]adfcjY h\Y ZfcbhU[Y cZ h\Y KfcdYfhm gc h\Uh h\Y UfYU ]g

[YbYfU``m acfY ]bj]h]b[& Ug h\Ym \UjY XcbY Uh gYjYfU` ch\Yf g]hYg( N\Ym hU_Y df]XY ]b VY]b[ U

Wcaaib]hm'ZcWigYX gaU`` Vig]bYgg( N\Ym UfY h\Y WiffYbh QUg\]b[hcb MhUhY MaU`` =ig]bYgg cZ h\Y

RYUf& DbW( /*** \cbcfYY Zcf ZUghYgh'[fck]b[ ghcfU[Y WcadUbm& UkUfX'k]bbYf Zcf >caaib]hm'a]bXYX

gaU`` Vig]bYgg& U Wcbg]ghYbh acbh\`m Xcbcf hc CUV]hUh Zcf CiaUb]hm& Ob]hYX QUm X]gUghYf fY`]YZ& `cWU`

ZccX VUb_g& UbX ch\Yf bcb'dfcZ]hg ' gdcbgcf]b[ cbY cfd\Ub cf k]Xck Zcf YjYfm cbY cZ h\Y]f ghUZZ

aYaVYfg( N\Ym dUm h\Y]f Yad`cmYYg kY`` UbX kcf_ hc Vi]`X ghfcb[ fY`Uh]cbg\]dg ]b h\Y Wcaaib]h]Yg

h\Ym cdYfUhY ]b( N\Y Vig]bYgg ]g WYbhYfYX UfcibX dfcj]X]b[ U WcbjYb]Ybh UbX ghfYgg'fYXiW]b[ gYfj]WY

hc h\Y Wcaaib]hm( N\Ym UfY Ug_]b[ Zcf ]g U W\UbWY hc [Yh gYh id f][\h UbX g\ck k\Uh h\Ym WUb Xc hc

dfcj]XY [ccX& eiU`]hm ^cVg UbX gYfj]WYg hc h\Y >]hm cZ MU`Ya k\]`Y U`gc ]adfcj]b[ h\Y WiffYbh ghUhY cZ

h\Y KfcdYfhm( K`YUgY `Yh aY _bck ]Z mci \UjY Ubm ch\Yf eiYgh]cbg(
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D \UjY gcaY acfY eiYgh]cbg Zcf mci Ug h\Y Zc``ck]b[4

+( ?c mci \UjY U fYbXYf]b[ cZ h\Y WcbhU]bYf X]gd`Um9 <bX U d\chc cZ h\Y Vi]`X]b[9

,( D Ua giddcg]b[ h\Y WcbhU]bYfg UfY k\Uh mci UfY ig]b[ cb h\Y [cc[`Y( <a D WcffYWh9

-( <fY h\YgY WcbhU]bYfg ]b U Vi]`X]b[9

.( Cck XcYg h\Y k\c`Y Vi]`X]b[ `cc_& bch ^igh h\Y cZZ]WY9

/( Q\Uh ]g h\Y ]bjYbhcfm ghcfU[Y aUXY cih cZ9 Dg h\]g U Vi]`X]b[ cf U ZYbWY9

0( N\Y g]hY d`Ub mci gYbh XcYgb ph g\ck Ubm ghfYYhg Vih h\Y X]gd`Um ]g Uh Kcfh`UbX LcUX& f][\h cb

h\Y Zfcbh dUf_]b[ `ch9

1( Cck aUbm WcbhU]bYfg UfY h\Ym h\]b_]b[ UVcih dihh]b[ cb X]gd`Um Uh U h]aY9

Dh kci`X VY \Y`dZi` ]Z mci WUb gidd`m acfY ]bZcfaUh]cb UbX d]WhifYg cZ k\Uh mcif W`]Ybh kUbhg hc Xc&

gc d`YUgY cZZYf Ubm dYfh]bYbh ]bZcfaUh]cb mci \UjY( DZ mci U`fYUXm \UjY fYbXYf]b[g& d`YUgY gidd`m(

Q\Yb am k]ZY& k\c ]g U`gc UWh]b[ gYWfYhUfm& YaU]`YX KYbbm& cif `Ugh W\U]f& h\]g kUg \Yf fYgdcbgY4

qh\Ym \UX VYhhYf dfcjY h\Ym WUb id[fUXY h\Y dfcdYfhm UbX aU_Y ]h `cc_ `]_Y gcaYh\]b[ VYg]XYg c`X

fighm ZfY][\h WUfg h\Uh UfY XfcddYX cb U d]YWY cZ dfcdYfhm(r

QY UfY hfm]b[ hc W`YUb id Kcfh`UbX LcUX k]h\ cif qOfVUb LYbYkU`r d`Ub( D \cdY mci k]`` VY UV`Y hc

dYfgiUXY mcif W`]Ybh hc [c U`cb[ k]h\ cif d`Ub UbX \Y`d ig ]b _YYd]b[ Kcfh`UbX LcUX `cc_]b[ [ccX(

Gcc_]b[ ZcfkUfX hc mcif YUf`m fYgdcbgY(
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Hm W`]Ybh Vch\ gY``g UbX `YUgYg h\Y WcbhU]bYfg& gcaY cZ k\]W\ UfY ]b igYX WcbX]h]cb gc h\YfY ]g gcaY

]bjYbhcfm ghU[]b[ h\Uh \UddYbg cb h\Y dfcdYfhm gc h\Uh WighcaYfg WUb `cc_ Uh h\Y WcbX]h]cb cZ h\Y

WcbhU]bYfg $h\]g kci`X df]aUf]`m VY ]b h\Y q]bjYbhcfm UfYUr%( <XX]h]cbU``m& am W`]Ybh kci`X `]_Y h\Y

cdh]cb hc gYh id qacXY`r WcbhU]bYfg& g\ck]b[ h\Y jYfgUh]`]hm cZ h\Y ghcfU[Y WcbhU]bYfg $Y([( gYhid Ug U

kcf_g\cd& WcbhfUWhcf ghcfU[Y& YhW% ]b h\Y qX]gd`Um UfYU(r N\Y Vi]`X]b[ XYg][bUhYX cb h\Y M]hY K`Ub Ug

h\Y qcZZ]WYr ]g ]hgY`Z U ghcfU[Y WcbhU]bYf h\Uh \Ug VYYb WcbjYfhYX Zcf cb'g]hY igY Vm am W`]Ybh( QY UfY

bch dfcdcg]b[ U ZYbWY ZUW]b[ $dUfU``Y`% hc h\Y ghfYYh(

N\YfY ]g U -* Zcch g\UfYX UWWYgg YUgYaYbh WYbhYfYX cb h\Y gcih\Yfb dfcdYfhm `]bY h\Uh dfcj]XYg

UWWYgg hc am W`]Ybhpg dfcdYfhm UbX h\Y dfcdYfhm hc h\Y gcih\(



<g aYbh]cbYX UVcjY& h\Y cZZ]WY ]g cbY cZ h\Y g\]dd]b[ WcbhU]bYfg h\Uh \Ug VYYb gYhid Zcf cZZ]WY igY(

Dh ]g Uddfcl]aUhY`m +* Zh \][\ Vih D k]`` gYY UVcih hfm]b[ hc [Yh U fYbXYf]b[ Zcf mci gc h\Uh mci \UjY U

VYhhYf gYbgY cZ k\Uh ]g VY]b[ dfcdcgYX(

K`YUgY `Yh aY _bck ]Z mci \UjY Ubm ch\Yf eiYgh]cbg( DXYU``m Vch\ amgY`Z UbX am W`]Ybh kci`X `]_Y hc

UhhYbX h\Y ncca aYYh]b[& ]Z dcgg]V`Y(
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N\Ub_ mci Zcf mcif VY`ck YaU]`( N\Y bYlh IBI< aYYh]b[ k]`` VY \Y`X j]U Scca cb N\ifgXUm&

IcjYaVYf +3 Uh 0 d(a(

DfaU ?ckX ]g \Y`d]b[ ig k]h\ h\Y ncca]b[ UbX D Ua gifY g\Y k]`` bch]Zm ig ]b Uad`Y h]aY \ck hc [Yh

]bhc h\]g ncca( QY k]`` dih mci cb h\Y U[YbXU Zcf mcif dfcdcgU` Ug fYeiYghYX( D gYY mcipjY

UXXfYggYX h\Y Uddfcdf]UhY dUfh]Yg ]bjc`jYX(

Db h\Y aYUbh]aY& d`YUgY UbgkYf h\Y Zc``ck]b[ eiYgh]cbg4

+( <Vcih mcif =cl MhcfU[Y WcbhU]bYfg& k\m Xc mci bYYX U X]gd`Um UfYU Zcf VclYg9 Dg h\YfY U

ZYbWY UfcibX ]h ZUW]b[ h\Y ghfYYh9 Q\Uh ]g ]h Zcf9

,( Dh UddYUfg h\Uh mcif Xf]jYkUm YbWfcUW\Yg cb h\Y bY][\Vcf]b[ dfcdYfhm( ?c mci ckb ]h9 Jf Xc



mci \UjY Ub YUgYaYbh Zcf h\Uh9

-( Cck hU`` ]g mcif Vi]`X]b[9 ?c mci \UjY U XfUk]b[ cZ h\Y Zfcbh Y`YjUh]cb mci WUb gYbX9

N\Ub_ mci Zcf fYWcbhUWh]b[ ig UbX D `cc_ ZcfkUfX hc fYWY]j]b[ mcif UbgkYfg hc h\Y UVcjY(
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giVa]h Zcf h\Y dfcdYfhm `cWUhYX Uh /,+- Kcfh`UbX LcUX( D \UjY UhhUW\YX h\Y dfcdcgYX g]hY d`Ub( D

fYWYbh`m `YUfbYX h\Uh mci \UjY gk]hW\YX W\U]fg UbX D kUbhYX hc fYgYbX cif fYeiYgh hc UhhYbX cbY cZ

mcif aYYh]b[g(

>Ub mci d`YUgY `Yh aY _bck k\Yb mci UfY \c`X]b[ mcif bYlh aYYh]b[ gc kY WUb dfYgYbh cif
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ghcfU[Y cZ M]ad`Y =cl MhcfU[Y WcbhU]bYfg(

QY kci`X `]_Y hc UhhYbX mcif bYlh bY][\Vcf\ccX UggcW]Uh]cb aYYh]b[ hc dfYgYbh cif dfcdcgU` UbX

[Yh gcaY ZYYXVUW_ Zfca h\Y bY][\Vcfg VYZcfY kY giVa]h cif Udd`]WUh]cb( >Ub mci `Yh aY _bck k\Yb

mcif bYlh aYYh]b[ k]`` VY \Y`X9 QYpfY kU]h]b[ cb U Z]bU`]nYX g]hY d`Ub dUW_Yh& Vih k]`` dfcj]XY ]h hc

mci Ug gccb Ug ]h ]g fYUXm(
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L[X <\gl bY KT_X` %[XeX\a g[X ³8U`e´&
WXf\ZaTgXf g[X KhU]XVg IebcXegl Tf

³<b``XeV\T_´ %<HF& ba \gf

Vb`ceX[Xaf\iX c_Ta `Tc TaW \g \f mbaXW

³@XaXeT_ <b``XeV\T_´ %<@&* %HPP

<heeXag Qba\aZ FTc( ;dTUNU` +*+&* L[X

KhU]XVg IebcXegl \f _bVTgXW j\g[\a g[X

KM;C><L

IJHI>JLP

ZCardoso
Text Box
Attachment C
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<\gl _\`\gf TaW \f bhgf\WX gp] $q��±~ MeUTa KXei\VX 9eXT %³IG6´&* 9VVXff gb g[X KhU]XVg IebcXegl \f

cebi\WXW i\T Ibeg_TaW JbTW G>*

DF??3CJ A8 BCABAD3>2

9ag[X` >agXece\fXf( EE< %³6\\XUOMZ`´& \f cebcbf\aZ gb eXmbaX g[X KhU]XVg IebcXegl Yeb` @XaXeT_

<b``XeV\T_ %<@& gb BaWhfge\T_ <b``XeV\T_ %B<& TaW gb V[TaZX g[X Vb`ceX[Xaf\iX c_Ta WXf\ZaTg\ba Yeb`

<b``XeV\T_ %<HF& gb BaWhfge\T_ <b``XeV\T_ %B<&*

L[X checbfX bY g[\f Vb`U\aXW eXdhXfg \f gb T__bj Ybe g[X hfX bY g[X KhU]XVg IebcXegl Ybe f[\cc\aZ

VbagT\aXe fT_Xf( eXagT_( TaW fgbeTZX %g[X ³D^[\[_QP I_Q´&* L[X KhU]XVg IebcXegl j\__ UX bcXa gb g[X

ZXaXeT_ chU_\V j\g[ Ta ba)f\gX fT_XfcXefba TiT\_TU_X gb f[bj cbgXag\T_ Vhfgb`Xef g[X Xk\fg\aZ \aiXagbel

TaW gb YTV\_\gTgX g[X cheV[TfX TaW eXagT_ bY T iTe\Xgl bY f\mXf bY f[\cc\aZ VbagT\aXef %g[X ³8[Z`MUZQ^_´&*
O[\_X g[XeX \f fgTaWTeW\mTg\ba TVebff g[X \aiXagbel bY g[X glcX TaW f\mX bY <bagT\aXe( g[XeX \f fb`X

iTe\TU\_\gl j\g[\a g[X \aiXagbel WhX gb g[X TiT\_TU\_\gl bY Ubg[ aXj TaW hfXW <bagT\aXef TiT\_TU_X Ybe

cheV[TfX* 9f T eXfh_g( g[X iTfg `T]be\gl bY cheV[Tf\aZ Vhfgb`Xef i\f\g g[X f\gX TaW fX_XVg UXgjXXa g[X

Xk\fg\aZ \aiXagbel* =he\aZ g[X `bag[ bY 9ce\_ .,.,( j[\V[ jTf g[X `bfg eXVXag `bag[ bY glc\VT_ TVg\i\gl

Ybe g[X IebcbfXW MfX( g[XeX jXeX X_XiXa %--& VbagT\aXe fT_Xf TaW bY g[bfX fT_Xf( a\aX %5& bY g[X

Vhfgb`Xef i\f\gXW g[X KhU]XVg IebcXegl* L[eXX %/& bY g[bfX Vhfgb`Xef eXge\XiXW g[X\e f[\cc\aZ VbagT\aXe

Yeb` g[X KhU]XVg IebcXegl*

L[XeX j\__ UX Ybhe %0& X`c_blXXf gbgT_6 baX %-& bYY)f\gX fT_Xf TaW TW`\a\fgeTg\iX cebYXff\baT_( baX %-& ba)

f\gX fT_Xf cebYXff\baT_( TaW gjb %.& We\iXef* L[X We\iXef _bTW TaW ha_bTW g[X <bagT\aXef TaW WX_\iXe g[X

<bagT\aXef gb Vhfgb`Xef Tf jX__ Tf cXeYbe` Tal `T\agXaTaVX aXXWXW Ybe g[X <bagT\aXef* L[X ha_bTW\aZ

TaW _bTW\aZ bY g[X <bagT\aXef j\g[ Vhfgb`Xe UX_baZ\aZf TeX g[X eXfcbaf\U\_\gl bY g[X We\iXef* 9cc_\VTag

WbXf abg Tag\V\cTgX Vhfgb`Xef _bTW\aZ be ha_bTW\aZ g[X <bagT\aXef*

L[X `T]be\gl bY ge\cf gb TaW Yeb` g[X KhU]XVg IebcXegl TeX eX_TgXW gb g[X WX_\iXel TaW eXghea bY g[X

_XTfXW <bagT\aXef* =he\aZ g[X `bag[ bY 9ce\_ .,.,( Tccebk\`TgX_l gjXagl)g[eXX %./& <bagT\aXef jXeX

WX_\iXeXW gb _bVT_ Vhfgb`Xef( j[\_X g[XeX jXeX X\Z[g %4& WX_\iXe\Xf bY cheV[TfXW <bagT\aXef( a\aX %5& f\gX

i\f\gf Ul Vhfgb`Xef fXX^\aZ gb cheV[TfX T <bagT\aXe( TaW g[eXX %/& <bagT\aXef jXeX eXge\XiXW Ul g[X

Vhfgb`Xe cheV[Tf\aZ g[X <bagT\aXe*

9cc_\VTag ceXi\bhf_l fhU`\ggXW T mba\aZ WXgXe`\aTg\ba Tcc_\VTg\ba j[\V[ jTf WXf\ZaTgXW Ul g[X <\gl Tf

KM= -5),. %g[X ³L[ZUZS 9Q`Q^YUZM`U[Z´&* L[X h_g\`TgX WXgXe`\aTg\ba Ul g[X AXTe\aZf HYY\VXe jTf g[Tg

j[\_X X_X`Xagf bY g[X IebcbfXW MfX TeX cXe`\ggXW j\g[\a g[X <@ mbaX( g[X ce\`Tel ³jTeX[bhf\aZ TaW

W\fge\Uhg\ba´ hfX \f abg T cXe`\ggXW hfX \a g[X <@ mbaX* AbjXiXe( T f\Za\Y\VTag T`bhag bY g[X IebcbfXW

MfX YbVhfXf ba g[X fT_X TaW _XTfX bY g[X <bagT\aXef W\eXVg_l gb Vhfgb`Xef( j[b cheV[TfX TaW _XTfX g[X

<bagT\aXef ce\`Te\_l TYgXe i\f\g\aZ g[X KhU]XVg IebcXegl gb XiT_hTgX g[X f\mX TaW VbaW\g\ba bY g[X

\aW\i\WhT_ <bagT\aXef* L[\f `\eebef g[X WXY\a\g\ba bY ³eXgT\_ fT_Xf´ \a g[X KT_X` JXi\fXW <bWX %g[X ³8[PQ´
be ³GF8´& j[\V[ fcXV\Y\VT__l \aV_hWXf g[X ³fT_X( _XTfX( be eXagT_ bY cebWhVgf W\eXVg_l gb Y\aT_ Vbafh`Xef ' '

' ' R\aV_hW\aZS g[X fT_X( _XTfX( be eXagT_ bY cebWhVgf gb VbageTVgbef* N\f\gf Ul Vhfgb`Xef TeX ZXaXeT__l abg

fV[XWh_XW* KgbeXf TeX glc\VT__l bcXa gb g[X ZXaXeT_ chU_\V*´ 32$ ($$°$()½W¾°

"{{wqXVy� {}qxV}qw� ~]ww~­ w]V~]~­ Vy\ }]y�~ \q}]X�w� �z q�~ X�~�zx]} WV~]­ �pqXp q~ �p] ³^qyVw Xzy~�x]}°´ 
4p] �V~� xVtz}q�� z^ "{{wqXVy�±~ n}z~~ }]�]y�] ½V{{}z�qxV�]w� +$\¾ q~ WXe\iXW Yeb` T fT_X bY <bagT\aXef

ba g[X KhU]XVg IebcXegl* "{{}z�qxV�]w� '$\ z^ "{{wqXVy�±~ }]�]y�] Xzx]~ ^}zx w]V~qyn �p] $zy�Vqy]}~° 
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9 cebcbfXW ba)f\gX bYY\VX fXghc \a baX bY g[X <bagT\aXef T__bjf cbgXag\T_ Vhfgb`Xef gb XkT`\aX g[X

$zy�Vqy]}~ Vy\ {}z�q\]~ V ~{VX] ^z} "{{wqXVy�±~ zy)f\gX X`c_blXXf gb Y\aT_\mX ba)f\gX geTafTVg\baf*

"{{wqXVy�±~ X�~�zx]}~ n]y]}Vww� \z yz� {]}^z}x Vy� wzV\qyn z} �ywzV\qyn z^ �p] $zy�Vqy]}~ Vy\ \z yz� 
[TiX TVVXff gb g[X <bagT\aXef j[\_X ba g[X KhU]XVg IebcXegl* *y �pq~ �V�­ "{{wqXVy�±~ �~] z^ �p] 3�Wt]X� 
IebcXegl YT__f fdhTeX_l j\g[\a g[X eXgT\_ hfXf cXe`\ggXW \a g[X @XaXeT_ <b``XeV\T_ mbaX j\g[ g[X

XkVXcg\ba bY g[X cbeg\baf bY g[X IebcbfXW MfX V[TeTVgXe\mXW Tf ³OTeX[bhf\aZ TaW =\fge\Uhg\ba(´ j[\V[

j\__ bVVhe fb_X_l j\g[\a g[X UTV^ cbeg\ba bY g[X KhU]XVg IebcXegl* L[hf( g[X cebcbfXW V[TaZX gb g[X B<

mbaX j\__ abg `TgXe\T__l V[TaZX g[X V[TeTVgXe bY g[X fheebhaW\aZ TeXT*

L[X checbfX bY g[\f Vb`U\aXW eXdhXfg \f gb T__bj Ybe g[X hfX bY g[X KhU]XVg IebcXegl Ybe g[X IebcbfXW

MfX* <baVheeXag j\g[ g[X Vb`ceX[Xaf\iX c_Ta `Tc T`XaW`Xag TaW mbaX V[TaZX( 9cc_\VTag eXdhXfgf

LlcX BBB K\gX I_Ta JXi\Xj TccebiT_ %Vb__XVg\iX_l g[X ³D^[\[_MX´&* KJ< /,,*-.,*

9f f[bja ba 9cc_\VTag±f K\gX I_Ta %^PP ;dTUNU` +*,& %g[X ³GU`Q DXMZ´&( 9cc_\VTag j\__ hfX baX bY

9cc_\VTag±f <bagT\aXef ba g[X KhU]XVg IebcXegl Tf T `bWX_ bYY\VX TaW g[X fT_Xf bYY\VX Ybe g[X ba)f\gX

X`c_blXX* 9cc_\VTag j\__ T_fb \afgT__ T cTiXW cTe^\aZ TeXT( W\fc_Tl TeXT Ybe bg[Xe ha\gf( TaW g[X eXdh\eXW

_TaWfVTc\aZ TW]TVXag gb Ibeg_TaW JbTW %g[X ³D^[\[_QP 9QbQX[\YQZ`´&* Ha_l Y\iX cTe^\aZ fcTVXf TeX

aXXWXW Tf g[X IebcbfXW MfX WbXf abg ZXaXeTgX f\Za\Y\VTag geTYY\V* L[X IebcbfXW =XiX_bc`Xag \f g[X

Y\efg c[TfX bY WXiX_bc`Xag Ybe g[X KhU]XVg IebcXegl* L[X jXfgXea cbeg\ba bY g[X KhU]XVg IebcXegl j\__

eX`T\a haWXiX_bcXW( j\g[ T cbeg\ba bY g[X haWXiX_bcXW TeXT hfXW Ybe \aiXagbel fgbeTZX Tf jX__ Tf f[be)

gXe` fgbeTZX bY Vhfgb`Xe±f cTV^XW <bagT\aXef* L[X YTe jXfgXea cbeg\ba bY g[X KhU]XVg IebcXegl j\__ UX

WXiX_bcXW j\g[ T fgbe`jTgXe WXgXag\ba TaW geXTg`Xag YTV\_\gl Vbaf\fgXag j\g[ g[X <\gl bY KT_X`±f
fgTaWTeWf( j[\V[ j\__ XafheX T__ fgbe`jTgXe Yeb` g[X KhU]XVg IebcXegl \f Vb__XVgXW TaW geXTgXW ba)f\gX*

7I<DE<@9 5A@6<E<A@D2

L[X KhU]XVg IebcXegl [Tf Tccebk\`TgX_l baX [haWeXW fXiXagl)Ybhe %-30& YXXg bY fgeXXg YebagTZX ba

Ibeg_TaW JbTW G>* Bg \f VheeXag_l haWXiX_bcXW TaW jTf UX\aZ hfXW Ybe f[\cc\aZ VbagT\aXe fT_Xf( eXagT_(

TaW fgbeTZX hag\_ \g jTf cThfXW cXaW\aZ _TaW hfX TccebiT_*

L[X fheebhaW\aZ cebcXeg\Xf [TiX g[X Yb__bj\aZ WXf\ZaTg\baf6

B]Z[P]_d >ZNL_TZY KZYTYR 6P^TRYL_TZY 5ZX[]PSPY^TaP BWLY 6P^TRYL_TZY

Gbeg[ JXf\WXag\T_ 9Ze\Vh_gheX %J9& %=J& =XiX_bc\aZ JXf\WXag\T_

Kbhg[ @XaXeT_ <b``XeV\T_ %<@& %<HF& <b``XeV\T_

>Tfg %TVebff Ibeg_TaW JW& BaWhfge\T_ <b``XeV\T_ %B<& %B<& BaWhfge\T_ <b``XeV\T_

OXfg IhU_\V+Ie\iTgX >WhVTg\ba %I>& %<K>& <b``ha\gl KXei\VX >WhVTg\ba

Ha ChaX .2( .,-4( 9cc_\VTag±f ceXi\bhf eXceXfXagTg\iX( FTe^ ?Xee\f( `Xg j\g[ <\gl fgTYY `X`UXef gb

W\fVhff g[X WXiX_bc`Xag bY g[X KhU]XVg IebcXegl* %HPP IeX)9cc_\VTg\ba Kh``Tel JXcbeg( ;dTUNU` +*-&*

L[X KhU]XVg IebcXegl \f _bVTgXW j\g[\a g[X Gbeg[ZTgX GX\Z[Ube[bbW 9ffbV\Tg\ba %[XeX\y ³BQUSTN[^T[[P

6__[OUM`U[Z´¾* Ha GbiX`UXe -5( .,.,( FTeZTeXg @TaWXe)Nb( ba UX[T_Y bY 9cc_\VTag( TggXaWXW g[X

GX\Z[Ube[bbW 9ffbV\Tg\ba `XXg\aZ gb W\fVhff g[X IebcbfT_ \a _\Xh bY Ta bcXa [bhfX* ;bg[ g[X

GX\Z[Ube[bbW 9ffbV\Tg\ba TaW TW]TVXag cebcXegl bjaXef [TiX [TW Ta bccbegha\gl gb cebi\WX \achg TaW

Vb``Xagf ba g[X ceb]XVg*
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9cc_\VTag cebi\WXW <[Xee\bgf fgTYY j\g[ T Vbcl bY g[X K\gX I_Ta ba CTahTel -0( .,.- Ybe eXi\Xj* <[Xee\bgf

fgTYY W\W abg cebi\WX YXXWUTV^ be Vb``Xagf ba g[X IebcbfT_*

AH@7CD;<B A8 E;7 BCAB7CEJ2

9cc_\VTag \f bjaXe bY g[X KhU]XVg IebcXegl TaW [Tf cebi\WXW T Vbcl bY g[X _Tfg WXXW bY eXVbeW( TggTV[XW

Tf ;dTUNU` +*.* L[XeX TeX ab TWW\g\baT_ XaVh`UeTaVXf ba g[X KhU]XVg IebcXegl*

BC7G<AFD >3@6 FD7 35E<A@D6

' K\`\_Te MfX =XgXe`\aTg\ba <TfX Gb* -5),. %WXgXe`\aXW g[X V_Tff\Y\VTg\ba bY g[X hfX ba g[X

KhU]XVg IebcXegl Tf ³OTeX[bhf\aZ TaW =\fge\Uhg\ba´&*

' <b`ceX[Xaf\iX I_Ta <[TaZX+QbaX <[TaZX <I+Q< 5.)./*

' ITeg\g\ba\aZ I_Tg Gb* 5.).0FN*

' F\abe ITeg\g\ba\aZ I_Tg Gb 5,)-2( ZeTagXW gXagTg\iX TccebiT_ -55,*

' MeUTa @ebjg[ 9eXT =XiX_bc`Xag IeX_\`\aTel =XV_TeTg\ba 5,)-M@( -55,*

' 9aaXkXW \a -545*

Ba g[X Qba\aZ =XgXe`\aTg\ba VTfX( <\gl fgTYY YbhaW g[Tg g[X IebcbfXW MfX f[TeXW fb`X V[TeTVgXe\fg\Vf \a

Vb``ba j\g[ T__bjXW eXgT\_ hfXf* ?be XkT`c_X( g[X IebcbfXW MfX T__bjf eXgT\_ TaW j[b_XfT_X fT_Xf bY

[XTil iX[\V_X TaW geT\_Xe fT_Xf* O[\_X g[XfX hfXf f[TeX V[TeTVgXe\fg\Vf \a Vb``ba j\g[ eXgT\_ hfXf

T__bjXW \a g[X <@ mbaX( g[X <\gl h_g\`TgX_l VbaV_hWXW g[Xl TeX cebcXe_l V[TeTVgXe\mXW Tf jTeX[bhf\aZ

TaW W\fge\Uhg\ba* KhV[ hfXf TeX abg T__bjXW \a g[X <@ mbaX( TaW g[XeXYbeX( 9cc_\VTag [Tf Y\_XW g[\f

Vb`ceX[Xaf\iX c_Ta `Tc T`XaW`Xag TaW mbaX V[TaZX Tcc_\VTg\ba*

L[X I_Taa\aZ <b``\ff\ba±f ce\be WXV\f\ba Ybe <I+Q< 5.)./ V[TaZXW g[X Vb`ceX[Xaf\iX c_Ta WXf\ZaTg\ba

bY g[X K�Wt]X� 1}z{]}�� ^}zx ³%]�]wz{qyn 2]~q\]y�qVw´ �z ³$zxx]}XqVw´ Vy\ g[X mba\aZ Yeb`

³2]~q\]y�qVw "n}qX�w��}]´ �z ³(]y]}Vw $zxx]}XqVw´ ~�Wt]X� �z fXiXeT_ VbaW\g\baf bY TccebiT_ Tf cTeg bY T

_TeZXe WXiX_bc`Xag gb g[X abeg[* L[X WXiX_bc`Xag c_Taf Ybe g[X KhU]XVg IebcXegl aXiXe `TgXe\T_\mXW*

GbaXg[X_Xff( g[X IebcbfT_ VTa UX WXiX_bcXW Vbaf\fgXag_l j\g[ g[X ce\be VbaW\g\baf bY TccebiT_ j\g[ g[X

cTeg\T_ XkVXcg\ba bY Ybe`Xe VbaW\g\ba Gb* /( j[\V[ ceb[\U\gXW ³iX[\V_X be Xdh\c`Xag fgbeTZX Ybe bg[Xe

Uhf\aXffXf´ ba)f\gX* <baYbe`TaVX j\g[ VbaW\g\baf bY TccebiT_ Ybe T ce\be mbaX V[TaZX \f abg Ta TccebiT_

Ve\gXe\ba7 [bjXiXe( 9cc_\VTag bYYXef Tf VbaW\g\baf bY TccebiT_ gb g[X IebcbfT_ g[X Yb__bj\aZ VbaW\g\baf(

j[\V[ jXeX Tcc_\XW gb <I+Q< 5.)./6

-* >kgXe\be _\Z[g\aZ( \Y hfXW( f[bh_W UX WXf\ZaXW gb cebi\WX \__h`\aTg\ba gb g[X f\gX TaW abg VThfX

Z_TeX bagb Ibeg_TaW JbTW G> \a TWW\g\ba gb g[X fheebhaW\aZ eXf\WXag\T_ TeXTf* >kgXe\be _\Z[g

Y\kgheXf f[bh_W UX fb _bVTgXW TaW WXf\ZaXW g[Tg g[X _\Z[g fbheVX( i\XjXW Ul Ta bUfXeiXe Y\iX YXXg

TUbiX g[X ZebhaW Tg Y\iX YXXg bhgf\WX g[X UbhaWTel bY g[X Vb``XeV\T_ WXiX_bc`Xag f[T__ j\g[\a

1, YXXg bY g[X UTfX bY g[X _\Z[g fgTaWTeWf UX X\g[Xe6

T* <b`c_XgX_l f[\X_WXW Yeb` W\eXVg i\Xj(

U* Gbg ZeXTgXe g[Ta Y\iX Ybbg)VTaW_Xf*

.* Gb U\__UbTeWf TeX cXe`\ggXW ba f\gX*

/* 9 VbaVeXgX f\WXjT_^ f[T__ UX \afgT__XW Tg g[X g\`X bY WXiX_bc`Xag*

0* 9cc_\VTag f[T__ Vb`c_l j\g[ Tcc_\VTU_X HeXZba =XcTeg`Xag bY LeTafcbegTg\ba eXZh_Tg\baf TaW

bUgT\a Ta TVVXff Vbageb_ cXe`\g( \Y eXdh\eXW Ul H=HL*
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L[X <I+Q< 5.)./ <baW\g\ba bY 9ccebiT_ Gb* -( eX_TgXW gb _TaWfVTc\aZ( [Tf UXXa fhcXefXWXW Ul g[X <\gl±f
f\gX c_Ta eXi\Xj TaW _TaWfVTc\aZ fgTaWTeWf( j[\V[ TeX Tcc_\XW UX_bj* <baW\g\ba Gb* 1 eX_TgXf gb T ;I9

XTfX`Xag _bVTgXW ba Tabg[Xe cebcXegl* <baW\g\ba Gb* 2 cXegT\af gb Ta H=HL TVVXff Vbageb_ cXe`\g(

j[\V[ \f eXfgTgXW TUbiX*

D<E7 B>3@6

9cc_\VTag±f K\gX I_Ta \f TggTV[XW Tf >k[\U\g -,. T_baZ j\g[ T WXgT\_ c_Taf fXg \aV_hW\aZ 9cc_\VTag±f >ebf\ba

<bageb_ I_Ta( @eTW\aZ TaW =eT\aTZX I_Ta( KheYTV\aZ I_Ta( TaW Mg\_\gl I_Ta %fXX ;dTUNU` +*/&* 9a XkVXecg bY

9cc_\VTag±f K\gX I_Ta f[bj\aZ g[X IebcbfXW =XiX_bc`Xag \f cebi\WXW UX_bj*
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3BB><534>7 67E3<> B>3@D6

=XgT\_ c_Taf TeX ceXcTeXW Tf cb_\Vl Zh\WXf gb g[X KT_X` 9eXT <b`ceX[Xaf\iX I_Ta %³G68D´& TaW TeX

fcXV\Y\V c_Taf Ybe T cTeg\Vh_Te ZXbZeTc[\V TeXT bY g[X <\gl( be Ybe g[X cebi\f\ba be cXeYbe`TaVX bY fb`X

cTeg\Vh_Te fXei\VX be YhaVg\ba* L[X Gbeg[ZTgX GX\Z[Ube[bbW 9ffbV\Tg\ba WbXf abg [TiX T WXgT\_ c_Ta(

aX\Z[Ube[bbW c_Ta( be Tal ZbT_f be cb_\V\Xf g[Tg jbh_W TVg Tf `TaWTgbel TccebiT_ Ve\gXe\T Ybe g[\f

Tcc_\VTg\ba*

D3>7? EC3@DBACE3E<A@ DJDE7? B>3@ #DEDB$6

L[X KLKI hfXf T KgeXXg <_Tff\Y\VTg\ba KlfgX` gb WXgXe`\aX g[X YhaVg\baT_ V_Tff\Y\VTg\ba bY XTV[ fgeXXg

j\g[\a g[X <\gl±f fgeXXg flfgX`* Ibeg_TaW JbTW G> TUhgf g[X KhU]XVg IebcXegl gb g[X XTfg* L[X YhaVg\baT_

V_Tff\Y\VTg\ba Ybe Ibeg_TaW JbTW G> \f V_Tff\Y\XW ba g[X <\gl bY KT_X` KgeXXg <_Tff\Y\VTg\ba KlfgX` FTc Tf T

FT]be 9egXe\T_* Ibeg_TaW JbTW G> \f T_fb HeXZba 55>* 9cc_\VTag j\__ UX eXdh\eXW gb bUgT\a Ta TVVXff

cXe`\g fhU]XVg gb H=HL ]he\fW\Vg\ba WhX gb g[X cebcbfXW V[TaZX \a hfX TaW j\__ jbe^ gb bUgT\a g[\f

cXe`\g cTeT__X_ gb g[\f Tcc_\VTg\ba* 9cc_\VTag [Tf Ta Xk\fg\aZ We\iXjTl TccebTV[ TaW j\__ VbagTVg H=HL

hcba TccebiT_ bY g[\f Tcc_\VTg\ba gb WXgXe`\aX j[Tg TWW\g\baT_ TVg\ba \f aXVXffTel*

8<@6<@9D 3BB>J<@9 EA E;7 3BB><534>7 D3>7? C7G<D76 5A67 5C<E7C<3 8AC 3

5A?BC7;7@D<G7 B>3@ ?3B #?<@AC$ 3?7@6?7@E

8>6DH;F 0.( ' 8CADF;>;BG?J; D@6BB?B=

GQO( 0.(*,/( ' DXMZ YM\ MYQZPYQZ`_(

$Q% 8^U`Q^UM(

$,% AUZ[^ \XMZ YM\ MYQZPYQZ`( HTQ S^QM`Q^ `TQ UY\MO` [R `TQ \^[\[_QP YUZ[^ \XMZ YM\

MYQZPYQZ`& `TQ S^QM`Q^ `TQ Na^PQZ [Z MZ M\\XUOMZ` `[ PQY[Z_`^M`Q `TM` `TQ O^U`Q^UM M^Q _M`U_RUQP(

6 YUZ[^ \XMZ YM\ MYQZPYQZ` YMe NQ YMPQ UR U` O[Y\XUQ_ cU`T `TQ R[XX[cUZS4

$6% HTQ YUZ[^ \XMZ YM\ MYQZPYQZ` U_ Va_`URUQP NM_QP [Z `TQ QdU_`QZOQ [R [ZQ [R `TQ R[XX[cUZS4

$U% 6X`Q^M`U[Z UZ OU^OaY_`MZOQ_( G[OUMX& QO[Z[YUO& [^ PQY[S^M\TUO \M``Q^Z_ [R `TQ ZQM^Ne

bUOUZU`e TMbQ _[ MX`Q^QP `TM` `TQ Oa^^QZ` PQ_USZM`U[Z_ M^Q Z[ X[ZSQ^ M\\^[\^UM`Q(

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f _bVTgXW j\g[\a Ta TeXT g[Tg jTf ceb]XVgXW gb WXiX_bc Tf

Vb``XeV\T_* =XiX_bc`Xag \a g[\f TeXT [Tf UXXa f_bjXe g[Ta Tag\V\cTgXW UTfXW ba g[X _TV^ bY geTW\g\baT_

Vb``XeV\T_ WXiX_bc`Xag \a g[X \agXeiXa\aZ lXTef* L[X cebcXegl \``XW\TgX_l gb g[X fbhg[ bY g[X KhU]XVg

IebcXegl \f WXiX_bcXW Tf T `bgbefcbegf fgbeX7 g[X cebcXegl gb g[X abeg[ \f g[X =\fge\Vg HYY\VX Uh\_W\aZ Ybe

g[X <[heV[ bY @bW7 TaW g[X cebcXegl gb g[X XTfg bccbf\gX bY g[X bYY\VX Uh\_W\aZ \f T ahefXel TaW ZTeWXa

VXagXe* L[X cebcXegl ba g[X bccbf\gX f\WX bY Ibeg_TaW JbTW \f mbaXW BaWhfge\T_ <b``XeV\T_ %B<& TaW \f

WXiX_bcXW j\g[ g[X Ibeg_TaW @XaXeT_ >_XVge\V Uhf\aXff VT`chf* L[X fheebhaW\aZ hfXf TeX T__ hfXf g[Tg

TeX cXe`\ggXW \a TaW Vbaf\fgXag j\g[ g[X B< mbaX* L[X B< mbaX \f \agXaWXW gb T__bj ³T j\WX iTe\Xgl bY

eXgT\_ bYY\VX( [XTil Vb``XeV\T_( _\Z[g `TahYTVghe\aZ( TaW jTeX[bhf\aZ TVg\i\g\Xf*´ KJ< 11-*,,-* L[X

WXiX_bc`Xag bY g[X fheebhaW\aZ TeXT TaW g[X V[TaZ\aZ aTgheX bY Vbafh`Xe UX[Ti\be [Tf T_gXeXW g[X

XVbab`\V i\TU\_\gl bY hf\aZ g[X KhU]XVg IebcXegl Ybe T _\`\gXW Vb``XeV\T_ hfX* L[X Y_Xk\U\_\gl bY g[X B<

mbaX \f aXXWXW gb `XXg VheeXag TaW YhgheX WX`TaWf*
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L[X fheebhaW\aZ TeXT [Tf WXiX_bcXW \a T `TaaXe g[Tg fhccbegf T V[TaZX gb g[X B< mbaX* L[X aXTeUl

Gbeg[ KgTe fhUW\i\f\ba WXiX_bc`Xag \f `beX WXafX g[Ta geTW\g\baT_ f\aZ_X YT`\_l eXf\WXag\T_

WXiX_bc`Xag \a <\gl* KT_X`( \a ZXaXeT_( TaW g[X Ibeg_TaW JbTW Vbee\Wbe( fcXV\Y\VT__l( TeX XkcXe\XaV\aZ Ta

\aVeXTfX \a g[X cebcbeg\ba bY g[X cbch_Tg\ba eXf\W\aZ \a `h_g\)YT`\_l WXiX_bc`Xagf* EPb GP^PL]NS

8PY_P]( BZ]P J(H( SZ`^PSZWO^ L]P ]PY_TYR _SLY L_ LYd [ZTY_ TY /* dPL]^&

S__[^4))bbb([Pb]P^PL]NS(Z]R)QLN_'_LYV),*+1)*1)+3)XZ]P'`'^'SZ`^PSZWO^'L]P']PY_TYR'_SLY'L_'LYd'

[ZTY_'TY'/*'dPL]^) $?`Wd +3& ,*+1%5 HWL_P& HPWQ'H_Z]LRP CL_TZY5 6XP]TNLY^ L]P ^_Z]TYR XZ]P ^_`QQ _SLY PaP]&

S__[^4))^WL_P(NZX)N`W_`]P),**/)*1)^PWQ'^_Z]LRP'TY'LXP]TNL(S_XW $?`Wd +2& ,**/%* L[XfXf \aVeXTfXf \a

`h_g\)YT`\_l _\i\aZ \aVeXTfX g[X aXXW Ybe Ubg[ ba)f\gX TaW bYY)f\gX fgbeTZX Tg aXTeUl _bVTg\baf*

9WW\g\baT__l( eXVXag \aVeXTfXf \a ]bUf\gX g[XYg [Tf \aVeXTfXW g[X aXXW Ybe Vb``XeV\T_ fXVheX ba)f\gX TaW

`bU\_X fgbeTZX* @DBD CPb^ GP[Z]_P]& ISTPaP^& aLYOLW^ _L]RP_ []TaL_P NZY^_]`N_TZY ^T_P^ TOWPO Md

[LYOPXTN( S__[^4))VZXZYPb^(NZX)YPb^)NZ]ZYLaT]`^)_STPaP^'aLYOLW^'_L]RP_'[]TaL_P'NZY^_]`N_TZY'^T_P^'

TOWPO'Md'[LYOPXTN $6[]TW +*& ,*,*%* L[XfX V[TaZXf \a V\eVh`fgTaVXf Ybe g[X aXTeUl X`c_bl`Xag TaW

eXf\WXag\T_ _TaWf [TiX \aVeXTfXW g[X aXXW Ybe g[X IebcbfXW MfX( j[\V[ \f ba_l T__bjXW \a g[X \aWhfge\T_

mbaXf* 9cc_\VTag±f cebcbfXW V[TaZX gb g[X B< mbaX j\__ T__bj Ybe g[\f aXXWXW hfX j[\_X eX`T\a\aZ

Vbaf\fgXag j\g[ g[X fheebhaW\aZ Vb``XeV\T_ hfXf*

L[XeX \f T_fb XTe_l \aW\VTg\ba g[Tg KT_X`±f YhgheX Vb``XeV\T_ eXgT\_ aXXWf TeX YTfg V[TaZ\aZ* GXj eXgT\_

\aiXfg`Xag \a KT_X` eXVXag_l [Tf UXXa f_bj Tf _TeZX eXgT\_ V[T\af [TiX X\g[Xe V_bfXW be `biXW bhg bY

KT_X`( \aV_hW\aZ K[bcDb( Lblf J Mf( TaW GbeWfgeb`( gb aT`X T YXj* L[\f eXVXag Wbjaghea \a eXgT\_

Vb``XeV\T_ hfX( fhZZXfgf g[Tg g[XeX \f _Xff WX`TaW Ybe g[\f YbeXVTfgXW glcX bY hfX j[\_X iXel _TeZX Ubk

fgbeXf %X*Z* <bfgVb& TeX \aVeXTf\aZ_l Wb`\aTg\aZ Vb``XeV\T_ eXgT\_ fcTVXf Tf TeX fgTaWT_baX Uh\_g)gb)fh\gf

TaW aTg\baT_ YTfg)YbbW TaW W\fVbhag eXgT\_ fgbeXf %X*Z* =b__Te @XaXeT_&* .,., KNG <b``XeV\T_ JXT_ >fgTgX

>Vbab`\V ?beh` FTgXe\T_f ITZX -.)-/* >Te_l \aW\VTg\baf fhZZXfg g[Tg eXVXag f[\Ygf Yeb` geTW\g\baT_ eXgT\_

gb T_gXeaTg\iX f[bcc\aZ [TU\gf [Tf ba_l UXXa Vb`ceXffXW Ul g[X <HNB= -5 ITaWX`\V( j\g[ c[lf\VT_ fgbeX

V_bfheXf Tg Ta T__)g\`X [\Z[ \a .,-3 TaW .,-5( TaW j\g[ fXiXeT_ aTg\baT_ eXgT\_ V[T\af Y\_\aZ UTa^ehcgVl

biXe g[X _Tfg fXiXeT_ `bag[f* «ISP ELYOPXTN KTWW 8SLYRP 6XP]TNLY GP_LTW <Z]PaP]&¬ ISP 6_WLY_TN& 6[]TW

,1& ,*,*& S__[^4))bbb(_SPL_WLY_TN(NZX)TOPL^)L]NSTaP),*,*)*.)SZb'[LYOPXTN'bTWW'NSLYRP'QLNP'

]P_LTW)0+*1-2)* O\g[\a g[\f VbagXkg( g[X KhU]XVg IebcXegl( T_baZ j\g[ g[X fheebhaW\aZ TeXT( \f ab _baZXe

UXfg f\ghTgXW Ybe _\`\gXW Vb``XeV\T_ eXgT\_ be bYY\VX hfXf*

L[X `bfg eXVXag WeTYg bY g[X cebcbfXW K9<I WXf\ZaTgXf g[X KhU]XVg IebcXegl TaW cbeg\baf bY g[X

fheebhaW\aZ TeXT Tf F\kXW MfX* L[X F\kXW)MfX WXf\ZaTg\ba \f WXf\ZaXW gb YTV\_\gTgX T iTe\Xgl bY [bhf\aZ

bcg\baf \a Vba]haVg\ba j\g[ Ta XkcTaWXW VTgXZbel bY aba)eXf\WXag\T_ hfXf( \aV_hW\aZ ³f[bcc\aZ TaW

fXei\VXf( VbaiXa\XaVX fgbeXf( Vb``XeV\T_ bYY\VX %\aV_hW\aZ _\iX+jbe^ ha\gf& TaW Vb`cTg\U_X Vb``XeV\T_

TaW+be \aWhfge\T_ hfXf j\g[\a aX\Z[Ube[bbWf TaW fgehVgheXf*´ L[XeX TeX gjb fgTaW)T_baX `\kXW)hfX

mbaXf( F\kXW MfX)B TaW F\kXW MfX)BB* L[X IebcbfXW MfX \f abg T cXe`\ggXW hfX \a X\g[Xe mbaX( g[hf g[\f

Tcc_\VTg\ba eX`T\af aXVXffTel* 9f XfgTU_\f[XW TUbiX( g[X IebcbfXW MfX \f jX__ Xdh\ccXW gb fhccbeg Ubg[

eXf\WXag\T_ TaW Vb``XeV\T_ hfXf* L[X fgbeTZX ha\gf TeX YeXdhXag_l eXagXW gb YTV\_\gTgX eXf\WXag\T_ `biXf(

T__bj\aZ YT`\_\Xf TaW Uhf\aXff bjaXef gb fgbeX UX_baZ\aZ Ubg[ \a g[X f[beg)gXe` TaW _baZ)gXe`*

9WW\g\baT__l( g[X cebcbfXW V[TaZXf gb g[X aX\Z[Ube[bbW j\__ eXdh\eX T f\Za\Y\VTag T`bhag bY

WXiX_bc`Xag \a g[X fheebhaW\aZ TeXT( eXdh\e\aZ Vbag\ahXW hfX bY g[X fgbeTZX ha\gf Ybe Vb``XeV\T_

VbafgehVg\ba bYY\VXf TaW fXVheX ba)f\gX gbb_ fgbeTZX* L[X IebcbfXW MfX j\__ T__bj T f[\Yg Yeb`

<b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_( cebi\W\aZ Vbaf\fgXaVl j\g[ g[X fheebhaW\aZ TeXT Tf \g VheeXag_l

Xk\fgf \a TWW\g\ba gb fhccbeg\aZ g[X _baZ)gXe` WXiX_bc`Xag bY g[X fheebhaW\aZ TeXT Tf cbgXag\T_ `\kXW)

hfX* L[\f Ve\gXe\ba \f fTg\fY\XW*



<I<+Q<+KIJ LPI> BBB <HGKHEB=9L>= OJBLL>G KL9L>F>GL %6CI=;B ;CI;GEG>H;H& AA8% 4
-,110)/,51. -+.,+.,.-

4847-2275-3480, v. 9

$UU% ;]aMXXe [^ NQ``Q^ _aU`QP PQ_USZM`U[Z( 6 PQY[Z_`^M`U[Z `TM` `TQ \^[\[_QP PQ_USZM`U[Z U_

Q]aMXXe [^ NQ``Q^ _aU`QP R[^ `TQ \^[\Q^`e `TMZ `TQ QdU_`UZS PQ_USZM`U[Z(

B]Z[Z^PO 8TYOTYR2 9cc_\VTag \f eXdhXfg\aZ T Vb`ceX[Xaf\iX c_Ta V[TaZX Yeb` <b``XeV\T_ gb BaWhfge\T_

<b``XeV\T_ gb T__bj Ybe g[X hfX bY g[X KhU]XVg IebcXegl Tf T eXagT_ TaW fT_Xf bYY\VX Ybe 9cc_\VTag±f
`bU\_X fgbeTZX ha\gf* 9cc_\VTag ceXi\bhf_l Tcc_\XW Ybe T f\`\_Te hfX WXgXe`\aTg\ba gb WXgXe`\aX \Y g[\f

hfX jTf cXe`\ggXW \a g[X mbaX TaW g[X <\gl WXgXe`\aXW g[Tg Tf T ³OTeX[bhf\aZ TaW =\fge\Uhg\ba*´
9cc_\VTag cheV[TfXW g[X KhU]XVg IebcXegl j\g[ g[X \agXag bY bcXeTg\aZ g[\f Uhf\aXff Yeb` T cbeg\ba bY

g[X KhU]XVg IebcXegl j[\_X cbgXag\T__l WXiX_bc\aZ g[X UTV^ cbeg\ba bY g[X cebcXegl Tg T _TgXe WTgX* 9

fj\gV[ Yeb` <b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ j\__ T__bj Ybe g[X IebcbfXW MfX j[\_X eXgT\a\aZ g[X

TU\_\gl Ybe YhgheX WXiX_bc`Xag g[Tg \f Vb``XeV\T_ \a aTgheX* L[X BaWhfge\T_ <b``XeV\T_ WXf\ZaTg\ba j\__

T__bj Ybe 9cc_\VTag gb WXiX_bc g[X KhU]XVg IebcXegl Ybe g[X IebcbfXW MfX j[\_X T_fb T__bj\aZ g[X

Y_Xk\U\_\gl Ybe `beX geTW\g\baT_ Vb``XeV\T_ WXiX_bc`Xag Tf g[X fheebhaW\aZ cebcXeg\Xf WXiX_bc Yheg[Xe \a

g[X YhgheX* 9 V[TaZX Yeb` <b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ j\__ XdhT__l be UXggXe fh\g Ybe g[X

KhU]XVg IebcXegl* L[\f Ve\gXe\ba \f fTg\fY\XW*

$UUU% 8[ZRXUO` NQ`cQQZ O[Y\^QTQZ_UbQ \XMZ YM\ PQ_USZM`U[Z MZP f[ZQ PQ_USZM`U[Z( 6 YUZ[^

\XMZ YM\ MYQZPYQZ` YMe NQ S^MZ`QP cTQ^Q `TQ^Q U_ M O[ZRXUO` NQ`cQQZ `TQ

O[Y\^QTQZ_UbQ \XMZ YM\ PQ_USZM`U[Z MZP `TQ f[ZUZS [R `TQ \^[\Q^`e& MZP `TQ f[ZUZS

PQ_USZM`U[Z U_ M Y[^Q M\\^[\^UM`Q PQ_USZM`U[Z R[^ `TQ \^[\Q^`e `TMZ `TQ O[Y\^QTQZ_UbQ

\XMZ YM\ PQ_USZM`U[Z( ?Z PQ`Q^YUZUZS cTQ`TQ^ `TQ f[ZUZS PQ_USZM`U[Z U_ `TQ Y[^Q

M\\^[\^UM`Q PQ_USZM`U[Z& `TQ R[XX[cUZS RMO`[^_ _TMXX NQ O[Z_UPQ^QP4

$MM% KTQ`TQ^ `TQ^Q cM_ M YU_`MWQ UZ `TQ M\\XUOM`U[Z [R M XMZP a_Q PQ_USZM`U[Z `[ `TQ

\^[\Q^`e5

$NN% KTQ`TQ^ `TQ \Te_UOMX OTM^MO`Q^U_`UO_ [R `TQ \^[\Q^`e M^Q NQ``Q^ _aU`QP `[ `TQ a_Q_

UZ f[ZQ M_ [\\[_QP `[ `TQ a_Q_ \Q^YU``QP Ne `TQ O[Y\^QTQZ_UbQ \XMZ YM\ PQ_USZM`U[Z5

$OO% KTQ`TQ^ `TQ \^[\Q^`e TM_ NQQZ PQbQX[\QP R[^ a_Q_ `TM` M^Q UZO[Y\M`UNXQ cU`T `TQ

O[Y\^QTQZ_UbQ \XMZ YM\ PQ_USZM`U[Z5 MZP

$PP% KTQ`TQ^ `TQ O[Y\^QTQZ_UbQ \XMZ YM\ PQ_USZM`U[Z U_ O[Y\M`UNXQ cU`T `TQ

_a^^[aZPUZS O[Y\^QTQZ_UbQ \XMZ YM\ PQ_USZM`U[Z_5

B]Z[Z^PO 8TYOTYR2 L[XeX \f abg T VbaY_\Vg UXgjXXa g[X Vb`ceX[Xaf\iX c_Ta `Tc TaW g[X mbaX

WXf\ZaTg\ba* L[\f Ve\gXe\ba \f abg Tcc_\VTU_X*

$7% HTQ \^[\Q^`e U_ Oa^^QZ`Xe _Q^bQP& [^ U_ OM\MNXQ [R NQUZS _Q^bQP& cU`T \aNXUO RMOUXU`UQ_ MZP

_Q^bUOQ_ ZQOQ__M^e `[ _a\\[^` `TQ a_Q_ MXX[cQP Ne `TQ \^[\[_QP \XMZ YM\ PQ_USZM`U[Z5

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f _bVTgXW bhgf\WX bY g[X <\gl±f MK9( Uhg j\g[\a g[X <\gl _\`\gf

j[XeX WXiX_bc`Xag Tg Ta heUTa _XiX_ \f Tag\V\cTgXW* L[X KhU]XVg IebcXegl \f _bVTgXW j\g[\a g[X @),

jTgXe fXei\VX _XiX_ j\g[ Ta 4)\aV[ jTgXe_\aX g[Tg XkgXaWf \agb g[X KhU]XVg IebcXegl Yeb` T -2)\aV[ `T\a

\a Ibeg_TaW JbTW G>( cebi\W\aZ T glc\VT_ Y_bj bY Tccebk\`TgX_l 1,, gb -(-,, ZT__baf cXe `\ahgX* L[XeX \f

T_fb Ta 4)\aV[ fXjXe _\aX _bVTgXW ba g[X KhU]XVg IebcXegl( aXTe g[X Ibeg_TaW JbTW YebagTZX* 9cc_\VTag \f

abg Tag\V\cTg\aZ T VbaaXVg\ba gb jTgXe TaW fXjXe _\aXf Tg g[\f c[TfX bY WXiX_bc`Xag* 9cc_\VTag [Tf

cebcbfXW Ta ba)f\gX fgbe`jTgXe WXgXag\ba flfgX` gb bYYfXg g[X fgbe`jTgXe W\fc_TVXW Tf T eXfh_g bY g[X

IebcbfXW =XiX_bc`Xag* L[XeX TeX Xk\fg\aZ hg\_\g\Xf TW]TVXag gb g[X KhU]XVg IebcXegl g[Tg( hcba
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WXiX_bc`Xag bY g[X KhU]XVg IebcXegl( TeX VTcTU_X bY UX\aZ fXeiXW Tg g[X _XiX_ aXXWXW gb fhccbeg g[X

Y\efg c[TfX bY WXiX_bc`Xag j\g[\a g[X BaWhfge\T_ <b``XeV\T_ WXf\ZaTg\ba*

$8% HTQ \^[\[_QP \XMZ YM\ PQ_USZM`U[Z \^[bUPQ_ R[^ `TQ X[SUOMX a^NMZUfM`U[Z [R XMZP5

B]Z[Z^PO 8TYOTYR2 L[X cebcbfXW Vb`ceX[Xaf\iX c_Ta WXf\ZaTg\ba j\__ T__bj Ybe WXiX_bc`Xag gb

Vbag\ahX \a T `TaaXe g[Tg \f Vbaf\fgXag j\g[ g[X fheebhaW\aZ TeXT Tf jX__ Tf T__bj\aZ Ybe YhgheX

Vb``XeV\T_ WXiX_bc`Xag( \Y WXiX_bc`Xag bY g[Tg aTgheX UXVb`Xf `beX Tccebce\TgX \a g[X YhgheX* L[X

_TaWfVTc\aZ TaW WXiX_bc`Xag fgTaWTeWf Tcc_\VTU_X \a g[X BaWhfge\T_ <b``XeV\T_ WXf\ZaTg\ba TaW mba\aZ

j\__ XkVXXW g[bfX eXdh\eXW \a g[X VheeXag mbaX TaW WXf\ZaTg\ba TaW j\__ T__bj Ybe T cebWhVg\iX hfX bY T

VheeXag_l iTVTag ha\g bY _TaW* L[\f( \a TWW\g\ba gb 9cc_\VTag±f cebcbfXW c[TfXW WXiX_bc`Xag bY g[X

KhU]XVg IebcXegl( T__bjf Ybe T _bZ\VT_ heUTa\mTg\ba bY _TaW \a T `TaaXe g[Tg eXgT\af Y_Xk\U\_\gl Ybe YhgheX

\aWhfge\T_ be Vb``XeV\T_ WXiX_bc`Xag Tf g[X fheebhaW\aZ TeXT WXiX_bcf* L[\f Ve\gXe\ba \f fTg\fY\XW*

$9% HTQ \^[\[_QP XMZP a_Q PQ_USZM`U[Z U_ O[Z_U_`QZ` cU`T `TQ GMXQY 6^QM 8[Y\^QTQZ_UbQ DXMZ

MZP M\\XUOMNXQ _`M`QcUPQ \XMZZUZS S[MX_ MZP MPYUZU_`^M`UbQ ^aXQ_ MP[\`QP Ne `TQ 9Q\M^`YQZ`

[R @MZP 8[Z_Q^bM`U[Z MZP 9QbQX[\YQZ`5 MZP

6( @MZP I_Q DXMZ AM\

-( DXMZ AM\ 9Q_USZM`U[Z_

Q( ?ZPa_`^UMX)8[YYQ^OUMX HTQ UZ`QZ` [R `TU_ PQ_USZM`U[Z U_ `[ \^[bUPQ M^QM_ R[^ M

YUd`a^Q [R TQMbe O[YYQ^OUMX MZP XUST` YMZaRMO`a^UZS MZP cM^QT[a_UZS MO`UbU`UQ_(

B]Z[Z^PO 8TYOTYR2 L[X IebcbfXW MfX [Tf UXXa V_Tff\Y\XW Tf ³OTeX[bhf\aZ TaW =\fge\Uhg\ba´ g[ebhZ[ g[X

<\gl±f K\`\_Te MfX =XgXe`\aTg\ba cebVXWheX* L[\f hfX \f \WXag\Y\XW Tf T cXe`\ggXW hfX \a g[X B< mbaX( g[X

\`c_X`Xag\aZ mbaX Ybe g[X B< WXf\ZaTg\ba* L[X IebcbfXW MfX \f \a _\aX j\g[ g[X \agXag bY g[X WXf\ZaTg\ba*

7( G\QOUMX FQ_[a^OQ ?ZR[^YM`U[Z

G\QOUMX O[ZPU`U[Z_ cTUOT QdU_` UZ _[YQ X[OM`U[Z_ ZQQP `[ NQ ^QO[SZUfQP UZ [^PQ^ `[ PQbQX[\ UZ M

_M`U_RMO`[^e YMZZQ^( HTQ R[XX[cUZS [a`XUZQ_ _[a^OQ_ [R UZR[^YM`U[Z [Z `TQ_Q _\QOUMX O[ZPU`U[Z_ MZP

^Q_[a^OQ_(

B]Z[Z^PO 8TYOTYR2 L[XeX TeX ab \WXag\Y\XW fcXV\T_ eXfbheVXf ba g[X KhU]XVg IebcXegl* L[\f fXVg\ba \f abg

Tcc_\VTU_X*
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?J( GMXQY I^NMZ 6^QM =[MX_ MZP D[XUOUQ_

=[MX +( 8U`UfQZ ?Zb[XbQYQZ`(

B]Z[Z^PO 8TYOTYR6 9 `\abe Vb`ceX[Xaf\iX c_Ta T`XaW`Xag \f cebVXffXW Tf T dhTf\)]hW\V\T_ _TaW hfX

TVg\ba* IhU_\V abg\VX \f eXdh\eXW TaW T chU_\V [XTe\aZ j\__ UX [X_W gb Z\iX \agXeXfgXW V\g\mXaf Ta

bccbegha\gl gb UX \aib_iXW \a g[X cebX]~~°  *y V\\q�qzy �z �p] $q��±~ }]|�q}]W V\g\mXa \aib_iX`Xag gTf^f(

9cc_\VTag [Tf UXXa \a VbagTVg j\g[ g[X GX\Z[Ube[bbW 9ffbV\Tg\ba gb ^XXc \gf `X`UXef Tcce\fXW bY j[Tg

\f [TccXa\aZ j\g[ g[X KhU]XVg IebcXegl* LbZXg[Xe( "{{wqXVy�±~ bhgeXTV[ XYYbegf j\g[ g[X GX\Z[Ube[bbW

9ffbV\Tg\ba TaW g[X <\gl±f chU_\V [XTe\aZ cebVXff XafheX g[Tg g[XeX \f TWXdhTgX V\g\mXa \aib_iX`Xag \a

g[X _TaW hfX cebVXff*

=[MX ,( @MZP I_Q DXMZZUZS(

IebcbfXW ?\aW\aZ6 L[X mba\aZ VbWX \f T cTeg bY g[X Ma\Y\XW =XiX_bc`Xag <bWX ½³I98´¾ TaW jTf TWbcgXW

Ul g[X <\gl TaW TV^abj_XWZXW Ul g[X ETaW <bafXeiTg\ba TaW =XiX_bc`Xa� $zxxq~~qzy ½³@898´¾ Tf

UX\aZ \a Vb`c_\TaVX j\g[ HeXZba KgTgXj\WX I_Taa\aZ @bT_f( fgTghgXf TaW TW`\a\fgeTg\iX eh_Xf*

9WW\g\baT__l( g[XeX TeX T ah`UXe bY WXgT\_ c_Taf g[X <\gl [Tf TWbcgXW Tf cb_\Vl Zh\WXf gb g[X

Vb`ceX[Xaf\iX c_Ta* L[X Yb__bj\aZ \f T _\fg bY WXgT\_ c_Taf eX_XiTag gb g[\f IebcbfT_6

HLWPX I]LY^[Z]_L_TZY Hd^_PX EWLY* 9WbcgXW ChaX .4( -554( TaW T`XaWXW ?XUehTel -0( .,,,(

FTl -0( .,,-( CTahTel .0( .,,1( FTeV[ .4( .,,1( Ch_l 5( .,,3( TaW ?XUehTel .( .,-2* HLWPX

J]MLY 6]PL E`MWTN <LNTWT_TP^ EWLY( 9WbcgXW HVgbUXe -.( -55.*

L[X mba\aZ VbWX [Tf UXXa TWbcgXW Ul g[X <\gl TaW TV^abj_XWZXW Ul g[X KgTgX bY HeXZba \a TVVbeWTaVX

j\g[ g[X c_Taa\aZ cebVXff XfgTU_\f[XW haWXe @bT_ .* ?b__bj\aZ g[\f cebVXff( \g UXVT`X T cTeg bY g[X UbWl

bY TV^abj_XWZXW c_Taa\aZ WbVh`Xagf g[Tg VTa UX hfXW Tf T UTf\f Ybe YhgheX _TaW hfX WXV\f\baf*

"{{wqXVy�±~ Xzy~z_\WTgXW IebcbfT_ j\__ UX cebVXffXW \a TVVbeWTaVX j\g[ g[X _TaW hfX cebVXWheXf

XfgTU_\f[XW Ul KJ< <[TcgXe /,, TaW Tal bg[Xe Tcc_\VTU_X HeXZba fgTghgXf be TW`\a\fgeTg\iX eh_Xf* L[\f

cebVXWheX j\__ XafheX Vb`c_\TaVX j\g[ KgTgXj\WX I_Taa\aZ @bT_ .*

=[MX -( 6S^UOaX`a^MX @MZP_(

B]Z[Z^PO 8TYOTYR6 L[X cebcbfXW c_Ta T`XaW`Xag WbXf abg TYYXVg g[X \aiXagbel bY TZe\Vh_gheT_ _TaWf*

L[hf( @bT_ / \f abg Tcc_\VTU_X gb g[\f IebcbfT_*

=[MX .( <[^Q_` @MZP_(

B]Z[Z^PO 8TYOTYR6 L[X cebcbfXW c_Ta T`XaW`Xag Tcc_\VTg\ba WbXf abg TYYXVg g[X \aiXagbel bY YbeXfg

_TaWf* L[hf( @bT_ 0 \f abg Tcc_\VTU_X gb g[\f IebcbfT_*

=[MX /( C\QZ G\MOQ& GOQZUO MZP >U_`[^UO 6^QM_ MZP BM`a^MX FQ_[a^OQ_(

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f WXf\ZaTgXW Ybe Vb``XeV\T_ hfX TaW WbXf abg [TiX Tal

aTgheT_( [\fgbe\V( be fVXa\V iT_hX* @bT_ 1 \f abg Tcc_\VTU_X gb g[\f IebcbfT_*
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=[MX 0( 6U^& KM`Q^ MZP FQ_[a^OQ_ EaMXU`e(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` HeXZby±~ 3�V�]j\WX I_Taa\aZ @bT_f $

@h\WX_\aXf Ybe @bT_ 26 6T]& KL_P]& LYO ALYO GP^Z`]NP F`LWT_d %H9J 22,),-1),,,,%2&&6

H[ YMUZ`MUZ MZP UY\^[bQ `TQ ]aMXU`e [R `TQ MU^& cM`Q^ MZP XMZP ^Q_[a^OQ_ [R `TQ _`M`Q(

6WW bL^_P LYO []ZNP^^ OT^NSL]RP^ Q]ZX Q`_`]P OPaPWZ[XPY_& bSPY NZXMTYPO bT_S ^`NS

OT^NSL]RP^ Q]ZX PcT^_TYR OPaPWZ[XPY_^ ^SLWW YZ_ _S]PL_PY _Z aTZWL_P& Z] aTZWL_P L[[WTNLMWP

^_L_P Z] QPOP]LW PYaT]ZYXPY_LW \`LWT_d ^_L_`_P^& ]`WP^ LYO ^_LYOL]O^( KT_S ]P^[PN_ _Z _SP

LT]& bL_P] LYO WLYO ]P^Z`]NP^ ZQ _SP L[[WTNLMWP LT]^SPO^ LYO ]TaP] ML^TY^ OP^N]TMPO Z]

TYNW`OPO TY ^_L_P PYaT]ZYXPY_LW \`LWT_d ^_L_`_P^& ]`WP^& ^_LYOL]O^ LYO TX[WPXPY_L_TZY

[WLY^& ^`NS OT^NSL]RP^ ^SLWW YZ_ $+% PcNPPO _SP NL]]dTYR NL[LNT_d ZQ ^`NS ]P^Z`]NP^&

NZY^TOP]TYR WZYR ]LYRP YPPO^5 $,% OPR]LOP ^`NS ]P^Z`]NP^5 Z] $-% _S]PL_PY _SP LaLTWLMTWT_d

ZQ ^`NS ]P^Z`]NP^(

B]Z[Z^PO 8TYOTYR6 L[X cebcbfXW Vb`ceX[Xaf\iX c_Ta T`XaW`Xag j\__ abg XkVXXW g[X VTeel\aZ VTcTV\gl

bY g[X T\e TaW jTgXe eXfbheVXf TiT\_TU_X gb fXeiX g[X KhU]XVg IebcXegl* L[X KhU]XVg IebcXegl _\Xf j\g[\a

g[X <\gl( j[XeX WXiX_bc`Xag Tg Ta heUTa fVT_X TaW WXaf\gl \f \agXaWXW gb bVVhe* L[XeX TeX TWXdhTgX

jTgXe TaW fXjXe fXei\VXf \a c_TVX aXTeUl gb fXeiX g[X KhU]XVg IebcXegl* 9cc_\VTag [Tf cebcbfXW T

fgbe`jTgXe WXgXag\ba YTV\_\gl \a g[X abeg[jXfg VbeaXe bY g[X KhU]XVg IebcXegl gb `TaTZX g[X

fgbe`jTgXe bYYfXg Ul g[X IebcbfXW =XiX_bc`Xag* L[XeXYbeX( g[X <\gl VTa TWXdhTgX_l fXeiX g[X

IebcbfXW =XiX_z{x]y�±~ �V~�] Vy\ \q~XpV}n] y]]\~( TaW YhgheX WXiX_bc`Xag j\__ abg XkVXXW g[X

Vh}}]y� }]~z�}X]~± XVeel\aZ VTcTV\gl*

L[X XYYXVgf bY hf\aZ g[X KhU]XVg IebcXegl Ybe g[X IebcbfXW MfX ba T\e( jTgXe( TaW _TaW eXfbheVXf j\__ UX

f\`\_Te gb g[bfX bY bg[Xe f\`\_Te Vb``XeV\T_ TVg\i\g\Xf \a g[X <\gl g[Tg jbh_W UX cXe`\ggXW haWXe g[X

Xk\fg\aZ WXf\ZaTg\ba* L[X XYYXVgf bY heUTa WXiX_bc`Xag TeX Tag\V\cTgXW ba _TaWf g[Tg TeX j\g[\a g[X <\gl*

L[X KhU]XVg IebcXegl \f ce\`Te\_l T iTVTag Y\X_W* L[XeX TeX ab f\Za\Y\VTag aTgheT_ eXfbheVXf ba g[X KhU]XVg

IebcXegl* =XiX_bc`Xag bY iTVTag heUTa _TaW \f XkcXVgXW( TaW g[X cebcbfXW V[TaZX j\__ [TiX ab

f\Za\Y\VTag aXZTg\iX \`cTVgf ba g[X dhT_\gl bY g[X _TaW* L[\f ZbT_ \f fTg\fY\XW*

=[MX 1( 6^QM_ GaNVQO` `[ BM`a^MX >MfM^P_(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` 0}]nzy±~ 3�VgXj\WX I_Taa\aZ @bT_f $

@h\WX_\aXf Ybe @bT_ 36 6]PL^ H`MUPN_ _Z CL_`]LW =LeL]O^ %H9J 22,),-1),,,,%3&&6

6( B6HIF6@ >6L6F9 D@6BB?B=

+( AZNLW RZaP]YXPY_^ ^SLWW LOZ[_ NZX[]PSPY^TaP [WLY^ $TYaPY_Z]TP^& [ZWTNTP^ LYO

TX[WPXPY_TYR XPL^`]P^% _Z ]PO`NP ]T^V _Z [PZ[WP LYO []Z[P]_d Q]ZX YL_`]LW SLeL]O^(

,( CL_`]LW SLeL]O^ QZ] [`][Z^P^ ZQ _ST^ RZLW L]P4 QWZZO^ $NZL^_LW LYO ]TaP]TYP%& WLYO^WTOP^&

PL]_S\`LVP^ LYO ]PWL_PO SLeL]O^& _^`YLXT^& NZL^_LW P]Z^TZY& LYO bTWOQT]P^( AZNLW

RZaP]YXPY_^ XLd TOPY_TQd LYO [WLY QZ] Z_SP] YL_`]LW SLeL]O^(

B]Z[Z^PO 8TYOTYR6 L[X <\gl [Tf TWbcgXW fcXV\Y\V cb_\V\Xf Ybe cebgXVg\ba TZT\afg Y_bbW [TmTeWf( cbgXag\T_

_TaWf_\WXf TaW bg[Xe aTgheT_ [TmTeWf* Ib_\V\Xf cXegT\a\aZ gb Y_bbW [TmTeWf TeX VbagT\aXW \a Ubg[ g[X

GTgheT_ ATmTeW F\g\ZTg\ba I_Ta TaW g[X Kgbe`jTgXe FTfgXe I_Ta* B`c_X`Xag\aZ `XTfheXf VTa UX YbhaW
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\a g[X KJ< haWXe <[TcgXef 4,5 TaW 2,-* L[XfX cb_\V\Xf TaW \`c_X`XagTg\ba `XTfheXf eXVbZa\mX g[X

Vb`c_\`XagTel UXaXY\gf bY aTgheT_ [TmTeW TaW aTgheT_ eXfbheVX `TaTZX`Xag* L[X KhU]XVg IebcXegl \f

eX_Tg\iX_l Y_Tg Uhg [Tf UXXa WXf\ZaTgXW Tf ³`bWXeTgX e\f^´ Ybe _\dh\Y\VTg\ba Whe\aZ Ta XTeg[dhT^X*

9cc_\VTag [Tf [TW T ZXb_bZ\VT_ XaZ\aXXe ceXcTeX T @XbgXV[a\VT_ JXcbeg Ybe g[X KhU]XVg IebcXegl( j[\V[

[Tf UXXa fhU`\ggXW Tf cTeg bY g[\f Tcc_\VTg\ba Tf ;dTUNU` +*0' 9al WXiX_bc`Xag ba g[X KhU]XVg IebcXegl

j\__ UX \a VbaYbe`TaVX j\g[ g[X ZXbgXV[a\VT_ XaZ\aXXe±f eXVb``XaWTg\baf* L[X KhU]XVg IebcXegl \f abg

j\g[\a T Y_bbWc_T\a* L[\f ZbT_ \f fTg\fY\XW*

=[MX 2( FQO^QM`U[ZMX BQQP_(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` 0}]nzy±~ 3�VgXj\WX I_Taa\aZ @bT_f $

@h\WX_\aXf Ybe @bT_ 46 GPN]PL_TZYLW CPPO^ %H9J 22,),-1),,,,%4&&6

H[ _M`U_Re `TQ ^QO^QM`U[ZMX ZQQP_ [R `TQ OU`UfQZ_ [R `TQ _`M`Q MZP bU_U`[^_ MZP& cTQ^Q

M\\^[\^UM`Q& `[ \^[bUPQ R[^ `TQ _U`UZS [R ZQOQ__M^e ^QO^QM`U[ZMX RMOUXU`UQ_ UZOXaPUZS

PQ_`UZM`U[Z ^Q_[^`_(

AZNLW RZaP]YXPY_^ ^SLWW LOZ[_ []ZR]LX^ _SL_ bTWW []Z_PN_ YL_`]LW ]P^Z`]NP^ LYO

NZY^P]aP ^NPYTN& ST^_Z]TN& LYO Z[PY ^[LNP ]P^Z`]NP^ QZ] []P^PY_ LYO Q`_`]P RPYP]L_TZY^(

ISP^P ]P^Z`]NP^ []ZXZ_P L SPLW_Sd PYaT]ZYXPY_ LYO YL_`]LW WLYO^NL[P _SL_ NZY_]TM`_P^

_Z D]PRZY#^ WTaLMTWT_d(

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f abg j\g[\a T WXf\ZaTgXW be \WXag\Y\XW bcXa fcTVX TeXT TaW

WbXf abg VbagT\a Tal fgehVgheXf fhU]XVg gb [\fgbe\V eXi\Xj* ?heg[Xe`beX( g[X KhU]XVg IebcXegl WbXf abg

VbagT\a Tal j\_W_\YX [TU\gTg( ZebhaWjTgXe eXfbheVXf( be aTgheT_ TeXTf* L[XeXYbeX( @bT_ 4 \f abg Tcc_\VTU_X

gb g[\f IebcbfT_*

=[MX 3( ;O[Z[YUO 9QbQX[\YQZ`(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` 0}]nzy±~ KgTgXj\WX I_Taa\aZ @bT_f $

@h\WX_\aXf Ybe @bT_ 56 >Vbab`\V =XiX_bc`Xag %H9J 22,),-1),,,,%5&&6

8ZX[]PSPY^TaP [WLY^ QZ] `]MLY L]PL^ ^SLWW4

+( >YNW`OP LY LYLWd^T^ ZQ _SP NZXX`YT_d#^ PNZYZXTN [L__P]Y^& [Z_PY_TLWT_TP^& ^_]PYR_S^&

LYO OPQTNTPYNTP^ L^ _SPd ]PWL_P _Z ^_L_P LYO YL_TZYLW _]PYO^5

,( 8ZY_LTY [ZWTNTP^ NZYNP]YTYR _SP PNZYZXTN OPaPWZ[XPY_ Z[[Z]_`YT_TP^ TY _SP

NZXX`YT_d5

-( E]ZaTOP QZ] L_ WPL^_ LY LOP\`L_P ^`[[Wd ZQ ^T_P^ ZQ ^`T_LMWP ^TeP^& _d[P^& WZNL_TZY^& LYO

^P]aTNP WPaPW^ QZ] L aL]TP_d ZQ TYO`^_]TLW LYO NZXXP]NTLW `^P^ NZY^T^_PY_ bT_S [WLY

[ZWTNTP^5

B]Z[Z^PO 8TYOTYR6 L[X K9<I VbagT\af Vb``XeV\T_ TaW XVbab`\V WXiX_bc`Xag cb_\V\Xf cXegT\a\aZ gb g[X

\WXag\Y\VTg\ba TaW cebgXVg\ba bY X`c_bl`Xag _TaWf* L[\f IebcbfT_ gb T`XaW g[X Vb`ceX[Xaf\iX c_Ta

`Tc Yeb` <b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ j\__ aX\g[Xe \aVeXTfX abe WXVeXTfX �p] $q��±~ 
X`c_bl`Xag _TaWf( Tf g[X V[TaZX j\__ T__bj Ybe g[X Vbag\ahXW WXiX_bc`Xag bY Vb``XeV\T_ hfXf ba g[X

KhU]XVg IebcXegl j[\_X T__bj\aZ Ybe TWW\g\baT_ _\Z[g \aWhfge\T_ hfXf*
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L[X <\gl VbaWhVgXW Ta >Vbab`\V Hccbegha\g\Xf 9aT_lf\f \a .,-0 %g[X ³;C6´& j[\V[ WXgXe`\aXW g[Tg

g[XeX \f T f[begTZX bY Vb``XeV\T_ _TaW %-3, TVeXf bYY\VX TaW Vb``XeV\T_ fXei\VXf TaW -,, TVeXf eXgT\_

TaW eXgT\_ fXei\VXf& TaW T fhec_hf bY \aWhfge\T_ _TaW %5,3 TVeXf&* AbjXiXe( g[X >H9 T_fb \WXag\Y\Xf g[Tg

g[XeX \f T _TV^ bY XVbab`\V W\iXef\gl j\g[\a g[X KT_X` X`c_bl`Xag `Te^Xg TaW g[Tg HeXZba Tf T j[b_X \f

³\f [XTi\_l WXcXaWXag ba T _\`\gXW ah`UXe bY \aWhfge\Xf´ eXfh_g\aZ \a T ZeXTgXe cbgXag\T_ Ybe XVbab`\V

ib_Tg\_\gl* HLWPX ;NZYZXTN D[[Z]_`YT_TP^ 6YLWd^T^& ;8DCZ]_SbP^_& 9PNPXMP] ,*+. [( ++* KT_X`±f
X`c_bl`Xag \f [XTi\_l VbaVXageTgXW \a [XT_g[ VTeX( fbV\T_ Tff\fgTaVX( TVVb``bWTg\baf TaW YbbW

fXei\VXf( TaW eXgT\_ fT_Xf j\g[ T ah`UXe bY g[XfX geTWXW fXVgbef eXcbeg\aZ jTZXf UX_bj KT_X`±f TiXeTZX

jTZX %XfcXV\T__l YbbW fXei\VXf TaW eXgT\_ fT_Xf&* >O* L[X >H9 fcXV\Y\VT__l \WXag\Y\Xf g[X TeXTf Ybe cbgXag\T_

Zebjg[ j\g[\a geTWXW)fXVgbe X`c_bl`Xag( g[X `T]be\gl bY j[\V[ bVVhef j\g[\a g[X B< mbaX %_\Z[g TaW

fcXV\T_gl `TahYTVghe\aZ&* >O* L[XfX geTWXW)fXVgbe ]bUf glc\VT__l cebi\WX [\Z[Xe jTZX ]bUf g[Ta g[bfX \a

eXgT\_ TaW YbbW fXei\VXf* >O( [( ,.',/*

FbeXbiXe( g[X >H9 fhZZXfgf g[Tg g[X <\gl±f XVbab`\V WXiX_bc`Xag fgeTgXZl f[bh_W YbVhf ba TggeTVg\aZ

]bUf j\g[\a g[X \aWhfge\T_)geTWXW fXVgbef( \aV_hW\aZ Vb`cTa\Xf _\^X 9cc_\VTag±f( j[\V[ \f fXX^\aZ gb

cebi\WX jX__)cTl\aZ ]bUf TaW \aiXfg\aZ \a cebcXeg\Xf g[Tg bYYXe g[X cbgXag\T_ gb Zebj* >O( ,2',3* 9__bj\aZ

9cc_\VTag gb WXiX_bc g[X KhU]XVg IebcXegl Tf Ta BaWhfge\T_ <b``XeV\T_ hfX `XXgf g[X ZbT_ bY WXiX_bc\aZ

g[X KhU]XVg IebcXegl Ybe Ta XYY\V\Xag hfX bY _TaW \a g[X f[beg)gXe` j[\_X T__bj\aZ Ybe ZeXTgXe Y_Xk\U\_\gl Ybe

g[X YhgheX c[TfXf bY WXiX_bc`Xag( \aV_hW\aZ cbgXag\T_ hfX Ybe g[X glcX bY Vb``XeV\T_ hfX g[Tg \f

VheeXag_l cXe`\ggXW haWXe g[X <@ mba\aZ* 9f fhV[( g[\f Iebcz~Vw q~ Xzy~q~�]y� �q�p (zVw -±~ }]|�q}]x]ag

gb cebi\WX T iTe\Xgl bY XVbab`\V bccbegha\g\Xf Ybe <\gl eXf\WXagf( \aV_hW\aZ Vb``XeV\T_ bccbegha\g\Xf*

%H9J 22,),,5),,,,&*

=[MX +*( >[a_UZS(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` 0}]nzy±~ KgTgXj\WX I_Taa\aZ @bT_f $

@h\WX_\aXf Ybe @bT_ -,6 =Z`^TYR %H9J 22,),-1),,,,%-,&&6

H[ \^[bUPQ R[^ `TQ T[a_UZS ZQQP_ [R OU`UfQZ_ [R `TQ _`M`Q(

7`TWOLMWP WLYO^ QZ] ]P^TOPY_TLW `^P ^SLWW MP TYaPY_Z]TPO LYO [WLY^ ^SLWW PYNZ`]LRP _SP

LaLTWLMTWT_d ZQ LOP\`L_P Y`XMP]^ ZQ YPPOPO SZ`^TYR `YT_^ L_ []TNP ]LYRP^ LYO ]PY_ WPaPW^

bSTNS L]P NZXXPY^`]L_P bT_S _SP QTYLYNTLW NL[LMTWT_TP^ ZQ D]PRZY SZ`^PSZWO^ LYO LWWZb

QZ] QWPcTMTWT_d ZQ SZ`^TYR WZNL_TZY& _d[P LYO OPY^T_d(

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f iTVTag TaW g[XeXYbeX abg Ta Xk\fg\aZ fbheVX bY [bhf\aZ* L[X

cebcbfXW V[TaZX gb g[X KhU]XVg IebcXegl j\__ abg \`cTVg g[X \aiXagbel bY _TaW Ybe [bhf\aZ j\g[\a g[X

<\gl TaW M@;*

=[MX ++( DaNXUO <MOUXU`UQ_ MZP GQ^bUOQ_(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` 0}]nzy±~ KgTgXj\WX I_Taa\aZ @bT_f $

@h\WX_\aXf Ybe @bT_ --6 E`MWTN <LNTWT_TP^ LYO HP]aTNP^ %H9J 22,),-1),,,,%--&&6

H[ \XMZ MZP PQbQX[\ M `UYQXe& [^PQ^Xe MZP QRRUOUQZ` M^^MZSQYQZ` [R \aNXUO RMOUXU`UQ_ MZP

_Q^bUOQ_ `[ _Q^bQ M_ M R^MYQc[^W R[^ a^NMZ MZP ^a^MX PQbQX[\YQZ`(

J]MLY LYO ]`]LW OPaPWZ[XPY_ ^SLWW MP R`TOPO LYO ^`[[Z]_PO Md _d[P^ LYO WPaPW^ ZQ `]MLY

LYO ]`]LW [`MWTN QLNTWT_TP^ LYO ^P]aTNP^ L[[]Z[]TL_P QZ]& M`_ WTXT_PO _Z& _SP YPPO^ LYO
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]P\`T]PXPY_^ ZQ _SP `]MLY& `]MLYTeLMWP& LYO ]`]LW L]PL^ _Z MP ^P]aPO( 6 []ZaT^TZY QZ] VPd

QLNTWT_TP^ ^SLWW MP TYNW`OPO TY PLNS [WLY( 8T_TP^ Z] NZ`Y_TP^ ^SLWW OPaPWZ[ LYO LOZ[_ L

[`MWTN QLNTWT_d [WLY QZ] L]PL^ bT_STY LY `]MLY R]Zb_S MZ`YOL]d NZY_LTYTYR L [Z[`WL_TZY

R]PL_P] _SLY ,&/** [P]^ZY^(

=I?9;@?B;G

6( D@6BB?B=

-( E`MWTN QLNTWT_TP^ LYO ^P]aTNP^ TY `]MLY L]PL^ ^SZ`WO MP []ZaTOPO L_ WPaPW^ YPNP^^L]d LYO

^`T_LMWP QZ] `]MLY `^P^(

.( E`MWTN QLNTWT_TP^ LYO ^P]aTNP^ TY `]MLYTeLMWP L]PL^ ^SZ`WO MP []ZaTOPO L_ WPaPW^

YPNP^^L]d LYO ^`T_LMWP QZ] PcT^_TYR `^P^( ISP []ZaT^TZY QZ] Q`_`]P [`MWTN QLNTWT_TP^ LYO

^P]aTNP^ TY _SP^P L]PL^ ^SZ`WO MP ML^PO `[ZY4 $+% _SP _TXP ]P\`T]PO _Z []ZaTOP _SP

^P]aTNP5 $,% ]PWTLMTWT_d ZQ ^P]aTNP5 $-% QTYLYNTLW NZ^_5 LYO $.% WPaPW^ ZQ ^P]aTNP YPPOPO LYO

OP^T]PO(

B]Z[Z^PO 8TYOTYR2 L[X <\gl hg\_\mXf Ta MeUTa @ebjg[ FTaTZX`Xag IebZeT` gb XafheX aXVXffTel chU_\V

YTV\_\g\Xf TaW fXei\VXf TeX TiT\_TU_X gb fXeiX aXj WXiX_bc`Xag* 9f cTeg bY g[X cebZeT`( g[X <\gl [Tf

WXf\ZaTgXW Ta MK9 UbhaWTel WX_\aXTg\aZ g[X TeXT \a g[X <\gl j[XeX T__ aXVXffTel chU_\V YTV\_\g\Xf [TiX

X\g[Xe UXXa \afgT__XW be TeX Yh__l Vb``\ggXW \a g[X TWbcgXW <Tc\gT_ B`cebiX`Xag I_Ta* L[X KhU]XVg

IebcXegl \f _bVTgXW bhgf\WX g[X UbhaWTel bY g[X MK9* AbjXiXe( chU_\V fXei\VXf TeX eXTW\_l TiT\_TU_X

j\g[\a Ibeg_TaW JbTW G>* L[XeXYbeX( chU_\V YTV\_\g\Xf TaW fXei\VXf TeX eXTW\_l TiT\_TU_X gb fXeiX g[X

KhU]XVg IebcXegl( \a Vb`c_\TaVX j\g[ @bT_ --*

=[MX +,( H^MZ_\[^`M`U[Z(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` H}]nzy±~ 3�VgXj\WX I_Taa\aZ @bT_f $

@h\WX_\aXf Ybe @bT_ -.6 LeTafcbegTg\ba %H9J 22,),-1),,,,%-.&&6

6 _]LY^[Z]_L_TZY [WLY ^SLWW $+% NZY^TOP] LWW XZOP^ ZQ _]LY^[Z]_L_TZY TYNW`OTYR XL^^

_]LY^T_& LT]& bL_P]& [T[PWTYP& ]LTW& STRSbLd& MTNdNWP LYO [POP^_]TLY5 $,% MP ML^PO `[ZY LY

TYaPY_Z]d ZQ WZNLW& ]PRTZYLW LYO ^_L_P _]LY^[Z]_L_TZY YPPO^5 $-% NZY^TOP] _SP OTQQP]PYNP^

TY ^ZNTLW NZY^P\`PYNP^ _SL_ bZ`WO ]P^`W_ Q]ZX `_TWTeTYR OTQQP]TYR NZXMTYL_TZY^ ZQ

_]LY^[Z]_L_TZY XZOP^5 $.% LaZTO []TYNT[LW ]PWTLYNP `[ZY LYd ZYP XZOP ZQ _]LY^[Z]_L_TZY5

$/% XTYTXTeP LOaP]^P ^ZNTLW& PNZYZXTN LYO PYaT]ZYXPY_LW TX[LN_^ LYO NZ^_^5 $0%

NZY^P]aP PYP]Rd5 $1% XPP_ _SP YPPO^ ZQ _SP _]LY^[Z]_L_TZY OT^LOaLY_LRPO Md TX[]ZaTYR

_]LY^[Z]_L_TZY ^P]aTNP^5 $2% QLNTWT_L_P _SP QWZb ZQ RZZO^ LYO ^P]aTNP^ ^Z L^ _Z ^_]PYR_SPY

_SP WZNLW LYO ]PRTZYLW PNZYZXd5 LYO $3% NZYQZ]X bT_S WZNLW LYO ]PRTZYLW NZX[]PSPY^TaP

WLYO `^P [WLY^(

H9J KXVg\ba 22,),-.),,2,%-& Yheg[Xe fgTgXf g[Tg gb WXgXe`\aX \Y T cebcbfXW hfX f\Za\Y\VTag_l

TYYXVgf T geTafcbegTg\ba YTV\_\gl( g[X Yb__bj\aZ `hfg UX YbhaW6

$L% 8SLYRP^ _SP Q`YN_TZYLW NWL^^TQTNL_TZY ZQ LY PcT^_TYR Z] [WLYYPO _]LY^[Z]_L_TZY

QLNTWT_d5

$M% 8SLYRP^ ^_LYOL]O^ TX[WPXPY_TYR L Q`YN_TZYLW NWL^^TQTNL_TZY ^d^_PX5 Z]
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$N% 6^ XPL^`]PO L_ _SP PYO ZQ _SP [WLYYTYR [P]TZO TOPY_TQTPO TY _SP LOZ[_PO

_]LY^[Z]_L_TZY ^d^_PX [WLY4

$6% 6WWZb WLYO `^P^ Z] WPaPW^ ZQ OPaPWZ[XPY_ bSTNS bZ`WO ]P^`W_ TY

WPaPW^ ZQ _]LaPW Z] LNNP^^ _SL_ L]P TYNZY^T^_PY_ bT_S _SP

Q`YN_TZYLW NWL^^TQTNL_TZY ZQ LY PcT^_TYR Z] [WLYYPO _]LY^[Z]_L_TZY

QLNTWT_d5

$7% GPO`NP _SP [P]QZ]XLYNP ZQ LY PcT^_TYR Z] [WLYYPO

_]LY^[Z]_L_TZY QLNTWT_d MPWZb _SP XTYTX`X LNNP[_LMWP WPaPW

[P]QZ]XLYNP ^_LYOL]O TOPY_TQTPO TY _SP IHE Z] NZX[]PSPY^TaP

[WLY5

$8% KZ]^PY _SP [P]QZ]XLYNP ZQ LY PcT^_TYR Z] [WLYYPO

_]LY^[Z]_L_TZY QLNTWT_d _SL_ T^ Z_SP]bT^P []ZUPN_PO _Z [P]QZ]X

MPWZb _SP XTYTX`X LNNP[_LMWP [P]QZ]XLYNP ^_LYOL]O TOPY_TQTPO

TY _SP IHE Z] NZX[]PSPY^TaP [WLY(

B]Z[Z^PO 8TYOTYR6 L[X K9<I VbagT\af geTafcbegTg\ba cb_\V\Xf cXegT\a\aZ gb g[X cebi\f\ba bY T UT_TaVXW(

`h_g\`bWT_ geTafcbegTg\ba flfgX` Ybe g[X $q��±~ 53" �pV� ~�{{z}�~ �p] fTYX TaW XYY\V\Xag `biX`Xag bY

ZbbWf TaW cXbc_X* 9f T fhcc_X`Xag gb g[X K9<I( g[X <\gl [Tf T_fb TWbcgXW g[X KLKI( j[\V[ Vbaf\WXef T__

geTafcbegTg\ba `bWXf( \f UTfXW ba Ta \aiXagbel bY geTafcbegTg\ba aXXWf( XaVbheTZXf fhfgT\aTU\_\gl(

YTV\_\gTgXf g[X XVbab`\V Y_bj bY ZbbWf TaW fXei\VXf( TaW VbaYbe`f gb g[X K9<I TaW g[X JXZ\baT_

LeTafcbegTg\ba KlfgX` I_Ta* 9f cTeg bY g[\f Tcc_\VTg\ba( 9cc_\VTag [Tf XaZTZXW T geTYY\V XaZ\aXXe gb

cebi\WX T LeTafcbegTg\ba I_Ta Jh_X TaT_lf\f j[\V[ [Tf UXXa fhU`\ggXW Tf cTeg bY g[\f Tcc_\VTg\ba* Ba

TVVbeWTaVX j\g[ g[\f TaT_lf\f( 9cc_\VTag±f IebcbfXW MfX j\__ eXfh_g \a ³ab V[TaZX \a f\gX ge\cf haWXe g[X

eXTfbaTU_X jbefg)VTfX WXiX_bc`Xag fVXaTe\b*´ HPP LeTYY\V FX`b* 9VVbeW\aZ_l( g[X IebcbfXW

=XiX_bc`Xag j\__ abg f\Za\Y\VTag_l \`cTVg g[X fheebhaW\aZ geTafcbegTg\ba flfgX`* L[hf( @bT_ -. \f

fTg\fY\XW*

=[MX +-( ;ZQ^Se 8[Z_Q^bM`U[Z(

L[X Yb__bj\aZ \gT_\V\mXW fXVg\ba [Tf UXXa XkVXecgXW Yeb` 0}]nzy±~ 3�V�]�q\] 1wVyyqyn (zVw~ Ë 
@h\WX_\aXf Ybe @bT_ -/6 ;YP]Rd 8ZY^P]aL_TZY %H9J 22,),-1),,,,%-/&&6

=I?9;@?B;G

6( D@6BB?B=

-( ALYO `^P [WLYYTYR ^SZ`WO& _Z _SP XLcTX`X Pc_PY_ [Z^^TMWP& ^PPV _Z ]PNdNWP LYO ]P'`^P

aLNLY_ WLYO LYO _SZ^P `^P^ bSTNS L]P YZ_ PYP]Rd PQQTNTPY_(

B]Z[Z^PO 8TYOTYR6 L[\f Tcc_\VTg\ba j\__( gb g[X `Tk\`h` XkgXag cbff\U_X( fXX^ gb eXVlV_X TaW eX)hfX

iTVTag _TaW* L[X f\gX j\__ UX TVVXff\U_X hf\aZ T_gXeaTgX `bWXf bY geTafcbegTg\ba( TaW g[X hfX bY

VXageT_\mXW fgbeTZX TaW W\fge\Uhg\ba \gfX_Y ceb`bgXf g[X XYY\V\Xag hfX bY _TaW* L[X f\gX j\__ cebi\WX

\aWhfge\T_ Vb``XeV\T_ fXei\VXf ba haWXiX_bcXW _TaW g[Tg jbh_W bg[Xej\fX eXdh\eX geTiX_ gb `beX W\fgTag

_bVTg\baf* L[XeXYbeX( g[X IebcbfT_ j\__ [X_c VbafXeiX TaW ceb`bgX XaXeZl XYY\V\XaVl Vbaf\fgXag j\g[ @bT_

-/*
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=[MX +.( I^NMZUfM`U[Z(

B]Z[Z^PO 8TYOTYR6 L[\f IebcbfT_ WbXf abg \aV_hWX _TaW _bVTgXW bhgf\WX bY g[X M@; be \aV_hWX g[X

XkgXaf\ba bY fXei\VXf gb cebcXeg\Xf bhgf\WX g[X M@;7 g[hf( @bT_ -0 \f abg Tcc_\VTU_X gb g[\f Tcc_\VTg\ba*

=[MX_ +/( KUXXMYQ``Q FUbQ^ =^QQZcMe5 +0( ;_`aM^UZQ FQ_[a^OQ_5 +1( 8[M_`MX GT[^QXMZP_5 +2(

7QMOTQ_ MZP 9aZQ_5 MZP +3( COQMZ FQ_[a^OQ_(

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f abg j\g[\a g[X O\__T`XggX J\iXe @eXXajTl be \a Ta XfghTel be

VbTfgT_ TeXT( g[hf( @bT_f -1( -2( -3( -4 TaW -5 TeX abg Tcc_\VTU_X*

;TfXW ba g[X Y\aW\aZf VbagT\aXW TUbiX( g[\f Vbafb_\WTgXW _TaW hfX Tcc_\VTg\ba gb T`XaW g[X

Vb`ceX[Xaf\iX c_Ta `Tc WXf\ZaTg\ba Yeb` <b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ \f Vbaf\fgXag j\g[ g[X

Tcc_\VTU_X KgTgXj\WX I_Taa\aZ @bT_f

$;% HTQ MYQZPYQZ` U_ UZ `TQ \aNXUO UZ`Q^Q_` MZP c[aXP NQ [R SQZQ^MX NQZQRU`(

B]Z[Z^PO 8TYOTYR2 L[X cebcbfXW V[TaZX gb BaWhfge\T_ <b``XeV\T_ j\__ T__bj 9cc_\VTag gb WXiX_bc g[X

KhU]XVg IebcXegl haWXe g[X <bWX±f WXiX_bc`Xag fgTaWTeWf Ybe g[X KhU]XVg IebcXegl( \aV_hW\aZ fgeXXg

YebagTZX \`cebiX`Xagf TaW _TaWfVTc\aZ* L[X KhU]XVg IebcXegl [Tf UXXa iTVTag Ybe dh\gX fb`X g\`X TaW

g[X IebcbfXW MfX j\__ T__bj Ybe T `beX XYY\V\Xag hfX bY heUTa _TaW( \a VbaYbe`TaVX j\g[ Ubg[ g[X

Xk\fg\aZ TaW g[X cebcbfXW Vb`ceX[Xaf\iX c_Ta WXf\ZaTg\baf* 9__bj\aZ g[X WXiX_bc`Xag bY g[X KhU]XVg

IebcXegl TVVbeW\aZ gb g[XfX fgTaWTeWf j\__ UX \a g[X chU_\V \agXeXfg* L[\f Ve\gXe\ba \f fTg\fY\XW*

8<@6<@9D 3BB>J<@9 EA E;7 3BB><534>7 D3>7? C7G<D76 5A67 5C<E7C<3 8AC 3

KA@<@9 ?3B 3?7@6?7@E

5;3BE7C +/. & KA@7 5;3@97D

GQO( ,0/(**/( ' EaM_U'VaPUOUMX f[ZQ OTMZSQ_(

$Q% 8^U`Q^UM(

$+% 6 ]aM_U'VaPUOUMX f[ZQ OTMZSQ _TMXX NQ S^MZ`QP UR MXX [R `TQ R[XX[cUZS O^U`Q^UM M^Q YQ`4

$6% HTQ f[ZQ OTMZSQ U_ Va_`URUQP NM_QP [Z `TQ QdU_`QZOQ [R [ZQ [^ Y[^Q [R `TQ R[XX[cUZS4

$U% 6 YU_`MWQ UZ `TQ M\\XUOM`U[Z [R M XMZP a_Q PQ_USZM`U[Z `[ `TQ \^[\Q^`e5

$UU% 6 PQY[Z_`^M`U[Z `TM` `TQ^Q TM_ NQQZ M OTMZSQ UZ `TQ QO[Z[YUO& PQY[S^M\TUO& [^

\Te_UOMX OTM^MO`Q^ [R `TQ bUOUZU`e _aOT `TM` `TQ \^[\[_QP f[ZQ c[aXP NQ O[Y\M`UNXQ cU`T

`TQ bUOUZU`e#_ PQbQX[\YQZ` \M``Q^Z5 [^

$UUU% 6 PQY[Z_`^M`U[Z `TM` `TQ \^[\[_QP f[ZQ U_ Q]aMXXe [^ NQ``Q^ _aU`QP R[^ `TQ \^[\Q^`e

`TMZ `TQ QdU_`UZS f[ZQ( 6 \^[\[_QP f[ZQ U_ Q]aMXXe [^ NQ``Q^ _aU`QP R[^ `TQ \^[\Q^`e `TMZ MZ

QdU_`UZS f[ZQ UR `TQ \Te_UOMX OTM^MO`Q^U_`UO_ [R `TQ \^[\Q^`e M^Q M\\^[\^UM`Q R[^ `TQ

\^[\[_QP f[ZQ MZP `TQ a_Q_ MXX[cQP Ne `TQ \^[\[_QP f[ZQ M^Q X[SUOMX cU`T `TQ _a^^[aZPUZS

XMZP a_Q_(

B]Z[Z^PO 8TYOTYR2 L[X mba\aZ ba g[X KhU]XVg IebcXegl jTf V[TaZXW Yeb` =XiX_bc\aZ JXf\WXag\T_ gb

<b``XeV\T_ \a -55. j[Xa g[X fheebhaW\aZ TeXT jTf XkcXVgXW gb WXiX_bc \agb T Vb``XeV\T_ Vbee\Wbe
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f\`\_Te gb g[X Vb``XeV\T_ Vbee\Wbef T_baZ <b``XeV\T_( -.g[ KgeXXg( TaW ;ebTWjTl( Tf W\fVhffXW \a WXgT\_

TUbiX* L[\f WXiX_bc`Xag [Tf abg bVVheeXW( TaW 9cc_\VTag \f cebcbf\aZ T V[TaZX \a mba\aZ Yeb` @XaXeT_

<b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ gb T__bj Ybe T UebTWXe eTaZX bY WXiX_bc`Xag gb bVVhe* L[X

cebcbfXW f[\Yg Yeb` @XaXeT_ <b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ j\__ T__bj Ybe g[X f[beg)gXe`

WXiX_bc`Xag bY iTVTag cebcXegl Ybe BaWhfge\T_ <b``XeV\T_ hfX j[\_X eXgT\a\aZ g[X TU\_\gl gb WXiX_bc g[X

UT_TaVX bY g[X KhU]XVg IebcXegl Ybe T UebTWXe eTaZX bY \aWhfge\T_ TaW Vb``XeV\T_ hfXf Tf g[X

fheebhaW\aZ TeXT WXiX_bcf* L[\f Ve\gXe\ba \f fTg\fY\XW*

$7% ?R `TQ f[ZQ OTMZSQ U_ 8U`e'UZU`UM`QP& MZP `TQ OTMZSQ U_ R[^ [`TQ^ `TMZ 8U`e'[cZQP \^[\Q^`e&

`TQ f[ZQ OTMZSQ U_ UZ `TQ \aNXUO UZ`Q^Q_` MZP c[aXP NQ [R SQZQ^MX NQZQRU`(

B]Z[Z^PO 8TYOTYR2 L[X mbaX V[TaZX \f UX\aZ cebcbfXW Ul g[X bjaXe bY g[X KhU]XVg IebcXegl( abg g[X

<\gl* L[\f Ve\gXe\ba \f abg Tcc_\VTU_X*

$8% HTQ f[ZQ OTMZSQ O[Y\XUQ_ cU`T `TQ M\\XUOMNXQ \^[bU_U[Z_ [R `TQ GMXQY 6^QM 8[Y\^QTQZ_UbQ

DXMZ(

B]Z[Z^PO 8TYOTYR2 9cc_\VTag \f eXdhXfg\aZ T Vb`ceX[Xaf\iX c_Ta T`XaW`Xag VbaVheeXag_l j\g[ g[X

eXdhXfgXW mbaX V[TaZX* 9f W\fVhffXW TUbiX( T V[TaZX \a g[X mba\aZ bY g[X KhU]XVg IebcXegl TaW g[X

T`XaW`Xag gb g[X Vb`ceX[Xaf\iX c_Ta WXf\ZaTg\ba TeX \a Vb`c_\TaVX j\g[ g[X K9<I* L[\f Ve\gXe\ba \f

fTg\fY\XW*

$9% HTQ f[ZQ OTMZSQ O[Y\XUQ_ cU`T M\\XUOMNXQ _`M`QcUPQ \XMZZUZS S[MX_ MZP M\\XUOMNXQ

MPYUZU_`^M`UbQ ^aXQ_ MP[\`QP Ne `TQ 9Q\M^`YQZ` [R @MZP 8[Z_Q^bM`U[Z MZP 9QbQX[\YQZ`(

B]Z[Z^PO 8TYOTYR2 9f W\fVhffXW TUbiX( g[X IebcbfXW =XiX_bc`Xag j\__ Vb`c_l j\g[ g[X Tcc_\VTU_X

fgTgXj\WX c_Taa\aZ ZbT_f TaW g[X TW`\a\fgeTg\iX eh_Xf TWbcgXW Ul g[X =XcTeg`Xag bY ETaW <bafXeiTg\ba

TaW =XiX_bc`Xag* L[\f Ve\gXe\ba \f fTg\fY\XW*

$;% ?R `TQ f[ZQ OTMZSQ ^Q]aU^Q_ M O[Y\^QTQZ_UbQ \XMZ OTMZSQ R^[Y MZ UZPa_`^UMX PQ_USZM`U[Z `[

M Z[Z'UZPa_`^UMX PQ_USZM`U[Z& [^ M O[Y\^QTQZ_UbQ \XMZ OTMZSQ R^[Y M O[YYQ^OUMX [^

QY\X[eYQZ` PQ_USZM`U[Z `[ MZe [`TQ^ PQ_USZM`U[Z& M PQY[Z_`^M`U[Z `TM` `TQ \^[\[_QP f[ZQ

OTMZSQ U_ O[Z_U_`QZ` cU`T `TQ Y[_` ^QOQZ` QO[Z[YUO [\\[^`aZU`UQ_ MZMXe_U_ MZP `TQ \M^`_ [R `TQ

O[Y\^QTQZ_UbQ \XMZ cTUOT MPP^Q__ `TQ \^[bU_U[Z [R XMZP R[^ QO[Z[YUO PQbQX[\YQZ` MZP

QY\X[eYQZ` S^[c`T5 [^ NQ MOO[Y\MZUQP Ne MZ MYQZPYQZ` `[ `TQ O[Y\^QTQZ_UbQ \XMZ `[

MPP^Q__ `TQ \^[\[_QP f[ZQ OTMZSQ5 [^ UZOXaPQ N[`T `TQ PQY[Z_`^M`U[Z MZP MZ MYQZPYQZ` `[

`TQ O[Y\^QTQZ_UbQ \XMZ(

B]Z[Z^PO 8TYOTYR2 9cc_\VTag \f cebcbf\aZ T mbaX V[TaZX Yeb` @XaXeT_ <b``XeV\T_ gb BaWhfge\T_

<b``XeV\T_ TaW T VbeeXfcbaW\aZ Vb`ceX[Xaf\iX c_Ta T`XaW`Xag Yeb` <HF gb B<* 9f W\fVhffXW TUbiX(

g[X `bfg eXVXag >H9 \WXag\Y\Xf T f[begTZX bY Vb``XeV\T_ _TaW( fcXV\Y\VT__l Ybe Vb``XeV\T_ bYY\VX TaW

Vb``XeV\T_ eXgT\_+eXgT\_ fXei\VXf* AbjXiXe( Tf f[bja \a g[X V[Teg TggTV[XW ;dTUNU` +*1( g[X B< mbaX

cXe`\gf T__ bY g[X fT`X eXgT\_ fT_Xf TaW fXei\VXf TaW Uhf\aXff TaW cebYXff\baT_ fXei\VXf hfXf Tf g[X <@

mbaX WbXf* L[X cebcbfXW mbaX V[TaZX j\__ `XeX_l cebi\WX bccbegha\g\Xf `\ff\aZ \a g[X VheeXag mbaX

eTg[Xe g[Ta X_\`\aTgX Vb``XeV\T_ bccbegha\g\Xf ceXfXag_l TiT\_TU_X* FbeXbiXe( g[X >H9 \WXag\Y\Xf Ta

biXeT__ _TV^ bY XVbab`\V W\iXef\gl \a g[X <\gl±f X`c_bl`Xag `Te^Xg( TaW g[X cebcbfXW Vb`ceX[Xaf\iX
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c_Ta WXf\ZaTg\ba V[TaZX Yeb` g[X Xk\fg\aZ <b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ fhccbegf T `beX

j[b_\fg\V _bb^ Tg g[X VbagXkg \a j[\V[ g[X IebcbfXW MfX j\__ bcXeTgX*

HiXe g[X cTfg WXVTWX( g[XeX [Tf UXXa T aXj YbVhf ba g[X UXfg jTl gb \`c_X`Xag `\kXW)hfX

WXf\ZaTg\baf gb eXWhVX g[X WXcXaWXaVX ba VTef TaW ceb`bgX g[X WXiX_bc`Xag bY fXei\VXf g[Tg fhccbeg

eXf\WXag\T_ hfXf V_bfXe gb eXf\WXag\T_ WXiX_bc`Xag g[ebhZ[ eXWhV\aZ geTW\g\baT_ UTee\Xef gb \aWhfge\T_ TaW

Vb``XeV\T_ WXiX_bc`Xag \a eXf\WXag\T_ mbaXf* 8ZXXP]NTLW BTcPO'J^P 8ZOP =LYOMZZV [( +'/* L[X

bU]XVg\iX bY g[\f WXiX_bc`Xag \f gb cebi\WX cXWXfge\Ta)be\XagXW fcTVXf g[Tg XaVbheTZX `h_g\)`bWT_

geTafcbegTg\ba bcg\baf j[\_X ^XXc\aZ T W\iXefX fXg bY ZbbWf TaW fXei\VXf g[Tg fhccbeg eXf\WXag\T_ hfXf*

>O( [( /'+**

L[X IebcbfXW MfX TVVb`c_\f[Xf g[XfX ZbT_f Ul hcWTg\aZ g[X Xk\fg\aZ f\WXjT_^f gb cebi\WX Ybe \aVeXTfXW

cXWXfge\Ta TVVXff gb g[X KhU]XVg IebcXegl Tf jX__ Tf g[X fheebhaW\aZ TeXT j[\_X cebi\W\aZ TWW\g\baT_

fgbeTZX Ybe g[X fhccbeg bY cbgXag\T_ eXf\WXag\T_ TaW Vb``XeV\T_ cebcXeg\Xf \a g[X i\V\a\gl( Tf jX__ Tf

cebi\W\aZ TWW\g\baT_ fhccbeg Ybe g[X VbafgehVg\ba bY g[bfX eXf\WXag\T_ TaW Vb``XeV\T_ hfXf*

9f W\fVhffXW ceXi\bhf_l( g[X B< mbaX \f fcXV\T__l fh\gXW gb cebi\WX g[XfX fhccbeg fXei\VXf j[\_X eXgT\a\aZ

g[X cbgXag\T_ Ybe g[X eX`T\aWXe bY g[X KhU]XVg IebcXegl gb WXiX_bc \a g[X YhgheX \a T `TaaXe g[Tg

fhccbegf g[X aXXWXW XVbab`\V bccbegha\g\Xf \WXag\Y\XW \a g[X >H9* L[X B< mbaX jTf WXiX_bcXW gb

cebi\WX Ybe g[X glcX bY _baZ)gXe` Y_Xk\U\_\gl g[Tg T__bjf Ybe geTaf\g\baf j\g[\a T Z\iXa TeXT biXe T cXe\bW

bY g\`X* O[\_X g[X KhU]XVg IebcXegl j\__ UX V_Tff\Y\XW Tf ³\aWhfge\T_ _TaWf´ Ybe g[X checbfX bY g[X >H9( g[X

eTaZX bY cbff\U_X WXiX_bc`Xag bcg\baf \f UebTW( \aV_hW\aZ f\aZ_X YT`\_l eXf\WXag\T_( XTg\aZ TaW We\a^\aZ

XfgTU_\f[`Xagf( eXgT\_ fT_Xf( cXefbaT_ fXei\VXf( Vb``XeV\T_ bYY\VX( Vb``XeV\T_ XagXegT\a`Xag YTV\_\g\Xf(

bhgcTg\Xag `XW\VT_ fXei\VXf( WTlVTeXf( TaW ZbiXea`XagT_ fXei\VXf Tf jX__ Tf bg[Xe Vb``XeV\T_ TaW

eXf\WXag\T_ hfXf* ;l eXgT\a\aZ g[X TU\_\gl gb hfX g[X KhU]XVg IebcXegl Ybe g[\f iTe\Xgl bY Vb``XeV\T_ hfXf

j[\_X f\`h_gTaXbhf_l T__bj\aZ _\Z[g \aWhfge\T_ hfXf( _\^X g[X IebcbfXW MfX( g[X Xk\fg\aZ WXY\V\g bY

Vb``XeV\T_ _TaWf \f abg XkTVXeUTgXW( TaW g[X KhU]XVg IebcXegl j\__ UX TU_X gb UX chg gb hfX j[\_X g[X

fheebhaW\aZ TeXT Vbag\ahXf gb WXiX_bc* L[\f Ve\gXe\ba \f fTg\fY\XW*

$<% HTQ f[ZQ OTMZSQ P[Q_ Z[` _USZURUOMZ`Xe MRRQO` M `^MZ_\[^`M`U[Z RMOUXU`e& [^& UR `TQ f[ZQ

OTMZSQ c[aXP _USZURUOMZ`Xe MRRQO` M `^MZ_\[^`M`U[Z RMOUXU`e& `TQ _USZURUOMZ` QRRQO`_ OMZ NQ

MPQ]aM`QXe MPP^Q__QP `T^[aST `TQ YQM_a^Q_ M__[OUM`QP cU`T& [^ O[ZPU`U[Z_ UY\[_QP [Z& `TQ

f[ZQ OTMZSQ(

B]Z[Z^PO 8TYOTYR2 L[X cebcbfXW mbaX V[TaZX Yeb` @XaXeT_ <b``XeV\T_ gb BaWhfge\T_ <b``XeV\T_ WbXf

abg \a TaW bY \gfX_Y eXfh_g \a Ta \aVeXTfX \a geTYY\V g[Tg \`cTVgf g[X fheebhaW\aZ geTYY\V \aYeTfgehVgheX* 9f

cTeg bY g[\f Tcc_\VTg\ba( 9cc_\VTag [Tf cebi\WXW T LeTafcbegTg\ba I_Taa\aZ Jh_X 9aT_lf\f %³HDF´& g[Tg

WX`bafgeTgXf g[Tg g[X IebcbfXW =XiX_bc`Xag j\__ bcXeTgX Tg T _XiX_ UX_bj `Tal geTW\g\baT_ Vb``XeV\T_

hfXf %HPP LeTYY\V FX`b( TggTV[XW Tf ;dTUNU` +*2&* L[X LIJ WX`bafgeTgXf g[Tg Z\iXa g[X f\`\_Te\g\Xf

UXgjXXa g[X gjb mbaXf( g[X cebcbfXW V[TaZX j\g[ eXfh_g \a ab V[TaZX \a f\gX ge\cf* L[X IebcbfXW MfX

j\__ abg f\Za\Y\VTag_l TYYXVg g[X fheebhaW\aZ geTafcbegTg\ba YTV\_\g\Xf* L[\f Ve\gXe\ba \f fTg\fY\XW*

$=% HTQ \^[\Q^`e U_ Oa^^QZ`Xe _Q^bQP& [^ U_ OM\MNXQ [R NQUZS _Q^bQP& cU`T \aNXUO RMOUXU`UQ_ MZP

_Q^bUOQ_ ZQOQ__M^e `[ _a\\[^` `TQ a_Q_ MXX[cQP Ne `TQ \^[\[_QP f[ZQ(

B]Z[Z^PO 8TYOTYR2 L[X KhU]XVg IebcXegl \f _bVTgXW j\g[\a g[X <\gl±f MK9 j[XeX heUTa _XiX_f bY

WXiX_bc`Xag TeX XkcXVgXW gb bVVhe* 9f W\fVhffXW TUbiX( g[XeX TeX chU_\V YTV\_\g\Xf TaW chU_\V fXei\VXf
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V_bfX Tg [TaW* 9g g[\f c[TfX bY WXiX_bc`Xag( 9cc_\VTag \f abg cebcbf\aZ VbaaXVg\ba gb chU_\V YTV\_\g\Xf7

[bjXiXe( jTgXe TaW fXjXe VbaaXVg\baf TeX TiT\_TU_X( TaW 9cc_\VTag \f cebcbf\aZ Ta ba)f\gX fgbe`jTgXe

WXgXag\ba YTV\_\gl gb `TaTZX g[X fgbe`jTgXe \aY\_geTg\ba bYYfXg Ul g[X IebcbfXW =XiX_bc`Xag* L[\f

Ve\gXe\ba \f fTg\fY\XW*

$,% HTQ S^QM`Q^ `TQ UY\MO` [R `TQ \^[\[_QP f[ZQ OTMZSQ [Z `TQ M^QM& `TQ S^QM`Q^ `TQ Na^PQZ [Z `TQ

M\\XUOMZ` `[ PQY[Z_`^M`Q `TM` `TQ O^U`Q^UM M^Q _M`U_RUQP(

B]Z[Z^PO 8TYOTYR2 9cc_\VTag±f cebcbfXW mbaX V[TaZX \f T f[\Yg Yeb` @XaXeT_ <b``XeV\T_ gb BaWhfge\T_

<b``XeV\T_ gb T__bj Ybe g[X hfX bY g[X KhU]XVg IebcXegl Tf Ybe 9cc_\VTag±f `bU\_X fgbeTZX ha\g Uhf\aXff*

L[X <\gl WXgXe`\aXW g[Tg g[X IebcbfXW MfX \f UXfg V_Tff\Y\XW Tf ³OTeX[bhf\aZ TaW =\fge\Uhg\ba*´ L[\f hfX

\f T cXe`\ggXW hfX \a g[X B< mbaX( j[\V[ T__bjf Ybe T ZeXTgXe eTaZX bY Ubg[ Vb``XeV\T_ TaW \aWhfge\T_

hfXf g[Ta g[X Xk\fg\aZ <@ mbaX* L[X cebcbfXW mbaX V[TaZX j\__ T__bj 9cc_\VTag gb WXiX_bc g[X KhU]XVg

IebcXegl \a g[X f[beg gXe` Ybe g[X IebcbfXW MfX j[\_X `T\agT\a\aZ g[X VTcTU\_\gl Ybe Vb``XeV\T_

WXiX_bc`Xag \a g[X XiXag g[X fheebhaW\aZ TeXT Yheg[Xe WXiX_bcf Ybe Vb``XeV\T_ hfX* L[X cebcbfXW

V[TaZX j\__ [TiX T `\a\`T_ \`cTVg ba g[X fheebhaW\aZ TeXT Tf g[X IebcbfXW MfX \f \a _\aX j\g[ g[X

Xk\fg\aZ Vb``XeV\T_ TaW \aWhfge\T_ Vb``XeV\T_ hfXf ba g[X fheebhaW\aZ cebcXeg\Xf TaW j\__ [X_c gb

fhccbeg YhgheX `\kXW)hfX WXiX_bc`Xag \a g[X i\V\a\gl* 9cc_\VTag [Tf WX`bafgeTgXW g[Tg g[X Tcc_\VTU_X

TccebiT_ Ve\gXe\T TeX fTg\fY\XW TaW eXfcXVgYh__l eXdhXfgf TccebiT_ bY g[X Tcc_\VTg\ba*

8<@6<@9D 3BB>J<@9 EA E;7 3BB><534>7 D3>7? C7G<D76 5A67 5C<E7C<3 8AC 3

EJB7 <<< D<E7 B>3@ C7G<7H

5;3BE7C ++) & D<E7 B>3@ C7G<7H

GQO( ,,*(**/( ' GU`Q \XMZ ^QbUQc(

$R% 8^U`Q^UM(

$-% 8XM__ - _U`Q \XMZ ^QbUQc( 6Z M\\XUOM`U[Z R[^ 8XM__ - _U`Q \XMZ ^QbUQc _TMXX NQ S^MZ`QP UR4

$6% HTQ M\\XUOM`U[Z YQQ`_ MXX M\\XUOMNXQ _`MZPM^P_ [R `TQ I985

?8' ?ZPa_`^UMX 8[YYQ^OUMX L[ZQ $GF8 8TM\`Q^ //+%

GF8 //+(**/$M% ° I_Q_(

B]Z[Z^PO 8TYOTYR2 9cc_\VTag ceXi\bhf_l fhU`\ggXW T eXdhXfg Ybe T K\`\_Te MfX =XgXe`\aTg\ba \a j[\V[

g[X <\gl WXgXe`\aXW g[Tg g[X IebcbfXW MfX \f UXfg V_Tff\Y\XW Tf ³OTeX[bhf\aZ TaW =\fge\Uhg\ba*´
OTeX[bhf\aZ TaW =\fge\Uhg\ba \f T cXe`\ggXW hfX \a g[X B< QbaX* L[\f fgTaWTeW \f `Xg*

GF8 //+(*+* ° 9QbQX[\YQZ` _`MZPM^P_(

$M% @[` G`MZPM^P_( @[`_ cU`TUZ `TQ ?8 f[ZQ _TMXX O[ZR[^Y `[ `TQ _`MZPM^P_ _Q` R[^`T UZ HMNXQ //+',(

6XX a_Q_ UZ `TQ ?8 L[ZQ _TMXX TMbQ M YUZUYaY [R +0 RQQ` [R _`^QQ` R^[Z`MSQ(

B]Z[Z^PO 8TYOTYR2 L[X KhU]XVg IebcXegl [Tf Tccebk\`TgX_l baX)[haWeXW f\kgl)fXiXa %-23& YXXg bY fgeXXg

YebagTZX XkVXXW\aZ g[X -2)Ybbg `\a\`h`* L[\f fgTaWTeW \f `Xg*



<I<+Q<+KIJ LPI> BBB <HGKHEB=9L>= OJBLL>G KL9L>F>GL %6CI=;B ;CI;GEG>H;H& AA8% .,
-,110)/,51. -+.,+.,.-

4847-2275-3480, v. 9

$N% GQ`NMOW_( GQ`NMOW_ cU`TUZ `TQ ?8 f[ZQ _TMXX NQ \^[bUPQP M_ _Q` R[^`T UZ HMNXQ_ //+'- MZP //+'.(

HTQ M\\XUOMNXQ _Q`NMOW_ UZ `TQ ?8 f[ZQ M^Q _Q` R[^`T UZ GF8 2*0 R[^ bQTUOXQ a_Q M^QM_ MZP `TQ

f[ZQ'`[ f[ZQ _Q`NMOW_ cTUOT U_ RUbQ $/% RQQ` R[^ `TQ 8[YYQ^OUMX L[ZQ(

B]Z[Z^PO 8TYOTYR2 9f f[bja ba g[X K\gX I_Ta( g[X IebcbfXW MfX j\__ Vb`c_l j\g[ T__ Tcc_\VTU_X fXgUTV^f

TaW T__ TeXTf bY g[X IebcbfXW =XiX_bc`Xag j\__ UX Tg _XTfg Y\iX %1& YXXg Yeb` g[X TW]TVXag cebcXegl _\aXf*

@MZP_OM\UZS $GF8 /.,(*+*$P%%4

+% GQ`NMOW_( FQ]aU^QP _Q`NMOW_ _TMXX NQ XMZP_OM\QP( @MZP_OM\UZS _TMXX O[ZR[^Y `[ `TQ

_`MZPM^P_ _Q` R[^`T UZ GF8 8TM\`Q^ 2*1(

,% JQTUOXQ I_Q 6^QM_( JQTUOXQ a_Q M^QM_ _TMXX NQ XMZP_OM\QP M_ \^[bUPQP aZPQ^ GF8 8TM\`Q^

2*0 MZP GF8 8TM\`Q^ 2*1(

B]Z[Z^PO 8TYOTYR6 L[X IebcbfXW =XiX_bc`Xag j\__ Vb`c_l j\g[ g[X _TaWfVTc\aZ eXdh\eX`Xagf Ybe g[X

fXgUTV^f TaW iX[\V_X hfX TeXTf \aV_hW\aZ g[X fgTaWTeWf ZbiXea\aZ g[X ah`UXe TaW glcX bY c_Tag ha\gf*

9cc_\VTag [Tf f[bja g[X cebcbfXW _TaWfVTc\aZ TeXTf Ybe g[X IebcbfXW =XiX_bc`Xag TaW WX`bafgeTgXW

g[Tg g[X IebcbfXW =XiX_bc`Xag fTg\fY\Xf g[Tg <bWX Tf gb g[X cXeVXagTZX bY _TaWfVTc\aZ eXdh\eXW* 9f

cebcbfXW( g[X Tcc_\VTg\ba `XXgf g[\f fgTaWTeW*

GF8 2**(*0/( ° DQPQ_`^UMZ MOOQ__(

;dOQ\` cTQ^Q \QPQ_`^UMZ MOOQ__ _`MZPM^P_ M^Q \^[bUPQP QX_QcTQ^Q aZPQ^ `TQ I98& MXX PQbQX[\YQZ`_&

[`TQ^ `TMZ _UZSXQ RMYUXe& `c[ RMYUXe& MZP YaX`U\XQ RMYUXe PQbQX[\YQZ`_& _TMXX UZOXaPQ MZ [Z' _U`Q

\QPQ_`^UMZ OU^OaXM`U[Z _e_`QY PQbQX[\QP UZ O[ZR[^YMZOQ cU`T `TQ _`MZPM^P_ UZ `TU_ _QO`U[Z(

$M% DQPQ_`^UMZ O[ZZQO`U[Z_ ^Q]aU^QP( HTQ [Z'_U`Q \QPQ_`^UMZ OU^OaXM`U[Z _e_`QY _TMXX \^[bUPQ \QPQ_`^UMZ

O[ZZQO`UbU`e `T^[aST[a` `TQ PQbQX[\YQZ` _U`Q M_ R[XX[c_4

$+% 8[ZZQO`U[Z NQ`cQQZ NaUXPUZS QZ`^MZOQ_ MZP _`^QQ`_(

$6% 6 \QPQ_`^UMZ O[ZZQO`U[Z _TMXX NQ \^[bUPQP NQ`cQQZ `TQ \^UYM^e NaUXPUZS QZ`^MZOQ [R QMOT

NaUXPUZS [Z `TQ PQbQX[\YQZ` _U`Q MZP QMOT MPVMOQZ` _`^QQ`( KTQ^Q M NaUXPUZS TM_ Y[^Q

`TMZ [ZQ \^UYM^e NaUXPUZS QZ`^MZOQ& M _UZSXQ \QPQ_`^UMZ O[ZZQO`U[Z R^[Y [ZQ [R `TQ

NaUXPUZS#_ \^UYM^e QZ`^MZOQ_ `[ QMOT MPVMOQZ` _`^QQ` U_ MXX[cQP5 \^[bUPQP QMOT [R `TQ

NaUXPUZS#_ \^UYM^e QZ`^MZOQ_ M^Q O[ZZQO`QP& bUM M \QPQ_`^UMZ O[ZZQO`U[Z& `[ `TQ ^Q]aU^QP

O[ZZQO`U[Z `[ `TQ _`^QQ` $_QQ <USa^Q 2**'0%(

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f abg cTeg bY T _TeZXe WXiX_bcXW f\gX* 9f WX`bafgeTgXW ba g[X

K\gX I_Ta( cXWXfge\Ta TVVXff \f cebi\WXW Yeb` g[X ce\`Tel Uh\_W\aZ XageTaVX Yeb` g[X bYY\VX gb Ibeg_TaW

JbTW G>* L[XeX TeX ab bg[Xe Uh\_W\aZf ba g[X KhU]XVg IebcXegl* L[\f fgTaWTeW \f fTg\fY\XW*
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$7% KTQ^Q MZ MPVMOQZ` _`^QQ` U_ M `^MZ_U` ^[a`Q MZP `TQ^Q U_ MZ QdU_`UZS [^ \XMZZQP `^MZ_U` _`[\

MX[ZS _`^QQ` R^[Z`MSQ [R `TQ PQbQX[\YQZ` _U`Q& M` XQM_` [ZQ [R `TQ ^Q]aU^QP \QPQ_`^UMZ

O[ZZQO`U[Z_ _TMXX O[ZZQO` `[ `TQ _`^QQ` cU`TUZ ,* RQQ` [R `TQ `^MZ_U` _`[\ $_QQ <USa^Q 2**'1%(

B]Z[Z^PO 8TYOTYR6 <[Xee\bgf JbhgX -. ehaf ba aXTeUl DT_X KgeXXg G>( Uhg g[XeX \f ab geTaf\g fgbc T_baZ

g[X fgeXXg YebagTZX bY g[X WXiX_bc`Xag f\gX* L[\f fgTaWTeW \f abg Tcc_\VTU_X*

$,% 8[ZZQO`U[Z NQ`cQQZ NaUXPUZS_ [Z `TQ _MYQ PQbQX[\YQZ` _U`Q( KTQ^Q `TQ^Q U_ Y[^Q `TMZ [ZQ

NaUXPUZS [Z M PQbQX[\YQZ` _U`Q& M \QPQ_`^UMZ O[ZZQO`U[Z& [^ \QPQ_`^UMZ O[ZZQO`U[Z_& _TMXX NQ

\^[bUPQP `[ O[ZZQO` `TQ \^UYM^e NaUXPUZS QZ`^MZOQ_ [R MXX [R `TQ NaUXPUZS_(

B]Z[Z^PO 8TYOTYR6 L[X KhU]XVg IebcXegl \f abg cTeg bY T _TeZXe WXiX_bc`Xag f\gX TaW g[X `bWX_ bYY\VX

j\__ UX g[X ba_l Uh\_W\aZ ba g[X KhU]XVg IebcXegl* L[\f fgTaWTeW \f abg Tcc_\VTU_X*

$-% 8[ZZQO`U[Z `T^[aST [RR'_`^QQ` \M^WUZS M^QM_(

$6% Ga^RMOQ \M^WUZS M^QM_( ;dOQ\` M_ \^[bUPQP aZPQ^ _aN_QO`U[Z $M%$-%$6%$UUU% [R `TU_ _QO`U[Z& [RR'

_`^QQ` _a^RMOQ \M^WUZS M^QM_ S^QM`Q^ `TMZ ,/&*** _]aM^Q RQQ` UZ _UfQ [^ UZOXaPUZS R[a^ [^

Y[^Q O[Z_QOa`UbQ \M^MXXQX P^UbQ MU_XQ_ _TMXX UZOXaPQ \QPQ_`^UMZ O[ZZQO`U[Z_ `T^[aST `TQ

\M^WUZS M^QM `[ `TQ \^UYM^e NaUXPUZS QZ`^MZOQ M_ \^[bUPQP UZ `TU_ _aN_QO`U[Z(

$UUU% 6 \QPQ_`^UMZ O[ZZQO`U[Z \^[bUPQP NQ`cQQZ M \^UYM^e NaUXPUZS QZ`^MZOQ MZP M _`^QQ`

YMe NQ O[aZ`QP M_ M ^Q]aU^QP O[ZZQO`U[Z `T^[aST MZ [RR'_`^QQ` _a^RMOQ \M^WUZS M^QM(

$Ub% FQSM^PXQ__ [R `TQ _UfQ [R `TQ [RR'_`^QQ` \M^WUZS M^QM& \QPQ_`^UMZ O[ZZQO`U[Z_ M^Q Z[`

^Q]aU^QP `T^[aST [RR'_`^QQ` _a^RMOQ \M^WUZS M^QM_ `TM` TMbQ M PQ\`T& UZ MXX X[OM`U[Z_& [R Z[`

Y[^Q `TMZ +,. RQQ`( <[^ \a^\[_Q_ [R `TU_ _aN_QO`U[Z& \M^WUZS M^QM PQ\`T U_ YQM_a^QP

`T^[aST `TQ \M^WUZS M^QM R^[Y U`_ [a`_UPQ QPSQ `[cM^P_ `TQ NaUXPUZS(

B]Z[Z^PO 8TYOTYR6 9cc_\VTag±f cebcbfXW cTe^\aZ TeXT \f Tccebk\`TgX_l Ybegl %0,& YXXg WXXc j[Xa

`XTfheXW Yeb` g[X Uh\_W\aZ( UX_bj g[X `\a\`h` WXcg[ eXdh\e\aZ cXWXfge\Ta VbaaXVg\baf g[ebhZ[ g[X

cTe^\aZ TeXT* 9f WXc\VgXW ba g[X K\gX I_Ta( 9cc_\VTag [Tf cebi\WXW cXWXfge\Ta TVVXff Yeb` g[X ce\`Tel

XageTaVX bY g[X `bWX_ bYY\VX gb g[X TW]TVXag f\WXjT_^* L[\f fgTaWTeW \f fTg\fY\XW*

$N% 9Q_USZ MZP YM`Q^UMX_( FQ]aU^QP \QPQ_`^UMZ O[ZZQO`U[Z_ _TMXX NQ UZ `TQ R[^Y [R M cMXWcMe& [^ YMe

NQ UZ `TQ R[^Y [R M \XMfM(

B]Z[Z^PO 8TYOTYR6 L[X IebcbfXW =XiX_bc`Xag f[T__ cebi\WX T cXWXfge\Ta VbaaXVg\ba Yeb` g[X `T\a

XageTaVX gb g[X TW]TVXag fgeXXg j[\V[ `XXgf g[X Tcc_\VTU_X WXf\Za TaW `TgXe\T_ fgTaWTeWf* L[\f fgTaWTeW

\f fTg\fY\XW*

$O% @UST`UZS( HTQ [Z'_U`Q \QPQ_`^UMZ OU^OaXM`U[Z _e_`QY _TMXX NQ XUST`QP `[ M XQbQX cTQ^Q `TQ _e_`QY OMZ

NQ a_QP M` ZUST` Ne QY\X[eQQ_& Oa_`[YQ^_& MZP ^Q_UPQZ`_(

B]Z[Z^PO 8TYOTYR6 L[X IebcbfXW =XiX_bc`Xag j\__ UX VbafgehVgXW \a TVVbeWTaVX j\g[ g[X WXf\Za TaW

_\Z[g\aZ fcXV\Y\VTg\baf fXg Ybeg[ \a g[X KJ<* L[\f fgTaWTeW \f `Xg*
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G`^QQ`_ MZP FUST`'[R'KMe ?Y\^[bQYQZ`_ $GF8 8TM\`Q^ 2*-%

GF8( 2*-(*+*( ' G`^QQ`_& =QZQ^MXXe(

;dOQ\` M_ [`TQ^cU_Q \^[bUPQP UZ `TU_ OTM\`Q^& MXX _`^QQ`_ _TMXX NQ UY\^[bQP `[ UZOXaPQ `TQ R[XX[cUZS4

MPQ]aM`Q ^UST`'[R'cMe& \MbUZS& Oa^NUZS& NUWQ XMZQ_ $cTQ^Q ^Q]aU^QP%& _UPQcMXW_& _`^QQ` XUST`UZS&

_`[^YcM`Q^ RMOUXU`UQ_5 a`UXU`e QM_QYQZ`_& `a^ZM^[aZP_& O[Z_`^aO`U[Z _`^U\_& XMZP_OM\Q _`^U\_& \M^WUZS

XMZQ_& MPQ]aM`Q ^UST`'[R'cMe SQ[YQ`^e& \MbUZS cUP`T& S^MPQ& _`^aO`a^MX _QO`U[Z_ MZP

Y[ZaYQZ`M`U[Z& `TM` O[ZR[^Y_ `[ `TQ DaNXUO K[^W_ 9Q_USZ G`MZPM^P_(

B]Z[Z^PO 8TYOTYR6 Ibeg_TaW JbTW G> \f ceXfXag_l WXiX_bcXW j\g[ TWXdhTgX e\Z[g)bY)jTl( U\^X _TaXf(

TaW fgeXXg _\Z[g\aZ* 9cc_\VTag [Tf cebcbfXW Ta ba)f\gX fgbe`jTgXe WXag\g\ba YTV\_\gl( `bi\aZ

fgbe`jTgXe ZXaXeTgXW Yeb` g[X cebcbfXW cTe^\aZ TeXT gb g[X abeg[jXfgXea cbeg\ba bY g[X KhU]XVg

IebcXegl* 9cc_\VTag j\__ \afgT__ g[X aXVXffTel f\WXjT_^f TaW _TaWfVTc\aZ fge\cf( VbaYbe`\aZ gb g[X chU_\V

jbe^f WXf\Za fgTaWTeWf( Tg g[X g\`X bY WXiX_bc`Xag*

GF8( 2*-(*+/( ' H^MRRUO ?Y\MO` 6ZMXe_U_(

$N% 6\\XUOMNUXU`e( 6Z M\\XUOMZ` _TMXX \^[bUPQ M `^MRRUO UY\MO` MZMXe_U_ UR [ZQ [R `TQ R[XX[cUZS O[ZPU`U[Z_

QdU_`_4

$+% HTQ 9QbQX[\YQZ` cUXX SQZQ^M`Q ,** [^ Y[^Q PMUXe bQTUOXQ `^U\_ [Z`[ M X[OMX _`^QQ` [^ MXXQe&

[^ +&*** PMUXe bQTUOXQ `^U\_ [Z`[ M O[XXQO`[^& YUZ[^ M^`Q^UMX& YMV[^ M^`Q^UMX& [^ \M^WcMe(

H^U\_ _TMXX NQ OMXOaXM`QP a_UZS `TQ MP[\`QP ?Z_`U`a`Q [R H^MZ_\[^`M`U[Z ;ZSUZQQ^#_ H^U\

=QZQ^M`U[Z AMZaMX( ?Z PQbQX[\YQZ`_ UZb[XbUZS M XMZP PUbU_U[Z& `TQ `^U\_ _TMXX NQ

OMXOaXM`QP NM_QP [Z `TQ 9QbQX[\YQZ` `TM` cUXX [OOa^ [Z MXX X[`_ `TM` cUXX NQ O^QM`QP Ne `TQ

XMZP PUbU_U[Z(

$,% HTQ UZO^QM_QP `^MRRUO ^Q_aX`UZS R^[Y `TQ 9QbQX[\YQZ` cUXX O[Z`^UNa`Q `[ P[OaYQZ`QP `^MRRUO

\^[NXQY_& NM_QP [Z Oa^^QZ` MOOUPQZ` ^M`Q_& `^MRRUO b[XaYQ_ [^ _\QQP_& MZP UPQZ`URUQP

X[OM`U[Z_ cTQ^Q \QPQ_`^UMZ MZP)[^ NUOeOXU_` _MRQ`e U_ M O[ZOQ^Z(

$-% HTQ 8U`e TM_ \Q^R[^YQP [^ ^QbUQcQP `^MRRUO QZSUZQQ^UZS MZMXe_Q_ `TM` UZPUOM`Q M\\^[bMX [R `TQ

9QbQX[\YQZ` cUXX ^Q_aX` UZ XQbQX_ [R _Q^bUOQ [R `TQ _`^QQ` _e_`QY `TM` P[ Z[` YQQ` MP[\`QP

XQbQX [R _Q^bUOQ _`MZPM^P_(

B]Z[Z^PO 8TYOTYR6 L[X IebcbfXW =XiX_bc`Xag \aib_iXf g[X VbafgehVg\ba bY T cTiXW cTe^\aZ TeXT gb

fXeiX T `bWX_ bYY\VX g[Tg j\__ fXeiX Tf T fT_X TaW eXagT_ bYY\VX Ybe g[X IebcbfXW MfX* L[X IebcbfXW MfX

j\__ ZXaXeTgX _Xff g[Ta .,, WT\_l iX[\V_X ge\cf bagb Ibeg_TaW JbTW G>( T `T]be TegXe\T_* L[X IebcbfXW

=XiX_bc`Xag WbXf abg \aib_iX T _TaW W\i\f\ba( TaW g[XeX TeX abg WbVh`XagXW geTYY\V cebU_X`f \a g[X

i\V\a\gl g[Tg j\__ UX XkTVXeUTgXW Ul g[X IebcbfXW MfX* L[X IebcbfXW =XiX_bc`Xag j\__ abg eXfh_g \a T

fhUfgTaWTeW _XiX_ bY fXei\VX Ybe g[X fheebhaW\aZ fgeXXg flfgX`* 9cc_\VTag [Tf cebi\WXW T LIJ 9aT_lf\f

ceXcTeXW Ul T geTYY\V XaZ\aXXe \a Vba]haVg\ba j\g[ g[\f Tcc_\VTg\ba* ;TfXW ba g[X Y\aW\aZf VbagT\aXW

g[XeX\a( 9cc_\VTag±f IebcbfXW MfX j\__ eXfh_g \a ab TWW\g\baT_ f\gX ge\cf haWXe g[X eXTfbaTU_X jbefg)VTfX

WXiX_bc`Xag fVXaTe\b* L[\f Ve\gXe\ba \f fTg\fY\XW*

CRR'G`^QQ` DM^WUZS& @[MPUZS& MZP 9^UbQcMe_ $GF8 8TM\`Q^ 2*0%
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GF8 2*0(**/ ' CRR'G`^QQ` DM^WUZS5 KTQZ FQ]aU^QP(

$M% =QZQ^MX M\\XUOMNUXU`e( CRR'_`^QQ` \M^WUZS _TMXX NQ \^[bUPQP MZP YMUZ`MUZQP R[^ MZe UZ`QZ_URUOM`U[Z&

Qd\MZ_U[Z& [^ QZXM^SQYQZ` [R M a_Q [^ MO`UbU`e(

GF8 2*0(*+* ' D^[dUYU`e [R CRR'G`^QQ` DM^WUZS `[ I_Q [^ 6O`UbU`e GQ^bQP(

FQ]aU^QP [RR'_`^QQ` \M^WUZS _TMXX NQ X[OM`QP [Z `TQ _MYQ PQbQX[\YQZ` _U`Q M_ `TQ a_Q [^ MO`UbU`e U`

_Q^bQ_(

ELMWP 1)/&* ^_L_P^ _SL_ _SP XTYTX`X [L]VTYR L]PL QZ] _SP B]Z[Z^PO F^P T^ _SP R]PL_P] ZQ '0. ^[LNP

[P] PX[WZdPP Z] * [P] .%))) ^\`L]P QPP_' ELMWP 1)/&+ ^_L_P^ _SL_ _SP XLcTX`X Y`XMP] ZQ [L]VTYR

^[LNP^ T^ +'. _TXP^ _SP XTYTX`X #QZ] +) ^[LNP^ Z] QPbP]$ Z] *'0. _TXP^ _SP XTYTX`X #R]PL_P] _SLY

+) ^[LNP^$'

B]Z[Z^PO 8TYOTYR6 L[X IebcbfXW MfX eXdh\eXf baX %-& ba)f\gX X`c_blXX TaW gjb %.& WX_\iXel We\iXef Ybe T

gbgT_ bY g[eXX %/& X`c_blXXf* L[hf( g[X `\a\`h` eXdh\eXW cTe^\aZ \f g[eXX %/& cTe^\aZ fcTVXf j\g[ T

`Tk\`h` bY f\k %2& fcTVXf* 9cc_\VTag cebcbfXf Ybhe %0& fgTaWTeW cTe^\aZ fcTVXf j\g[ baX %-& 9=9

TVVXff\U_X cTe^\aZ fcTVX Ybe T gbgT_ bY Y\iX %1& cTe^\aZ fcTVXf* L[\f fgTaWTeW \f `Xg*

4TNdNWP BL]VTYR

GF8 2*0(*./$M% ' =QZQ^MX 6\\XUOMNUXU`e(

4TNdNWP [L]VTYR ^SLWW MP []ZaTOPO LYO XLTY_LTYPO QZ] LYd NSLYRP ZQ `^P Z] LN_TaT_d% bSPY ^`NS

NSLYRP ZQ `^P Z] LN_TaT_d ]P^`W_^ TY L MTNdNWP [L]VTYR ]L_TZ ]P\`T]TYR L R]PL_P] Y`XMP] ZQ ^[LNP^

_SLY _SP []PaTZ`^ `^P Z] LN_TaT_d' ESP L[[WTNLMWP ]P\`T]PXPY_ `YOP] DC5 1)/% ELMWP 1)/&1 T^ _SP

R]PL_P] ZQ QZ`] #-$ Z] ZYP #*$ [P] *)%))) ^\`L]P QPP_'

B]Z[Z^PO 8TYOTYR6 L[X IebcbfXW =XiX_bc`Xag Vbaf\fgf bY T /,, fdhTeX Ybbg `bWX_ bYY\VX( `XTa\aZ g[Tg

g[X Tcc_\VTU_X U\^X cTe^\aZ fgTaWTeW \f Ybhe %0& U\VlV_X cTe^\aZ fgT__f* 9cc_\VTag [Tf cebi\WXW Ybhe %0&

fgT__f* L[\f fgTaWTeW \f `Xg*

@MZP_OM\UZS MZP GO^QQZUZS $GF8 8TM\`Q^ 2*1%

3WW ]P\`T]PO ^P_MLNV^ ^SLWW MP WLYO^NL[PO bT_S L XTYTX`X ZQ ZYP [WLY_ `YT_ [P] _bPY_d ^\`L]P

QPP_ ZQ WLYO^NL[PO L]PL' 3 XTYTX`X ZQ QZ]_d [P]NPY_ ZQ _SP ]P\`T]PO Y`XMP] ZQ [WLY_ `YT_^ ^SLWW

MP L NZXMTYL_TZY ZQ XL_`]P _]PP^% ^SLOP _]PP^% PaP]R]PPY(NZYTQP] _]PP^% Z] Z]YLXPY_LW _]PP^'

BWLY_ XL_P]TLW^ LYO XTYTX`X [WLY_ `YT_ aLW`P^ L]P OPQTYPO TY DC5 5SL[_P] 1)0% ELMWP 1)0&+'

B]Z[Z^PO 8TYOTYR6 9f \WXag\Y\XW ba g[X K\gX I_Ta( 9cc_\VTag j\__ cebi\WX g[X eXdh\eXW T`bhag bY

_TaWfVTc\aZ j\g[\a g[X TeXT WXiX_bcXW \a g[X \a\g\T_ c[TfX bY g[X IebcbfXW =XiX_bc`Xag* 9cc_\VTag j\__

Vb`c_l j\g[ g[X KJ< eXdh\eX`Xagf eXZTeW\aZ g[X ah`UXe TaW glcX bY c_Tag ha\gf* 9f eXdhXfgXW Ul g[X

aX\Z[Ube[bbW TffbV\Tg\ba( 9cc_\VTag \f cebi\W\aZ TWW\g\baT_ XiXeZeXXa fVeXXa\aZ T_baZ g[X cebcXegl _\aXf

TaW T_baZ g[X YXaVX ehaa\aZ cTeT__X_ gb Ibeg_TaW JbTW* 9cc_\VTag \f \a g[X cebVXff bY jbe^\aZ j\g[ T _bVT_

_TaWfVTc\aZ Vb`cTal gb WXiX_bc T _TaWfVTc\aZ c_Ta g[Tg fTg\fY\Xf g[X <bWX eXdh\eX`Xagf Tf jX__ Tf g[X

TXfg[Xg\V VbaVXeaf bY g[X aX\Z[Ube[bbW* 9cc_\VTag±f _TaWfVTc\aZ j\__ `XXg g[X eXdh\eX`Xagf Ybe c_Tag

ha\gf haWXe g[X <bWX* L[\f fgTaWTeW \f `Xg*
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D^Q_Q^bM`U[Z [R H^QQ_ MZP JQSQ`M`U[Z $GF8 8TM\`Q^ 2*2%

ESP 5T_d°^ _]PP []P^P]aL_TZY Z]OTYLYNP% `YOP] DC5 5SL[_P] 1)1% []ZaTOP^ _SL_ YZ [P]^ZY ^SLWW
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Code authority references are abbreviated in this document as follows: Salem Revised Code (SRC);
Public Works Design Standards (PWDS); and Salem Transportation System Plan (Salem TSP).

TO: Aaron Panko, Planner III
Community Development Department

FROM:
Glenn J. Davis, PE, CFM, Chief Development Engineer
Public Works Department

DATE: May 11, 2021

SUBJECT: PUBLIC WORKS RECOMMENDATIONS
CPC-ZC-SPR-ADJ21-02 (21-102124-ZO)
5191 PORTLAND ROAD NE
SHIPPING CONTAINER SALES AND STORAGE

PROPOSAL

A Minor Comprehensive Plan Map Amendment from Commercial to Industrial
Commercial and a Zone Change from CG (General Commercial) to IC (Industrial
Commercial), and a Class 3 Site Plan Review application for development of a
Warehousing and Distribution use (shipping container sales and storage) for property
approximately 1.85 acres in size, and located at 5191 Portland Road NE - 97305
(Marion County Assessors Map and Tax Lot number: 062W31D 01503).

RECOMMENDED CONDITIONS OF APPROVAL

1. Construct sidewalk along the frontage of the property, including the proposed
driveway access.

2. Provide a shared access easement for the proposed driveway.

3. Provide street trees to the maximum extent feasible along the frontage of
Portland Road NE.

4. Design and construct a storm drainage system in compliance with SRC
Chapter 71 and PWDS.

FACTS

Public Infrastructure Plan The Water System Master Plan, Wastewater Management
Master Plan, and Stormwater Master Plan provide the outline for facilities adequate to
serve the proposed zone.
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Transportation Planning Rule The applicant submitted a Transportation Planning Rule
(TPR) Analysis in consideration of the requirements of the TPR (OAR 660-012-0060).
The TPR analysis is required to demonstrate that the proposed CPC/ZC will not have a
significant effect on the transportation system as defined by OAR 660-012-0060.

Streets

1. Portland Road NE

a. Standard This street is designated as a Major Arterial street in the Salem
TSP and is under the jurisdiction of the Oregon Department of
Transportation. The standard for this street classification is a 68-foot-wide
improvement within a 96-foot-wide right-of-way.

b. Existing Conditions This street has an approximate 78-foot improvement
within a 148-foot-wide right-of-way abutting the subject property.

Storm Drainage

1. Existing Conditions

a. A 21-inch storm main is located in Portland Road NE.

Water

1. Existing Conditions

a. The subject property is located in the G-0 water service level.

b. An 8-inch public water main is located in Portland Road NE near the
southern boundary of the subject property. Mains of this size generally
convey flows of 500 to 1,100 gallons per minute.

Sanitary Sewer

1. Existing Conditions

a. An 8-inch sewer main is located along the frontage of the subject property.

CRITERIA AND FINDINGS

Criteria: SRC 220.005(f)(3)(A) The application meets all applicable standards of
the UDC (Unified Development Code)
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Finding: The proposed development meets all applicable standards of the following
chapters of the UDC: 601 Floodplain, 802 Public Improvements, 803 Streets and
Right-of-Way Improvements, 804 Driveway Approaches, 805 Vision Clearance, 809

Wetlands, and 810 - Landslides. The subject property is located outside of the Urban
Service Area but does not precede City construction of required facilities. Pursuant to
SRC 200.020, no Urban Growth Preliminary Declaration is required.

Public Works staff has reviewed the Flood Insurance Study and Flood Insurance Rate
Maps and has determined that no floodplain or floodway areas exist on the subject
property.

According to the Salem-Keizer Local Wetland Inventory (LWI), the subject property
does not contain any wetland areas.

According to the City adopted landslide hazard susceptibility maps and SRC
Chapter 810 (Landslide Hazards), there are mapped 2- and 3-point landslide hazard
areas on the subject property. SRC 810.020 requires a geological assessment or report
when regulated activity is proposed in a mapped landslide hazard area.
proposal does not disturb any portion of a mapped landslide hazard area; therefore, a
geological assessment is not required.

Criteria: SRC 220.005(f)(3)(B) The transportation system provides for the safe,
orderly, and efficient circulation of traffic into and out of the proposed
development, and negative impacts to the transportation system are mitigated
adequately

Finding: Portland Road NE is under the jurisdiction of the Oregon Department of
Transportation and it exceeds the right-of-way width and pavement width standards per
the Salem TSP. However, the existing street is underimproved pursuant to
SRC 803.005 because it is lacking sidewalk, street trees, and streetlights. The
proposed development generates less than 20 new average daily vehicle trips;
therefore, the applicant is exempt from boundary street improvements pursuant to
SRC 803.040(d)(5). However, land use decision CPC/ZC92-23 conditioned that a
concrete sidewalk be installed at the time of development. The proposal meets the
definition of development pursuant to SRC 111.005. The application materials show the
installation of a sidewalk along the frontage of the property. The sidewalk shall be
extended across the frontage of the proposed driveway and constructed in accordance
with the Salem TSP and PWDS. Additionally, pursuant to SRC 86.015(e), the applicant
shall provide street trees to the maximum extent feasible along the frontage of the
property. The Oregon Department of Transportation is the permitting authority for all
work proposed within the right-of-way of Portland Road NE.

Criteria: SRC 220.005(f)(3)(C) Parking areas and driveways are designed to
facilitate safe and efficient movement of vehicles, bicycles, and pedestrians
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Finding: The driveway access onto Portland Road NE is proposed to be shared with
the adjacent property to the south and permitting for the driveway access is under the
jurisdiction of the Oregon Department of Transportation. Pursuant to SRC 804.045, the
applicant shall provide a shared access easement for the proposed driveway. The
shared driveway as proposed and conditioned provides for safe turning movements into
and out of the property.

Criteria: SRC 220.005(f)(3)(D) The proposed development will be adequately
served with City water, sewer, storm drainage, and other utilities appropriate to
the nature of the development

Finding: The Public Works Department has reviewed utility
plan for this site. The water, sewer, and storm infrastructure are available within
surrounding streets / areas and appear to be adequate to serve the proposed
development, except gravity service to the lower portions of the property may be limited
due to topographic constraints. The applicant shall design and construct all utilities
(sewer, water, and storm drainage) according to the PWDS and to the satisfaction of the
Public Works Director.

er submitted a statement demonstrating compliance with
Stormwater PWDS Appendix 004-E(4)(a) and SRC Chapter 71. The preliminary
stormwater design demonstrates the use of green stormwater infrastructure to the
maximum extent feasible.

Criteria: SRC 265.005(e)(1)(F) The zone change does not significantly affect a
transportation facility, or, if the zone change would significantly affect a
transportation facility, the significant effects can be adequately addressed
through the measures associated with, or conditions imposed on, the zone
change.

Finding: The applicant has submitted a TPR analysis that is required to address the
Transportation Planning Rule (OAR 660-012-0060). The TPR analysis demonstrates
that the proposed CPC/ZC will not have a significant impact on the transportation
system as defined by OAR 660-012-0060. The Assistant City Traffic Engineer concurs
with the TPR analysis findings.

Criteria: SRC 265.005(e)(1)(G) The property is currently served, or is capable of
being served, with public facilities and services necessary to support the uses
allowed by the proposed zone.

Finding: The water, sewer, and storm infrastructure are available within surrounding
streets/areas and is adequate to serve the proposed development. See site-specific
infrastructure requirements addressed above in SRC Chapter 220 criteria.

Prepared by: Jennifer Scott, Program Manager
cc: File


