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Utility $60M 
Revenue Bond

• Water treatment 
facility improvements

• Enhancement of 
groundwater wells

• Aquifer storage and 
recovery system 
improvements

• Wastewater pump 
station improvements

• Improvements to 
water and 
wastewater pipes and 
facilities

• Bonds being issued to finance capital 
assets of the water, wastewater and 
stormwater system of the City

• $60M Revenue Bond to be issued 
payable solely from net revenues 
from City’s Water and Sewer Utility 

• 20-year repayment term

• 10-year call provision

• First Reading 1/27/2020, Second 
Reading and Ordinance 
authorization on 2/10/2020

• Anticipate the Moody’s confirmation 
of AA2 rating after 2/11/2020 call

• Competitive Sale on 3/19/2020

• Estimated Date of Delivery 4/2/2020

• Preliminary Maturity Schedule 
(principal repayment):

• Interest due semiannually on 
December 1 and June 1

• Estimated $4.2M level-payment

• Council Policy for the Utility Fund 
(April 2014) 1.25 debt coverage ratios 
satisfied (net revenues to debt service)

Year Principal Amt Year Principal Amt

2021 1,705,000$    2031 3,030,000$    

2022 2,130,000$    2032 3,150,000$    

2023 2,215,000$    2033 3,275,000$    

2024 2,300,000$    2034 3,405,000$    

2025 2,395,000$    2035 3,545,000$    

2026 2,490,000$    2036 3,650,000$    

2027 2,590,000$    2037 3,760,000$    

2028 2,690,000$    2038 3,870,000$    

2029 2,800,000$    2039 3,985,000$    

2030 2,910,000$    2040 4,105,000$    



U.S. Yield Curve Returns to Normal Upward Sloping Curve 
(short-term yields below long-term yields)



Investment Trends

• Increased Market 
Value

• Steady, but declining 
Portfolio Yield

• Increasing WAM

• Sector Distribution 
Within Policy Limits



The City of Salem’s Investment Program



Market Value Differences between Quarterly and 
Monthly Reports


