
DB-20 
 
 

Contractor/Subcontractor Section 3 Certification and Agreement 
(This Certification to be included in all subcontracts) 

 
Section 3 of the Housing and Urban Development Act of 1968 requires that Housing Authorities, to the greatest 

extent feasible, direct economic opportunities to “Section 3 businesses” that provide economic opportunities to low- 

income persons.  Section 3 resident means (1) a public housing resident; or (2) an individual who lives in the Salem 

area who is a low income person or family whose income(s) do not exceed 80% of the median income for the area. 

Income limits as published by HUD 6/6/2016 are as follows: 
 

Family Size Inco me limit Family Size Inco me limit 

 

1 Person 
 

$31,650 
 

5 Person 
 

$48,850 

2 Person $36,200 6 Person $52,450 

3 Person $40,700 7 Person $56,050 

4 Person $45,200 8 Person $59,700 

 

You are a Section 3 business if you meet any one of the 3 qualifications below.  To certify to your Section 3 

status, please mark one or more of the 3 categories below and provide the requested information regarding 

Section 3 recipients. 

 
(Select One) 

(1) This business is 51% or more owned by section 3 (low income) residents as defined above. 

Name(s) of Section 3 qualified owners: 
 

(2) OR, at least 30% of our permanent employees are section 3 residents, or they were section 3 residents 

within three years prior to the date of first employment with this business. 

Name(s) of Section 3 employees    
 
 

(3) OR, this business provides evidence of a commitment to subcontract at least 25% of the dollar amount of 

all subcontracts to section 3 businesses. 

Name(s) of Section 3 Subcontractor(s)    
 
 

(4) OR, this is not a qualified Section 3 business. 

 
Contractor/Subcontractor: 

 
 

Name (print or type) Company 
 
 

Signature Date 
 

Federal ID (or SS) #    Phone #  (        )                                                        
 

--------------------------------------------------------------------------------------------------------------------- 

 
The information below is optional for bidders. It will be required from the successful contractor and all 

subcontractors. 

 
Racial/Ethnic Code of Owner: 

Caucasian 

Hasidic Jew 

African American Native American Hispanic Asian/Pacific 

 

Woman Owned Business? Yes    No   
 

Section 1001, Title 18 of the US Code of Federal Regulatio ns makes it a crime to make willful false statements or 
misrepresentatio ns to any department or agency of the United States o n any matter within its jurisdictio n. 

 
Revised 07/11/2016 


