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U.S. Yield Curve Returns to Normal Upward Sloping Curve 
(short-term yields below long-term yields)



Investment Trends (PFM page #1 Consolidated Summary Statement)

• Decreased Market Value

• Portfolio Yield not 
reported in monthly 
report 

• Increasing WAM 
(calculated)

• Sector Distribution 
Within Policy Limits



The City of Salem’s Investment Program

U.S. Bank LGIP GO Bond Portfolios Short-Term Portfolio Long-Term Portfolio

* High degree of 

liquidity

* High degree of 

liquidity

* Bond Proceeds from:  
2018 Library Project,                     

2017 Pol ice Faci l i ty, and                        

Sa lem Streets  & Bridges

* Complement to LGIP 

and U.S. Bank balances

* Competitive yield * Competitive yield * Invested to meet 

draw scheduled needs 

of CIP

* Targets cash needs up 

to 12 months

* Suitable for 

operational cash needs

*Suitable for 

operational cash needs

* Reasonable level of 

liquidity

* Capitalizes on yields 

in money market sector

No Benchmark No Benchmark Matched to Project 

Needs

Benchmark: Oregon 

LGIP

Benchmark: Bank of 

America/Merrill Lynch 

1-3 Year US Treasury 

Index
(excludes accrued interest)

Balances as of: / Total market value

January 31, 2020 / $377,971,720

$22,910,543 $91,317,942 $47,412,797 $35,842,103 $180,488,335

6.1% 24.2% 12.5% 9.5% 47.8%

December 31, 2019 / $381,368,044

$27,099,787 $88,943,138 $50,208,925 $35,803,156 $179,313,038

7.1% 23.3% 13.2% 9.4% 47.0%

Managed by City Staff Managed by PFM

* "Core" portfolio 

whose assets may be 

invested to take 

advantage of longer 

maturity securities at 

potentially higher 

yields



Market Value by Investment Category

• PFM’s Monthly 
Consolidated Summary 
reports Market Value 
excluding accrued 
interest

• PFM’s Quarterly 
Consolidated Summary 
reports Market Value 
including accrued 
interest



Par Value by Liquidity/Maturity (1/31/2020)



Par Value by General Ledger Fund (1/31/2020)


