City of Salem, Oregon

January 27,2020 Finance Committee Meeting
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Utility S60M
Revenue Bond

Bonds being issued to finance capital
assets of the water, wastewater and
stormwater system of the City

S60M Revenue Bond to be issued
payable solely from net revenues
from City’s Water and Sewer Utility

20-year repayment term
10-year call provision

First Reading 1/27/2020, Second
Reading and Ordinance
authorization on 2/10/2020

Anticipate the Moody’s confirmation
of AA2 rating after 2/11/2020 call

Competitive Sale on 3/19/2020
Estimated Date of Delivery 4/2/2020

* Preliminary Maturity Schedule
(principal repayment):

Year Principal Amt|Year Principal Amt
2021 $ 1,705,000 {2031 $ 3,030,000
2022 $ 2,130,000 {2032 $ 3,150,000
2023 $ 2,215,000 {2033 $ 3,275,000
2024 $ 2,300,000 {2034 S 3,405,000
2025 $ 2,395,000 {2035 $ 3,545,000
2026 S 2,490,000 (2036 $ 3,650,000
2027 $ 2,590,000 {2037 $ 3,760,000
2028 $ 2,690,000 {2038 $ 3,870,000
2029 S 2,800,000 {2039 S 3,985,000
2030 $ 2,910,000 {2040 $ 4,105,000

* Interest due semiannually on
December 1 and June 1

* Estimated $4.2M level-payment

* Council Policy for the Utility Fund

(April 2014) 1.25 debt coverage ratios

satisfied (net revenues to debt service)



U.S. Yield Curve Returns to Normal Upward Sloping Curve

(short-term yields below long-term yields)

U.s.
12/31/19 | 09/30/19 | 06/28/19 | 12/31/18 | 12/31/17 Treasury Yield Curve

2.75%
3-month| 1.54% | 1.81% | 2.09% | 2.35% | 1.38% L
2.50% RO
1-year | 1.57% | 1.74% | 1.93% | 2.60% | 1.73%
2.25%

2-year 1.57% 1.62% 1.75% 2.49% 1.88%

3-year 1.61% 1.56% 1.71% 2.46% 1.97%

5-year 1.69% 1.54% 1.70% 2.51% 2.21%

—— December 31, 2019
- = September 30, 2019
« =« December 31, 2018

10-year | 1.92% 1.66% 2.01% 2.68% 2.41%

1.00% 3 4 5 10
30-year | 2.39% 2.11% 2.53% 3.01% 2.74% ;Y Y Y X Y




Investment Trends

Qf 12/31/19 QE 9/30/19 QE 6/30/19 QE£3/31/19

QUARTERLY SUMMARY

Market Value (MV) $ 382385736 $ 320,140,544
Amortized Cost S 380914853 5 318558740
2.00% 2.26%

341,493,363 $ 388,504,315
339997415 5 388337955

Combined Portiobio Yield on Cost 2.24% 2.26%

Weighted Average Maturity {years)
Weighted Average Matusity {months)
Cash Basws Earnings for Quarter (PFM)
Accrual Basis Earnings for Quarter (PFM)

Seclor

US. Treasures
Federal Agencie:
Municipal Cbligations
Commeecial Papet
Corporate Notes

3

| Collateralized Deposit
\ P :CWY'QS

| Total

1.07

12384

S 1,154,319
S 1,251,346

Sector Distribution’

Amortized
Cost
$192.903.480
§24.345175

$1. 490 379
$20,493520

$88,943, 138
$27.090.787

$380.914 853 5362;5;5 73_5“

Markot
Valuo

$194.085,259
824374437
S! 500,541
) 406,005
$25, 877, 570
888943 138

e -—— . - -

$27,099.787

0.73
8.7
1,205,934
1,285,070

% of Portiolio

51%
6%
<1%
5%
7%
23%

7%
100%

0.83
9.56

1,602,101
452,730

Allowed
by Policy
100%
100%
10%

Combined
35% Max. |

ORS limit
100%

0.73

9.48
746,356
1,388,105




| Managed by City 5taff |

* High degree of liquidity

* Competitive yield

* suitable for operational
cash needs

Mo Benchmark

Balances as of:

December 31, 2013
527,099,787

September 30, 2019
522,398 623

* High degree of liquidity

* Competitive yield

*Suitable for operational
cash needs

Mo Benchmark

[inclwdiées acorwed interest]
Total market value

5382,385,736

&~ E
$88,943,138
)

23

5320,130,533
8,670

GO Bond Portfolios
* Bond Proceeds from:
2018 Library Project,
2017 Police Facility, and
Salem Strests & Bridges

* Invested to meet draw
scheduled needs of CIP

* Reasonable level of
liquidity

Matched to Project Meeds

* Complement to LGIP
and 5. Bank balances

* Targets cash needs up
to 12 months

* Capitalizes on yields in
money market sector

Benchmark: Oregon LGIP

The City of Salem’s Investment Program

Managed by PFM
Short-Term Portfolio Long-Term Portfolio

* "Core" portfolio whose
assets may be invested to
take advantage of longer
maturity securities at
potentially higher yields

Benchmark: Bank of
America/Merrill Lynch 1-3
Year Us Treasury Index




Security MV
Long-Term % 179,313,038
Short-Term % 35,803,156

Bonds

Streets & Bridges
Police

Library

Total Bonds

5,393,053
29,315,365
15,500,507
50,208,925
PFM Managed % 265,325,119
LGIP-City
LGiIF-UIRA
Total

US Bank
City Managed

Report Total

Monthly Reports

12/31 Quarterly
Accrued Int

5 801,987

3 78,288

5
5
5
$

137,417

$ 1,017,692

Tatal MY
S 180,115,025
§ 35881444

5,397,197
29,403,345
15,545,800

S 50,346,342

$ 266,342,811

S BE,943,138

$ 27,099,787
S 116,042,925

$ 382,385,736

12 /31 Monthly

265,325,119
48,681,882
40,261,256
88,943,138

5 27,099,787

$ 116,042,925

Market Value Differences between Quarterly and




