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CITY OF SALEM
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Committee Members
Councilor Brad Nanke, Chair
Mayor Chuck Bennett
Councilor Matthew Ausec
Councilor Steve McCoid

City Staff
Steve Powers, City Manager

Dan Atchison, City Attorney

Mina Hanssen, Human Resources Director
Kelley Jacobs, Budget Officer

David Lacy, Financial Operations Manager
Tony Turley, Financial Reporting Manager
Josh Eggleston, Management Analyst
Samantha Naluai, Management Analyst
Kelli Blechschmidt, Administrative Analyst

Next Meeting: TBD

It is the City of Salem’s policy to assure that no person
shall be discriminated against on the grounds of race,
religion, color, sex, marital status, familial status,
national origin, age, mental or physical disability,
sexual orientation, gender identity, and source of
income, as provided by Salem Revised Code 97. The
City also fully complies with Title VI of the Civil Rights
Act of 1964, and related statutes and regulations, in all
programs and activities.

MEETING AGENDA
Monday, December 17, 2018
12:00PM
City Manager’s Conference Room
555 Liberty Street SE, Room 220

Call to Order

Approval of Minutes
a. March 19, 2018
b. July 16, 2018-Summary only (approval not
necessary)

Public Comment

(Appearance of persons wishing to address the Committee
on any matter other than those which appear on this
Agenda.)

Action Items

a. Fund Balance Policy-Benefits Self

Insurance
b. Fund Balance Policy-Risk Self Insurance

Management Update/Information Items
a. Annual Audit presented by Grove, Mueller
and Swank.
b. Quarterly Investment Report as of June
30,2018
¢. Quarterly Investment Report as of
September 30, 2018

Continued Business

Adjournment



City of Salem Finance Committee

Minutes

DATE: March 19, 2018

CHAIRPERSON: Brad Nanke
PLACE: CMO Conference Room

STAFF LIAISON:
David Lacy
503-588-6174
dlacy@cityofsalem.net

Members Present:

Staff Present:

Chair Nanke
Member Ausec
Member McCoid

Members Absent:

Steve Powers, City Manager
Kacey Duncan, Deputy City Manager
Dan Atchison, City Attorney

Brian Martin, City Engineer

Mayor Bennett

Guests Present:

Alicia Blalock, PW Administration Division Manager
Kelley Jacobs, Budget Officer

David Lacy, Financial Operations Manager

1.

5.

Tony Turley, Financial Reporting Manager

Anja Straw, Treasury Supervisor

Josh Eggleston, Management Analyst
Samantha Naluai, Management Analyst
Kelli Blechschmidt, Administrative Analyst

CALL TO ORDER: 12:02 PM / Quorum

APPROVAL OF FINANCE COMMITTEE MINUTES

a. December 11, 2017
b. February 26, 2018

ITEMS REQUIRING ACTION

a. Motion made by Chair Nanke to approve revisions to Council Policy C-7 as
described by staff and move to full Council for vote.

Motion carried by the following vote:

Aye: 3-Nanke, Ausec and McCoid
Nay: O

Absent: 1-Bennett

Abstain: 0

. MANAGEMENT UPDATE / INFORMATION ITEMS
a. Committee heard update on CIP including preliminary data for the 5 year forecast

and impact on budget.

b. Staff provided an update on Transient Occupancy Tax including the voluntary

collection agreement with AirBnB.

c. Quarterly Investment Report as of December, 2017 presented.

d. Moody’s report on state capital cities presented.

ADJOURNMENT: 12:58 PM
The next meeting is Monday, July 16, 2018 at noon.


mailto:dlacy@cityofsalem.net

City of Salem Finance Committee

SUMMARY
DATE: July 16, 2018 STAFF LIAISON:
David Lacy
CHAIRPERSON: Brad Nanke 503-588-6174
PLACE: CMO Conference Room dlacy@cityofsalem.net
Members Present: Staff Present:
Chair Nanke Steve Powers, City Manager
Member McCoid Kacey Duncan, Deputy City Manager
Dan Atchison, City Attorney
Members Absent: Kelley Jacobs, Budget Officer
Mayor Bennett David Lacy, Financial Operations Manager
Member Ausec Tony Turley, Financial Reporting Manager
Samantha Naluai, Management Analyst
Guests Present: Kelli Blechschmidt, Administrative Analyst

1. CALLTO ORDER: 12:00PM No Quorum

2. APPROVAL OF FINANCE COMMITTEE MINUTES
a. March 19, 2018 minutes will be approved at next Finance Committee Meeting
due to lack of quorum.

3. MANAGEMENT UPDATE / INFORMATION ITEMS

a. Staff shared the results from the Oregon Audits Division’s review of City and URA
annual financial reports.

b. Staff provided an article published by Moody’s Investors Service on the potential
financial impacts of the recent drinking water advisory.

c. Members were presented a Quarterly Investment Report for quarter ending March
30, 2018.

d. Staff presented an update on PERS and the City’s unfunded liability.

4. ADJOURNMENT: 12:58 PM

The next meeting is Monday, November 19, 2018, at noon.


mailto:dlacy@cityofsalem.net

FOR COMMITTEE MEETING OF: December 17, 2018

AGENDA ITEMS NO.: 4A and 4B
TO: CITY COUNCIL FINANCE COMMITTEE
FROM: KELLEY JACOBS, BUDGET OFFICER

MINA HANSSEN, HUMAN RESOURCES DIRECTOR

SUBJECT: FUND BALANCE / RESERVE POLICY FOR THE SELF INSURANCE
FUND

ISSUE

Shall the Finance Committee recommend to City Council:
1. The creation of a Risk Self Insurance Fund to separate the risk and employee
benefits programs and;
2. Adoption of the attached fund balance / reserve policies for the Risk Self
Insurance Fund and Employee Benefits Fund (“the Funds”) establishing reserve
requirements?

RECOMMENDATION

The Finance Committee recommend to City Council:
1. The creation of a Risk Self Insurance Fund to separate the risk and employee
benefits programs and;
2. Adoption of a fund balance / reserve policy for the Risk Self Insurance Fund and
Employee Benefits Fund (“the Funds”) establishing reserve requirements?

BACKGROUND

The City of Salem is self-insured for health benefits, automobile physical damage,
workers’ compensation, unemployment, and third-party liability claims. The City
purchases commercial insurance coverage for other types of exposures including
buildings and contents.

The two self-insurance functions of employee health benefits and risk management are
unique with differing rate structures and actuarial recommendations. Given the
differences in the two functions, which include distinct requirements in fund balance
policies, staff recommends creating two separate funds.

FACTS AND FINDINGS

As with all operating funds, sound financial management practices include establishing
the appropriate level of reserves / fund balances for the following reasons:



« Plan for contingencies. There will always be unforeseen emergent issues
potential or revenue shortfalls.

« Maintain cash flow. The irregular cash flows of the Funds may cause negative
balances during the fiscal year without adequate reserves in the beginning fund
balance for each fund.

« Stabilize services. Reserves can provide resources to support services during
periods of increased expenditures or slow revenue growth.

Rate stabilization is of concern with the Funds due to the volatility of operating
expenses. During the past 18 fiscal years, the average annual growth rate of health
benefits claims was 8.45 percent, and the standard deviation of that growth rate (a
measure of volatility) was 11.74 percent. Liability and Workers’ Compensation (the risk
program) claims expense experienced an average growth rate of 3.45 percent over the
past 16 fiscal years with a standard deviation of 32.6 percent.

Prepared by:

Josh Eggleston, Senior Fiscal Analyst

ATTACHMENTS

A. RISK SELF INSURANCE FUND BALANCE / RESERVE POLICY
B. EMPLOYEE BENEFITS SELF INSURANCE FUND BALANCE / RESERVE POLICY



Agenda Item 4A

DRAFT
COUNCIL POLICY NO. C-16

TITLE: EMPLOYEE BENEFITS SELF INSURANCE FUND BALANCE / RESERVE
POLICY

POLICY:: See attached.
REFERENCE:

Council Policy Manual / Government / Finance Page C 16-1



Agenda Item 4A

FUND BALANCE / RESERVE POLICY FOR THE EMPLOYEE BENEFITS SELF
INSURANCE FUND

Purpose

This policy establishes the components and uses of the fund balance for the Employee Benefits
Self Insurance Fund (“the Fund”). Sound financial management practices include establishing
designated and undesignated fund balances sufficient to provide resources for events and service
needs that were unanticipated during budget development; cover cash flow needs during a fiscal
year; and provide a source of funds to sustain services during a temporary slowing in revenue
and/or a source of bridge funding to allow transition to sustainable service levels.

Scope
This policy applies to the Employee Benefits Self Insurance Fund.
Definitions

Contingency Account — A budgetary account used to appropriate resources that can be used to
address events or service needs that were unanticipated during budget development. With City
Council adoption of a transfer resolution, funds are transferred from the Contingency Account to
an operating program.

Claims Reserve — A reserve set aside for unpaid losses, including IBNR losses.

Fund Balance — On a budgetary basis the Fund Balance is the sum of the Contingency Account,
Rate Stabilization Reserve, and Claims reserve. In the Comprehensive Annual Financial Report
it is identified in the schedule titled Statement of Revenues, Expenditures and Changes in Fund
Balance.

Incurred But Not Reported (IBNR) — An actuarial estimate of the liability for claim-generating
events that have taken place but have not yet been reported.

Rate Stabilization Reserve — A reserve established to provide resources in the event of a material
decrease in projected revenue during a given fiscal year, which will impact the upcoming fiscal
year. The Rate Stabilization Reserve allows the continuation of services for a finite period until
additional resources are identified or a transition to a sustainable service level is completed.

Related Financial Policies

e Council Policy C-8: Budget and Revenue Policies
e Council Policy C-11: General Fund Balance / Reserve Policy

Council Policy Manual / Government / Finance Page C 16-2



Agenda Item 4A

Policy Statement
The Fund Balance for the Benefits Self Insurance Fund is the sum of the following:

e Rate Stabilization Reserve
e Contingency Account
e Claims Reserve

For the purposes of preparing the budget, the Fund Balance shall consist of:

e The Rate Stabilization Reserve, which shall equal 12 months of budgeted operating
expenditures and 10% of budgeted claims expense.

e The Contingency Account, shall be equal to the fund balance above the claims reserve
and rate stabilization reserve.

e The Claims Reserve, shall be equal to the actuarial review of the program to cover IBNR
and unpaid loss expense estimate.

e The Rate Stabilization Reserve, Contingency Account, and Claims Reserve can be used
in the following circumstances:

1. Rate Stabilization Reserves can be used by the City Manager to offset an unanticipated loss
of revenue within a fiscal year or in the event anticipated revenues may be insufficient to
meet the expenditures necessary to maintain current services. Utilization of the Rate
Stabilization Reserve must be within the context of a multi-year financial plan designed to
bring services to a sustainable level through additional resources, service reductions, or a
combination of such actions.

2. Contingency can be used with City Council adoption of a transfer resolution to meet
expenditure requirements resulting from events or service needs not anticipated during
budget development.

3. Claims Reserve can be used for claim expenditures.

Council Policy Manual / Government / Finance Page C 16-3



Agenda Item 4B

DRAFT
COUNCIL POLICY NO. C-17
TITLE: RISK SELF INSURANCE FUND BALANCE / RESERVE POLICY
POLICY: See attached.
REFERENCE:

Council Policy Manual / Government / Finance Page C 17-1
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FUND BALANCE / RESERVE POLICY FOR THE RISK SELF INSURANCE FUND
Purpose

This policy establishes the components and uses of the fund balance for the Risk Self Insurance
Fund (“the Fund”). Sound financial management practices include establishing designated and
undesignated fund balances sufficient to provide resources for events and service needs that were
unanticipated during budget development; cover cash flow needs during a fiscal year; and
provide a source of funds to sustain services during a temporary slowing in revenue and / or a
source of bridge funding to allow transition to sustainable service levels.

Scope
This policy applies to the Risk Self Insurance Fund.
Definitions

Confidence Level - An estimated probability that a given level of funding will meet or exceed
claims costs for a specified period. For example, the 85% confidence level refers to an estimate
for which there is an 85% chance that the amount will be sufficient to pay loss costs.

Contingency Account — A budgetary account used to appropriate resources that can be used to
address events or service needs that were unanticipated during budget development. With City
Council adoption of a transfer resolution, funds are transferred from the Contingency Account to
an operating program.

Claims Reserve — A reserve set aside for unpaid losses and loss adjustment expenses (LAE).

Fund Balance — On a budgetary basis the Fund Balance is the sum of the Contingency Account,
Rate Stabilization Reserve, and claims reserve. In the Comprehensive Annual Financial Report,
it is identified in the schedule titled Statement of Revenues, Expenditures and Changes in Fund
Balance.

Loss Adjustment Expense (LAE) — The cost of investigating and adjusting losses. Including both
allocated loss adjustment expenses (ALAE) and unallocated loss adjustment expenses (ULAE).
ALAE are allocated to a specific claim, while ULAE are not allocated to a specific claim.

Rate Stabilization Reserve — A reserve established to provide resources in the event of a material
decrease in projected revenue during a given fiscal year, which will impact the upcoming fiscal
year. The Rate Stabilization Reserve allows the continuation of services for a finite period until
additional resources are identified or a transition to a sustainable service level is completed.

Council Policy Manual / Government / Finance Page C 17-2



Agenda Item 4B

Related Financial Policies

e Council Policy C-8: Budget and Revenue Policies
e Council Policy C-11: General Fund Balance / Reserve Policy

Policy Statement

The Fund Balance for the Risk Self Insurance Fund is the sum of the following:

e Rate Stabilization Reserve
e Claims Reserve
e Contingency Account

For the purposes of preparing the budget, the Fund Balance shall consist of:

e The Rate Stabilization Reserve, which shall be a minimum of the combined deductibles
for Workers Compensation and Liability programs, plus two times the property
deductible for catastrophic losses (e.g., terrorism, streets, bridges, dams, tunnels, and
properties in certain flood zones)

e The Claims Reserve, shall be equal to the actuarial review of the program at the 80%
confidence level for unpaid losses and loss adjustment expenses.

e The Contingency Account, shall be equal to the fund balance above the claims reserve
and rate stabilization reserve.

The Rate Stabilization Reserve, Contingency Account, and Claims Reserve can be used in the
following circumstances:

1. Rate Stabilization Reserves can be used by the City Manager to offset an unanticipated loss
of revenue within a fiscal year in the event anticipated revenues may be insufficient to meet
the expenditures necessary to maintain current services. Utilization of the Rate Stabilization
Reserve must be within the context of a multi-year financial plan designed to bring services
to a sustainable level through additional resources, service reductions, or a combination of
such actions.

2. Contingency can be used with City Council adoption of a transfer resolution to meet
expenditure requirements resulting from events or service needs not anticipated during
budget development.

3. Claims Reserve can be used for claim expenditures

Council Policy Manual / Government / Finance Page C 17-3
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CITY OF SALEM

Investment Performance Review
For the Quarter Ended June 30, 2018

Client Management Team

Lauren Brant, Managing Director 650 NE Holladay St, Suite 1600
Allison Kaune, Senior Managing Consultant Portland, OR 97232
Robert Cheddar, CFA, Managing Director 503-837-8445

PFM Asset Management LLC

213 Market Street
Harrisburg, PA 17101-2141
717-232-2723
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QUARTERLY MARKET SUMMARY

For the Quarter Ended June 30, 2018

Fixed Income Management

SUMMARY

» Economic data continued to indicate strong growth worldwide, despite the

myriad of geopolitical and global trade war events hitting the headlines. During
the quarter, volatility waned, equity markets gained their footing, the U.S. Dollar
(USD) continued its ascent, and the Federal Open Market Committee’s (FOMC)
dual mandate came into clearer focus. But, with trade wars officially on, it's now a
question of whether the strong fiscal stimulus that is fueling the U.S. economy will
be enough to overcome the drag of trade uncertainty.

Positive economic data released in the second quarter included job gains, housing
starts, new home sales, factory orders, manufacturing survey indices, and consumer
sentiment.

At its June FOMC meeting, the Federal Reserve (Fed) increased the overnight
federal funds rate by 0.25 percent to a new range of 1.75 to 2.00 percent. While
widely anticipated, the June rate hike was consistent with the Fed’s continuing
resolve to gradually tighten monetary policy. Fed expectations—as measured by
the FOMC'’s updated “dot plot’—indicated two more rate hikes in the second half of
2018 and three more in 2019. Market estimates—as measured by Fed funds
futures contracts—similarly imply two more hikes in 2018, but are less optimistic for
2019.

The S&P 500 Index (S&P) rebounded by 3.4 percent over the quarter, following

the first quarterly decline (first quarter 2018) in nearly three years. International
indices followed suit, posting gains in local currencies for the quarter; however, the
stronger USD tempered those gains for domestic investors. Meanwhile, bond yields
generally rose, while the yield curve flattened.

ECONONHC SNAPSHOT

* Real gross domestic product (GDP) in the U.S. increased at an annual rate of
2 percent in the first quarter. The deceleration in growth was driven by weaker
consumer spending despite being boosted by a significant improvement in net
exports. Looking forward, federal tax cuts and expanded spending point toward
accelerated growth estimates for the second quarter.

U.S. labor market conditions—part one of the Fed’s dual mandate—remained
strong during the quarter. Despite the quarter-end uptick in the headline
unemployment rate to 4 percent (previously 3.8 percent), it remains near multi-
decade lows. In addition, job growth remains robust (monthly average of 211,000
new jobs in the second quarter), weekly jobless claims reached a generational low
and job openings reached a new record high. In fact, for the first time, there are
more job openings than the number of unemployed persons.

Inflation—the second part of the Fed’s dual mandate—continued to march higher.
As measured by the personal consumption expenditures (PCE) core price index,
year-over-year (YoY) inflation reached the Fed’s target of 2 percent for the first time
since 2012.

INTEREST RATES

» U.S. Treasury yields generally rose over the quarter, with maturities less than three
years increasing 20 to 25 basis points (bps) (0.20 to 0.25 percent), while maturities
greater than five years increased by a lesser amount, and 30-year Treasury bonds
were nearly unchanged. The result was a flatter yield curve; the difference between
10-year and two-year Treasury yields narrowed to 33 bps (0.33 percent) by quarter-
end, a level not hit since June 2007.

* Money market investments, like commercial paper and bank Certificates of Deposit
(CDs), continued to offer attractive yields, reacting quickly to the periodic Fed rate
hikes.

+ After widening in the first quarter, credit spreads remained volatile in the second
quarter but ended the quarter only modestly wider. Healthy corporate fundamentals
remained supportive.

SECTOR PERFORMANCE

* Rising yields caused shorter-maturity to outperform longer-maturity Treasury indices;
the exception was 30-year Treasury bonds, which were buoyed by incremental
income amid relatively unchanged yields over the quarter. For example, the three-
month Treasury bill index generated +0.45 percent of total return for
the quarter, while the five-year Treasury returned -0.05 percent, and the 30-year
Treasury returned +0.51 percent.

» Federal agency returns were in line with similar-duration U.S. Treasury securities
for the quarter as spreads across the majority of the curve continued to trade very
narrowly. The incremental income benefit from the sector continues to be minimal.

» For the second consecutive quarter, the municipal sector was a top performer as
the sector continued to reap the benefits of a sharp slowdown in supply following
the year-end flurry of issuance. From both an absolute and excess return
perspective, the sector was a positive contributor to portfolio performance for the
quarter.

» Shorter-term corporates generated positive excess returns in the quarter as
incremental income offset modestly wider yield spreads. But, longer-term
corporates (five years and longer) underperformed Treasuries as the impact of
wider yield spreads on longer-duration securities overwhelmed the benefit of higher
yields.

+ After a general underperformance of mortgage-backed securities (MBS) in the first
quarter, the sector found its footing in the second quarter. Nevertheless, returns in
the MBS sector continue to be very much structure-dependent as specific maturity
and coupon characteristics drove relative performance.

+ Short-term commercial paper and bank CDs continued to offer incremental
value relative to both short- and intermediate-term government securities. The
incremental yield advantage offered in these sectors continues to be a valuable
return attribute in the face of rising rates.

PFM Asset Management LLC



For the Quarter Ended June 30, 2018
QUARTERLY MARKET SUMMARY Fixed Income Management

Economic Snapshot

Labor Market Latest Mar ‘18 Jun '17
' 0, 0, 0, Unemployment Rate (left) vs. Change in Nonfarm Payrolls (right)

Unemployment Rate Jun 18 4.0% 4.1% 4.3% mmmm Change In NonFarm Payrolls Unemployment Rate

6% 450K
Change In NonFarm Payrolls Jun 18 213,000 155,000 239,000

5%
Average Hourly Earnings (YoY) Jun 18 2.7% 2.6% 2.5%

4%
Personal Income (YoY) May 18 4.0% 3.7% 2.4%

3%
Initial Jobless Claims (week) 6/30/18 231,000 242,000 251,000 Jun*15 - Dec5 Jun"6  Dec'16 Jun'17  Dec'7  Jun'8

1
Real GDP (QoQ SAAR) 2018Q1 2.0% 2.9% 1.2%° " Real GDP (QoQ)
0
1 2

GDP Personal Consumption (QoQ SAAR) 2018Q1 0.9% 4.0% 1.9%
Retail Sales (YoY) May '18 5.9% 5.1% 3.5% 2%
ISM Manufacturing Survey (month) Jun 18 60.2 5913 56.7

0%
Existing Home Sales SAAR (month) May '18 5.43 mil. 5.60 mil. 5.50 mil. Mar'15  Sep't5 Mar'16  Sep'16 Mar7 Sep7 Mar8
Inflation / Prices
Personal Consumption Expenditures (YoY)  May '18 2.3% 2.0% 1.4% Consumer Price Index

e CP| (YOY) Core CPI (YoY)

3%
Consumer Price Index (YoY) May 18 2.8% 2.4% 1.6%

” /\
Consumer Price Index Core (YoY) May '18 2.2% 2.1% 1.7% -~

1%
Crude Oil Futures (WTI, per barrel) Jun 30 $74.15 $64.94 $46.04

0% - T T T T r r
Gold Futures (0z.) Jun 30 $1.255 $1.323 $1.242 Jun'15 Dec't5 Jun'16 Dec'16 Jun'17 Dec'17  Jun'18

1. Data as of Fourth Quarter 2017.

2. Data as of First Quarter 2017.

Note: YoY = year-over-year, QoQ = quarter over quarter, SAAR = seasonally adjusted annual rate, WTI = West Texas Intermediate crude oil.
Source: Bloomberg.

PFM Asset Management LLC



QUARTERLY MARKET SUMMARY

For the Quarter Ended June 30, 2018

Fixed Income Management

3.5%
3.0%
2.5%

2.0%

Yield

1.5%
1.0%
0.5%

0.0%

Interest Rate Overview

U.S. Treasury Note Yields

6/30/17 9/30/17 12131117 3/31/18 6/30/18

2-Year 5-Year 10-Year

U.S. Treasury Yields

Change ch

Maturity Jun "18 Mar '18 Over Jun "17 ange
Over Year

Quarter
3-month 1.92% 1.71% 0.21% 1.01% 0.91%
1-year 2.31% 2.09% 0.22% 1.23% 1.08%
2-year 2.53% 2.27% 0.26% 1.38% 1.15%
5-year 2.74% 2.56% 0.18% 1.89% 0.85%
10-year 2.86% 2.74% 0.12% 2.31% 0.55%
30-year 2.99% 2.97% 0.02% 2.84% 0.15%

Source: Bloomberg.

Yield

Yield

U.S. Treasury Yield Curve
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1A-01
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For the Quarter Ended June 30, 2018

City of Salem Portfolio Review

The portfolio is in compliance with applicable state statutes and the City’s Investment Policy C-7.

Quarter Ended June 30, 2018 —2Q18 Combined Portfolio Maturity Distribution4

Quarterly Summary
25% 25%

Market Value (MV) $324,809,946

Amortized Cost $327,007,374
Combined Portfolio Yield on Cost 1.73% 20% ;.
Weighted Average Maturity 1.00 years ~°70
Cash Basis Earnings for Quarter $560,464
Accrual Basis Earnings for Quarter? $698,171 1104
Quarterly Change .
Amortized Cost — 1Q18 $373,535,784
Beginning MV — 1Q18 $371,378,997
Change in Cash ($46,169,851) <1%
Change in MV ($399,200) . . . . .
Ending MV — 2018 $324,809,946 Ovemight 1 Day -6 6-12 1-2Years 2-3Years 3-4 Years

Months Months

Sector Distribution _ ) o
Credit Quality Distribution

Amortized Market?! % of  Allowed by A3

Sector

Cost Value Portfolio  Policy 1% A-L4/A-L (Short
U.S. Treasuries $120,348,832 $119,539,827 37% 100% term)
Federal Agencies 74,722,029 73,632,364  23% 100% %
U.S. Instrumentalities 2,731,038 2,694,718 1% 10%
Commercial Paper 14,824,151 14,824549 5% st o
Corporate Notes 31,120,999 30,865,830 10%
LGIP 61,554,465 61,554,465 19%  ORS limit _
gggitfr:f‘s"zed Deposit 20,214,765 20,214,765 6% 100% Conatenréaé'ooz/;ﬁjs pank
Total $327,007,374  $324,809,946  100% AAA

0,
1. ValuesasofJune 30,2018 including accruedinterest. 2%
2. Excludesearmingson LGIP and deposit accounts
3. Ratings by Standard & Poor’s (S&P). Securities rated A by S&P are rated AA-orthe equivalent or betterby at least one nationally recognized statistical rating organization andin compliance with
the City’s investment policy and Oregon Revised Statutes.
4. Callablesecurities are included in the maturity distribution analysis to their stated maturity date, although they may be called priorto maturity.

PFM Asset Management LLC



CITY OF SALEM LONG-TERM PORTFOLIO

Investment Performance Review
For the Quarter Ended June 30, 2018



CITY OF SALEM LONG-TERM PORTFOLIO

For the Quarter Ended June 30, 2018
Portfolio Snapshot

Credit Quality (S&P Ratings) Sector Allocation
A- Commercial
AAA 2.0% U.S. Paper
3.7% I_A"' Treasur 2.0%
Portfolio Statistics 1.1% 40.6% Corporate
17.8%
As of June 30, 2018 A1 °
2.0%
AA
3.7%
Par Value: $125,455,000 I °
AA-
Total Market Value: $123,945,994 8.0%
Supra-Sov /
i : 12 4
Security Market Value: $123,530,38 Supra-Natl
Accrued Interest: $415,610 Agency i Federal
2.2% Agency/GSE
Cash: - Municipal 36.2%
Amortized Cost: $124,797,750 AA+ 1.2%
79.6%
Yield at Market: 2.56%
Yield at Cost: 1.76%
Effective Duration: 1.71 Years Maturlty Distribution
40%
Duration to Worst: 1.71 Years 36.5%
35%
Average Maturity: 1.77 Years
Average Credit: * AA 30%
25%
20%
15%
10%
5%
0% 0.0% 0.0%
(]
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC



CITY OF SALEM LONG-TERM PORTFOLIO

For the Quarter Ended June 30, 2018

Portfolio Performance

Portfolio Performance (Total Return)

Annualized Return

Effective Current Since Inception
Portfolio/Benchmark Duration Quarter 1 Year 3 Year 5 Year 10 Year (12/311 zl;
CITY OF SALEM LONG-TERM PORTFOLIO 1.71 0.38% 0.61% 0.69% 0.72% - 0.64%
Performance Benchmark* 1.80 0.22% 0.08% 0.33% 0.44% - 0.41%
Difference 0.16% 0.53% 0.36% 0.28% - 0.23%
0.8%
0.72%
0.7% 0.69%
0.64%
0.6%
€ 0.5%
= 0.44%
= 0.41%
14 0.4%
= 0.33%
i
2 0.3%
0.2%
0.1%
0.0%
Current Quarter 1 Year 3 Year 5 Year 10 Year Since Inception

. CITY OF SALEM LONG-TERM PORTFOLIO

Performance Benchmark*

*Performance benchmark was the ICE Bank of America Merrill Lynch (ICE BAML) 0-3 Year U.S. Treasury Index from inception through 6/30/2016 and the ICE BAML 1-3 Year U.S. Treasury Index beginning 6/30/2016.

Portfolio performance is gross of fees unless otherwise indicated.

PFM Asset Management LLC



CITY OF SALEM LONG-TERM PORTFOLIO

For the Quarter Ended June 30, 2018

Portfolio Performance

Beginning Value (03/31/2018)

Net Purchases/Sales

Change in Value

Ending Value (06/30/2018)

Interest Earned

Portfolio Earnings

Portfolio Earnings

Quarter-Ended June 30, 2018

Market Value Basis

Accrual (Amortized Cost) Basis

$123,651,354.35

($170,810.01)

$49,839.36

$123,530,383.70

$417,670.29

$467,509.65

$125,053,408.93

($170,810.01)

($84,849.20)

$124,797,749.72

$417,670.29

$332,821.09

PFM Asset Management LLC



For the Quarter Ended June 30, 2018
CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Composition

Sector Allocation

June 30, 2018 March 31, 2018 December 31, 2017 September 30, 2017
Sector MV ($MM) % of Total MV ($MM) % of Total MV ($MM) % of Total MV ($MM) % of Total
U.S. Treasury 50.2 40.6% 40.1 32.4% 39.1 31.5% 39.3 31.5%
Federal Agency/GSE 44.7 36.2% 53.9 43.6% 54.0 43.5% 54.3 43.5%
Corporate 22.0 17.8% 19.5 15.8% 20.8 16.8% 20.9 16.8%
Supra-Sov / Supra-Natl Agency 27 2.2% 2.7 2.2% 2.7 2.2% 2.7 2.2%
Commercial Paper 25 2.0% 7.5 6.0% 7.4 6.0% 7.4 6.0%
Municipal 1.5 1.2% 0.0 0.0% 0.0 0.0% 0.0 0.0%
Total $123.5 100.0% $123.7 100.0% $124.1 100.0% $124.6 100.0%
100% — I
90%
B Municipal 80%
B Commercial Paper 70%
Supra-Sov / Supra-Natl 60%
A
gency 50%
W Corporate
40%
Federal Agency/GSE 30%
B US. Treasury 20%
10%
0%

June 2018 March 2018 December 2017 September 2017

Detail may not add to total due to rounding.

PFM Asset Management LLC



For the Quarter Ended June 30, 2018
CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Composition

Maturity Distribution

As of June 30, 2018

Yield Average 0-1 1-2 2-3 3-4 4-5 >5

Portfolio/Benchmark at Market Maturity Years Years Years Years Years Years
CITY OF SALEM LONG-TERM PORTFOLIO 2.56% 1.77 yrs 25.8% 32.9% 36.5% 4.8% 0.0% 0.0%
ICE BofAML 1-3 Year U.S. Treasury Index 2.53% 1.94 yrs 2.9% 54.0% 43.1% 0.0% 0.0% 0.0%

60%

54.0%
50%
43.1%
0,

40% 36.5%

30%

20%

10%

0% 0.0% 0.0% 0.0% 0.0% 0.0%
0-1 Years 1-2 Years 2-3 Years 3-4 Years 4-5 Years >5Years
. CITY OF SALEM LONG-TERM PORTFOLIO ICE BofAML 1-3 Year U.S. Treasury Index

PFM Asset Management LLC
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CITY OF SALEM SHORT TERM PORTFOLIO

Investment Performance Review
For the Quarter Ended June 30, 2018



For the Quarter Ended June 30, 2018

CITY OF SALEM SHORT TERM PORTFOLIO Portfolio Snapshot
Credit Quality (S&P Ratings) Sector Allocation
A1 Con;::)zl;cial
0,
9.2% 9.2%
Portfolio Statistics
As of June 30, 2018
Par Value: $51,750,000
Total Market Value: $51,696,604
Security Market Value: $51,594,767
Accrued Interest: $101,837
Cash: - U.s.
Treasur
Amortized Cost: $51,637,831 90.8%
Yield at Market: 1.98%
Yield at Cost: 1.68%
Effective Duration: 0.26 Years 100.0% Maturity Distribution
100%
Duration to Worst: 0.26 Years
Average Maturity: 0.26 Years 80%
Average Credit: * AA
60%
40%
20%
0% 0.0% 0.0% 0.0% 0.0% 0.0%
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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CITY OF SALEM SHORT TERM PORTFOLIO

For the Quarter Ended June 30, 2018

Portfolio Performance

Beginning Value (03/31/2018)

Net Purchases/Sales

Change in Value

Ending Value (06/30/2018)

Interest Earned

Portfolio Earnings

Portfolio Earnings

Quarter-Ended June 30, 2018

Market Value Basis

Accrual (Amortized Cost) Basis

$66,905,590.50

($15,500,000.00)

$189,176.75

$51,594,767.25

$103,646.52

$292,823.27

$66,992,475.63

($15,500,000.00)

$145,354.87

$51,637,830.50

$103,646.52

$249,001.39

PFM Asset Management LLC
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CITY OF SALEM STREETS & BRIDGES GO BONDS

Investment Performance Review
For the Quarter Ended June 30, 2018



For the Quarter Ended June 30, 2018

CITY OF SALEM STREETS & BRIDGES GO BONDS Portfolio Snapshot
Credit Quality (S&P Ratings) Sector Allocation
A-1 Commercial
48.2% Paper
48.2%
Portfolio Statistics
As of June 30, 2018
Par Value: $1,930,000
Total Market Value: $1,918,834
Security Market Value: $1,918,834
Accrued Interest: -
Cash: - U.s.
Treasur
Amortized Cost: $1,918,765 A1+ 51.8%
51.8%
Yield at Market: 2.10%
Yield at Cost: 2.15%
Effective Duration: 0.27 Years 100.0% Maturity Distribution
100%
Duration to Worst: 0.27 Years
Average Maturity: 0.27 Years 80%
Average Credit: * AA
60%
40%
20%
0% 0.0% 0.0% 0.0% 0.0% 0.0%
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
CITY OF SALEM STREETS & BRIDGES GO BONDS Portfolio Performance

Portfolio Earnings

Quarter-Ended June 30, 2018

Market Value Basis Accrual (Amortized Cost) Basis
Beginning Value (03/31/2018) $929,518.26 $929,644.54
Net Purchases/Sales $979,123.45 $979,123.45
Change in Value $10,192.45 $9,996.95
Ending Value (06/30/2018) $1,918,834.16 $1,918,764.94
Interest Earned $0.00 $0.00
Portfolio Earnings $10,192.45 $9,996.95

PFM Asset Management LLC
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CITY OF SALEM POLICE FACILITY BONDS 2017

Investment Performance Review
For the Quarter Ended June 30, 2018



CITY OF SALEM POLICE FACILITY BONDS 2017

For the Quarter Ended June 30, 2018
Portfolio Snapshot

Portfolio Statistics

As of June 30, 2018

Par Value:
Total Market Value:

Security Market Value:
Accrued Interest:
Cash:
Amortized Cost:

Yield at Market:
Yield at Cost:
Effective Duration:
Duration to Worst:
Average Maturity:

Average Credit: *

$51,860,000
$51,308,018

$51,151,239
$156,778

$51,838,985
2.45%

1.53%
1.25 Years
1.25 Years
1.28 Years

AA

Credit Quality (S&P Ratings) Sector Allocation
A1 Commercial
AAA 8.8% U.S. Paper
2.0% A1+ Treasur 11.7%
2.9% 19.9% Corporate
AA 12.2%
2.0%
AA-
4.1%
Federal
Agency/GS
AA+ 56.2%
80.1%
Maturity Distribution
70%
60% 60.0%
(]
50%
40%
20%
11.1%
10%
0% 0.0% 0.0% 0.0%
(]
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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CITY OF SALEM POLICE FACILITY BONDS 2017

For the Quarter Ended June 30, 2018

Portfolio Performance

Beginning Value (03/31/2018)

Net Purchases/Sales

Change in Value

Ending Value (06/30/2018)

Interest Earned

Portfolio Earnings

Portfolio Earnings

Quarter-Ended June 30, 2018

Market Value Basis

Accrual (Amortized Cost) Basis

$53,106,231.93

($1,964,506.17)

$9,513.50

$51,151,239.26

$159,507.66

$169,021.16

$53,766,369.05

($1,964,506.17)

$37,121.62

$51,838,984.50

$159,507.66

$196,629.28

PFM Asset Management LLC
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CITY OF SALEM LIBRARY PROJ GO BONDS 2018

Investment Performance Review
For the Quarter Ended June 30, 2018



For the Quarter Ended June 30, 2018

CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Snapshot
Credit Quality (S&P Ratings) Sector Allocation
A-1 Commercial
Paper
AAA 10.4%
4.7% A1+ 13.9%
Portfolio Statistics 9.3% Corporate
16.0%
As of June 30, 2018 - AA °
4.3%
Par Value: $15,935,000 ‘
Total Market Value: $15,733,711 .
Security Market Value: $15,687,287
Accrued Interest: $46,424
. R U.s.
Cash: —AA; Treasur
Amortized Cost: $15,743,353 AA+ 4.7% 70.1%
66.7%
Yield at Market: 2.53%
Yield at Cost: 2.37%
Effective Duration: 1.71 Years Maturlty Distribution
70%
Duration to Worst: 1.71 Years ) 60.6%
Average Maturity: 1.77 Years 60%
Average Credit: * AA 50%
40%
30%
20% 19.7% 19.7%
0
10%
0% 0.0% 0.0% 0.0%
(]
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Performance

Portfolio Earnings

Quarter-Ended June 30, 2018

Market Value Basis Accrual (Amortized Cost) Basis
Beginning Value (03/31/2018) $13,545,602.41 $13,553,185.69
Net Purchases/Sales $2,155,302.87 $2,155,302.87
Change in Value ($13,618.34) $34,864.29
Ending Value (06/30/2018) $15,687,286.94 $15,743,352.85
Interest Earned $57,051.00 $57,051.00
Portfolio Earnings $43,432.66 $91,915.29

PFM Asset Management LLC 3



Portfolio Transactions




For the Quarter Ended June 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Activity
Quarterly Portfolio Transactions
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) CusIP Security Description Coupon Date Amt ($) at Market G/L (BV)

BUY

4/12/18 4/13/18 3,100,000 3135G0U27 FANNIE MAE NOTES 2.50% 4/13/21 3,095,381.00 2.55%

4/18/18 4/25/18 1,480,000 13063DGAO CA ST TXBL GO BONDS 2.80% 4/1/21 1,480,059.20 2.80%

5/15/18 5/17/18 2,000,000 084664BQ3 BERKSHIRE HATHAWAY FINANCE CORP NOTES 4.25% 1/15/21 2,094,405.56 2.96%

5/16/18 5/17/18 875,000 02079KAA5 ALPHABET INC CORP NOTE 3.62% 5/19/21 909,040.66 2.89%

5/24/18 5/29/18 1,015,000 9128284P2 US TREASURY N/B NOTES 2.62% 5/15/21 1,015,299.95 2.65%

5/31/18 6/1/18 2,500,000 09659CPN2 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 2/22/19 2,455,112.50 2.47%

6/5/18 6/7/18 2,500,000 912828WN6 US TREASURY NOTES 2.00% 5/31/21 2,457,499.25 2.61%

6/14/18 6/18/18 5,200,000 912828WN6 US TREASURY NOTES 2.00% 5/31/21 5,103,755.38 2.69%

6/14/18 6/18/18 4,000,000 912828XH8 US TREASURY NOTES 1.62% 6/30/20 3,954,876.55 2.58%

6/14/18 6/18/18 5,000,000 912828527 US TREASURY N/B 1.12% 6/30/21 4,797,940.05 2.70%

6/14/18 6/18/18 4,000,000 9128284Q0 US TREASURY N/B NOTES 2.50% 5/31/20 3,999,449.28 2.57%

6/20/18 6/27/18 2,500,000 931142EJ8 WAL-MART STORES INC CORP NOTES 3.12% 6/23/21 2,499,875.00 3.13%
Total BUY 34,170,000 33,862,694.38
INTEREST

4/1/18 4/1/18 5,000,000 3130A9AE1 FHLB GLOBAL NOTES 0.87% 10/1/18 21,875.00

4/15/18 4/15/18 5,000,000 3137EADZ9 FREDDIE MAC NOTES 1.12% 4/15/19 28,125.00

4/30/18 4/30/18 3,700,000 912828WD8 US TREASURY NOTES 1.25% 10/31/18 23,125.00

4/30/18 4/30/18 6,500,000 912828L99 US TREASURY NOTES 1.37% 10/31/20 44,687.50

4/30/18 4/30/18 2,500,000 912828VA5 US TREASURY NOTES 1.12% 4/30/20 14,062.50

4/30/18 4/30/18 5,000,000 912828D23 US TREASURY NOTES 1.62% 4/30/19 40,625.00

5/3/18 5/3/18 1,845,000 594918BF0 MICROSOFT CORP NOTES 1.30% 11/3/18 11,992.50

5/13/18 5/13/18 1,750,000 458182DX7 INTER-AMERICAN DEVELOPMENT BANK 1.00% 5/13/19 8,750.00

5/13/18 5/13/18 2,500,000 037833BD1 APPLE INC CORP NOTE 2.00% 5/6/20 25,000.00

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Activity
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market G/L (BV)
5/15/18 5/15/18 3,000,000 084664BWO0O BERKSHIRE HATHAWAY NOTES 1.30% 5/15/18 19,500.00
5/16/18 5/16/18 2,000,000 166764BH2 CHEVRON CORP NOTES 1.56% 5/16/19 15,610.00
5/19/18 5/19/18 875,000 02079KAA5 ALPHABET INC CORP NOTE 3.62% 5/19/21 15,859.38
5/20/18 5/20/18 2,750,000 89236TDE2 TOYOTA MOTOR CREDIT CORP NOTES 1.40% 5/20/19 19,250.00
5/30/18 5/30/18 1,335,000 191216BV1 COCA-COLA COMPANY CORP NOTES 1.37% 5/30/19 9,178.13
5/31/18 5/31/18 5,250,000 912828A34 US TREASURY NOTES 1.25% 11/30/18 32,812.50
5/31/18 5/31/18 5,350,000 912828M98 US TREASURY NOTES 1.62% 11/30/20 43,468.75
6/21/18 6/21/18 5,000,000 3130A8DB6 FHLB GLOBAL NOTE 1.12% 6/21/19 28,125.00
6/30/18 6/30/18 5,000,000 912828S27 US TREASURY N/B 1.12% 6/30/21 28,125.00
6/30/18 6/30/18 4,000,000 912828XH8 US TREASURY NOTES 1.62% 6/30/20 32,500.00
6/30/18 6/30/18 1,100,000 912828XH8 US TREASURY NOTES 1.62% 6/30/20 8,937.50
Total INTEREST 69,455,000 471,608.76
MATURITY
5/15/18 5/15/18 3,000,000 084664BWO0O BERKSHIRE HATHAWAY NOTES 1.30% 5/15/18 3,000,000.00 0.00
5/25/18 5/25/18 1,015,000 06538CERS MUFG BANK LTD/NY COMM PAPER 0.00% 5/25/18 1,015,000.00 0.00
5/30/18 5/30/18 2,500,000 09659CEW4  BNP PARIBAS NY BRANCH COMM PAPER 0.00% 5/30/18 2,500,000.00 0.00
6/4/18 6/4/18 2,500,000 22533UF40 CREDIT AGRICOLE CIB NY 0.00% 6/4/18 2,500,000.00 0.00
Total MATURITY 9,015,000 9,015,000.00 0.00
SELL
4/12/18 4/13/18 3,100,000 3130A8PK3 FHLB NOTES 0.62% 8/7/18 3,091,359.16 1.87% (11,166.88)
4/24/18 4/25/18 1,485,000 06538CERS MUFG BANK LTD/NY COMM PAPER 0.00% 5/25/18 1,482,611.63 1.93% (495.00)
6/14/18 6/18/18 3,700,000 912828WD8 US TREASURY NOTES 1.25% 10/31/18 3,695,173.92 2.06% (17,257.79)
6/14/18 6/18/18 1,025,000 3130A8PK3 FHLB NOTES 0.62% 8/7/18 1,025,455.41 1.97% (1,729.93)
6/14/18 6/18/18 750,000 3130A8PK3 FHLB NOTES 0.62% 8/7/18 750,333.23 1.97% (1,185.85)

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Activity
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) CUSsIP Security Description Coupon Date Amt ($) at Market G/L (BV)
6/14/18 6/18/18 5,000,000 3130A9AE1 FHLB GLOBAL NOTES 0.87% 10/1/18 4,992,607.64 2.05% (16,281.65)
6/14/18 6/18/18 2,195,000 912828N63 US TREASURY N/B 1.12% 1/15/19 2,192,300.78 2.18% (14,287.27)
6/14/18 6/18/18 5,250,000 912828A34 US TREASURY NOTES 1.25% 11/30/18 5,233,129.80 211% (29,639.27)
6/20/18 6/27/18 1,760,000 3135G0J53 FNMA BENCHMARK NOTE 1.00% 2/26/19 1,751,360.36 2.26% (14,871.58)
6/21/18 6/27/18 740,000 3135G0J53 FNMA BENCHMARK NOTE 1.00% 2/26/19 736,315.62 2.27% (6,304.62)
Total SELL 25,005,000 24,950,647.55 -113,219.84

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
CITY OF SALEM SHORT TERM PORTFOLIO Portfolio Activity

Quarterly Portfolio Transactions

Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market GIL (BV)
INTEREST
4/15/18 4/15/18 5,500,000 912828L81 US TREASURY NOTES 0.87% 10/15/18 24,062.50
4/30/18 4/30/18 18,000,000 912828183 US TREASURY NOTES 0.75% 10/31/18 67,500.00
Total INTEREST 23,500,000 91,562.50
MATURITY
5/14/18 5/14/18 4,000,000 89233HEEO TOYOTA MOTOR CREDIT CORP COMM PAPER 0.00% 5/14/18 4,000,000.00 0.00
5/21/18 5/21/18 3,500,000 06538CEM9 MUFG BANK LTD/NY COMM PAPER 0.00% 5/21/18 3,500,000.00 0.00
5/21/18 5/21/18 3,500,000 09659CEM®6 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 5/21/18 3,500,000.00 0.00
5/25/18 5/25/18 2,500,000 22533UERO CREDIT AGRICOLE CIB NY COMM PAPER 0.00% 5/25/18 2,500,000.00 0.00
5/25/18 5/25/18 2,000,000 36164KER8 GE CAPITAL TREASURY LLC COMM PAPER 0.00% 5/25/18 2,000,000.00 0.00
Total MATURITY 15,500,000 15,500,000.00 0.00

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM STREETS & BRIDGES GO BONDS Portfolio Activity
Quarterly Portfolio Transactions
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) CcusIP Security Description Coupon Date Amt ($) at Market G/L (BV)
BUY
4/2/18 4/4/18 1,000,000 912796NZ8 UNITED STATES TREASURY BILL 0.00% 10/11/18 990,251.42 1.87%
4/9/18 4/10/18 930,000 62479MK51 MUFG BANK LTD/NY COMM PAPER 0.00% 10/5/18 918,872.03 2.45%
Total BUY 1,930,000 1,909,123.45
MATURITY
4/9/18 4/9/18 930,000 06538CD99 MUFG BANK LTD/NY COMM PAPER 0.00% 4/9/18 930,000.00 0.00
Total MATURITY 930,000 930,000.00 0.00

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Activity

Quarterly Portfolio Transactions

Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market GIL (BV)
BUY
5/25/18 5/29/18 1,950,000 09659CHT8 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 8/27/18 1,939,226.25 2.22%
5/25/18 5/29/18 1,950,000 912828K82 US TREASURY N/B 1.00% 8/15/18 1,951,815.92 1.89%
Total BUY 3,900,000 3,891,042.17
INTEREST
4/2/18 4/2/18 2,570,000 3137EADM8 FREDDIE MAC GLOBAL NOTES 1.25% 10/2/19 16,062.50
4/20/18 4/20/18 2,500,000 3137EAEF2 FHLMC AGENCY NOTES 1.37% 4/20/20 17,187.50
5/15/18 5/15/18 1,050,000 166764AN0O CHEVRON CORP (CALLABLE) NOTE 2.19% 11/15/19 11,513.25
5/15/18 5/15/18 1,515,000 3130AA3R7 FHLB NOTES 1.37% 11/15/19 10,415.63
5/28/18 5/28/18 2,390,000 3130ABF92 FEDERAL HOME LOAN BANK AGENCY NOTES 1.37% 5/28/19 16,431.25
5/31/18 5/31/18 2,500,000 912828XE5 US TREASURY NOTES 1.50% 5/31/20 18,750.00
6/21/18 6/21/18 2,365,000 3130A8DB6 FHLB GLOBAL NOTE 1.12% 6/21/19 13,303.13
6/22/18 6/22/18 2,480,000 3135G0D75 FNMA BENCHMARK NOTES 1.50% 6/22/20 18,600.00
6/30/18 6/30/18 2,550,000 912828G95 US TREASURY NOTES 1.62% 12/31/19 20,718.75
6/30/18 6/30/18 2,060,000 912828N48 US TREASURY NOTES 1.75% 12/31/20 18,025.00
Total INTEREST 21,980,000 161,007.01
MATURITY
5/1/18 5/1/18 1,950,000 46640QE15 JP MORGAN SECURITIES LLC COMM PAPER 0.00% 5/1/18 1,950,000.00 0.00
5/25/18 5/25/18 1,950,000 09659CERS5 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 5/25/18 1,950,000.00 0.00
5/25/18 5/25/18 1,950,000 06538CERS8 MUFG BANK LTD/NY COMM PAPER 0.00% 5/25/18 1,950,000.00 0.00

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Activity
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) CusIP Security Description Coupon Date Amt ($) at Market G/L (BV)
Total MATURITY 5,850,000 5,850,000.00 0.00

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Activity

Quarterly Portfolio Transactions

Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market GIL (BV)

BUY

4/2/18 4/4/18 550,000 09659CMH8 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 12/17/18 540,341.08 2.50%

4/2/18 4/4/18 550,000 62479MMH3  MUFG BANK LTD/NY COMM PAPER 0.00% 12/17/18 540,223.29 2.54%

4/4/18 4/5/18 550,000 46640QK42 JP MORGAN SECURITIES LLC COMM PAPER 0.00% 10/4/18 543,326.67 2.43%

4/4/18 4/5/18 550,000 89233HMH4 TOYOTA MOTOR CREDIT CORP COMM PAPER 0.00% 12/17/18 540,691.56 2.42%

6/1/18 6/4/18 920,000 912796QL6 UNITED STATES TREASURY BILL 0.00% 11/29/18 910,720.27 2.06%
Total BUY 3,120,000 3,075,302.87
INTEREST

4/1/18 4/1/18 360,000 594918AH7 MICROSOFT CORP NOTES 3.00% 10/1/20 5,400.00

4/17/18 4/17/18 370,000 89236TDU6 TOYOTA MOTOR CREDIT CORP 1.95% 4/17/20 3,607.50

4/25/18 4/25/18 370,000 742718EZ8 THE PROCTER & GAMBLE CO CORP NOTES 1.75% 10/25/19 3,237.50

4/30/18 4/30/18 530,000 912828K58 US TREASURY NOTES 1.37% 4/30/20 3,643.75

4/30/18 4/30/18 840,000 912828L99 US TREASURY NOTES 1.37% 10/31/20 5,775.00

5/11/18 5/11/18 375,000 037833CS7 APPLE INC BONDS 1.80% 5/11/20 3,375.00

5/31/18 5/31/18 1,200,000 912828M98 US TREASURY NOTES 1.62% 11/30/20 9,750.00

5/31/18 5/31/18 920,000 912828R51 US TREASURY NOTES 0.87% 5/31/18 4,025.00

5/31/18 5/31/18 525,000 912828XE5 US TREASURY NOTES 1.50% 5/31/20 3,937.50

6/15/18 6/15/18 320,000 717081EB5 PFIZER INC CORP NOTE 1.70% 12/15/19 2,720.00

6/30/18 6/30/18 1,195,000 912828A83 US TREASURY NOTES 2.37% 12/31/20 14,190.63

6/30/18 6/30/18 900,000 912828XH8 US TREASURY NOTES 1.62% 6/30/20 7,312.50
Total INTEREST 7,905,000 66,974.38

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Activity
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) CUSsIP Security Description Coupon Date Amt ($) at Market G/L (BV)
MATURITY
5/31/18 5/31/18 920,000 912828R51 US TREASURY NOTES 0.87% 5/31/18 920,000.00 0.00
Total MATURITY 920,000 920,000.00 0.00

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CuUsIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828D23  5,000,000.00 AA+ Aaa 5/3/2016 5/5/2016 5,105,468.75 0.91 13,688.86 5,029,644.90 4,971,290.00
DTD 04/30/2014 1.625% 04/30/2019
US TREASURY NOTES 912828UV0  2,930,000.00 AA+ Aaa 3/15/2017  3/17/2017 2,879,526.17 1.71 8,285.66 2,900,645.65 2,860,412.50
DTD 04/01/2013 1.125% 03/31/2020
US TREASURY NOTES 912828VA5  2,500,000.00 AA+ Aaa 4/26/2017  4/27/2017 2,473,242.19 1.49 4,738.45 2,483,571.30 2,437,792.50
DTD 04/30/2013 1.125% 04/30/2020
US TREASURY N/B NOTES 9128284Q0  4,000,000.00 AA+ Aaa 6/14/2018  6/18/2018 3,994,531.25 2.57 8,469.95 3,994,630.64 3,998,124.00
DTD 05/31/2018 2.500% 05/31/2020
US TREASURY NOTES 912828XH8  1,100,000.00 AA+ Aaa 6/27/2017  6/28/2017 1,103,093.75 1.53 48.57 1,102,071.89 1,080,449.70
DTD 06/30/2015 1.625% 06/30/2020
US TREASURY NOTES 912828XH8  4,000,000.00 AA+ Aaa 6/14/2018 6/18/2018 3,924,531.25 2.58 176.63 3,925,842.08 3,928,908.00
DTD 06/30/2015 1.625% 06/30/2020
US TREASURY NOTES 91282899 6,500,000.00 AA+ Aaa 2/1/2017 2/7/2017 6,416,718.75 1.73 15,057.74 6,447,310.68 6,323,278.00
DTD 10/31/2015 1.375% 10/31/2020
US TREASURY NOTES 912828M98  5,350,000.00 AA+ Aaa 1/8/2018  1/10/2018 5,284,169.92 2.07 7,363.56 5,294,708.12 5,230,042.30
DTD 11/30/2015 1.625% 11/30/2020
US TREASURY NOTES 912828N89  5,000,000.00 AA+ Aaa 1/8/2018  1/10/2018 4,893,945.31 2.09 28,677.49 4,909,983.95 4,847,460.00
DTD 01/31/2016 1.375% 01/31/2021
US TREASURY N/B NOTES 9128284P2 1,015,000.00 AA+ Aaa 5/24/2018  5/29/2018 1,014,286.33 2.65 3,402.87 1,014,308.25 1,015,079.17
DTD 05/15/2018 2.625% 05/15/2021
US TREASURY NOTES 912828WN6  2,500,000.00 AA+ Aaa 6/5/2018 6/7/2018 2,456,542.97 2.61 4,234.97 2,457,468.93 2,456,737.50
DTD 06/02/2014 2.000% 05/31/2021
US TREASURY NOTES 912828WN6  5,200,000.00 AA+ Aaa 6/14/2018  6/18/2018 5,098,640.63 2.69 8,808.74 5,099,822.36 5,110,014.00
DTD 06/02/2014 2.000% 05/31/2021
US TREASURY N/B 912828S27 5,000,000.00 AA+ Aaa 6/14/2018 6/18/2018 4,771,679.69 2.70 152.85 4,774,285.25 4,783,985.00
DTD 06/30/2016 1.125% 06/30/2021
US TREASURY N/B 912828734 1,250,000.00 AA+ Aaa 3/6/2018 3/7/2018 1,190,283.20 2.53 3,5634.84 1,195,399.50 1,190,966.25
DTD 09/30/2016 1.125% 09/30/2021
Security Type Sub-Total 51,345,000.00 50,606,660.16  2.11 106,641.18 50,629,693.50 50,234,538.92

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Holdings

Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Supra-National Agency Bond / Note

INTER-AMERICAN DEVELOPMENT 458182DX7  1,750,000.00 AAA Aaa 4/5/2016  4/12/2016 1,744,750.00 1.10 2,333.33 1,748,507.16 1,727,293.75
BANK

DTD 04/12/2016 1.000% 05/13/2019

AFRICAN DEVELOPMENT BANK NOTE  00828EBQ1 975,000.00 AAA Aaa 9/14/2016  9/20/2016 973,966.50 1.16 3,077.34 974,575.69 958,171.50

DTD 09/20/2016 1.125% 09/20/2019

Security Type Sub-Total 2,725,000.00 2,718,716.50  1.12 5,410.67 2,723,082.85 2,685,465.25

Municipal Bond / Note

CA ST TXBL GO BONDS 13063DGA0  1,480,000.00 AA- Aa3 4/18/2018  4/25/2018 1,480,059.20 2.80 7,597.33 1,480,049.65 1,476,477.60
DTD 04/25/2018 2.800% 04/01/2021

Security Type Sub-Total 1,480,000.00 1,480,059.20  2.80 7,597.33 1,480,049.65 1,476,477.60

Federal Agency Bond / Note

FNMA BENCHMARK NOTE 3135G0J53  2,500,000.00 AA+ Aaa 5/3/2016 5/5/2016 2,501,875.00 0.97 8,680.56 2,500,441.90 2,479,250.00
DTD 02/23/2016 1.000% 02/26/2019
FREDDIE MAC NOTES 3137EADZ9 5,000,000.00 AA+ Aaa 9/2/2016 9/8/2016 5,020,550.00 0.96 11,875.00 5,006,284.10 4,953,905.00
DTD 03/21/2016 1.125% 04/15/2019
FHLB GLOBAL NOTE 3130A8DB6  5,000,000.00 AA+ Aaa 7/8/2016  7/12/2016 5,048,300.00 0.79 1,562.50 5,016,088.65 4,939,295.00
DTD 06/03/2016 1.125% 06/21/2019
FHLMC REFERENCE NOTE 3137EAEB1  5,000,000.00 AA+ Aaa 7/21/2016  7/25/2016 4,986,450.00 0.97 19,687.50 4,995,187.35 4,921,015.00
DTD 07/20/2016 0.875% 07/19/2019
FNMA BENCHMARK NOTE 3135GON33  3,200,000.00 AA+ Aaa 8/4/2016 8/8/2016 3,198,112.00 0.90 11,588.89 3,199,307.30 3,146,812.80
DTD 08/02/2016 0.875% 08/02/2019
FHLB GLOBAL NOTE 3130A8Y72  3,200,000.00 AA+ Aaa 8/4/2016 8/8/2016 3,196,896.00 0.91 11,355.56 3,198,855.07 3,146,185.60
DTD 08/04/2016 0.875% 08/05/2019
FHLB GLOBAL NOTES 3130A9EP2  3,450,000.00 AA+ Aaa 10/4/2016  10/7/2016 3,448,344.00 1.02 9,104.17 3,449,305.83 3,390,266.70
DTD 09/09/2016 1.000% 09/26/2019
FREDDIE MAC NOTES 3137EAEE5  7,500,000.00 AA+ Aaa 4/7/2017  4/10/2017 7,504,050.00 1.48 51,250.00 7,502,307.75 7,382,182.50

DTD 01/17/2017 1.500% 01/17/2020

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Federal Agency Bond / Note
FNMA NOTES 3135G0T29  6,000,000.00 AA+ Aaa 2/27/2017  2/28/2017 5,991,000.00 1.55 30,750.00 5,994,974.70 5,898,600.00
DTD 02/28/2017 1.500% 02/28/2020
FHLB NOTES 3130ACE26  1,400,000.00 AA+ Aaa 9/7/2017 9/8/2017 1,395,506.00 1.48 4,972.92 1,396,681.37 1,361,150.00
DTD 09/08/2017 1.375% 09/28/2020
FANNIE MAE NOTES 3135G0U27  3,100,000.00 AA+ Aaa 4/12/2018  4/13/2018 3,095,381.00 2.55 16,791.67 3,095,704.11 3,083,594.80
DTD 04/13/2018 2.500% 04/13/2021
Security Type Sub-Total 45,350,000.00 45,386,464.00 1.23 177,618.77 45,355,138.13 44,702,257.40
Corporate Note
MICROSOFT CORP NOTES 594918BF0 1,845,000.00 AAA Aaa 10/29/2015 11/3/2015 1,843,155.00 1.33 3,864.25 1,844,788.10 1,838,166.12
DTD 11/03/2015 1.300% 11/03/2018
WELLS FARGO & COMPANY NOTES 94974BFQ8  2,500,000.00 A- A2 8/23/2016  8/25/2016 2,549,325.00 1.31 24,784.72 2,511,262.40 2,491,692.50
DTD 10/28/2013 2.150% 01/15/2019
CHEVRON CORP NOTES 166764BH2  2,000,000.00 AA- Aa2 5/9/2016  5/16/2016 2,000,000.00 1.56 3,902.50 2,000,000.00 1,981,910.00
DTD 05/16/2016 1.561% 05/16/2019
TOYOTA MOTOR CREDIT CORP 89236TDE2  2,750,000.00 AA- Aa3 5/17/2016  5/20/2016 2,746,150.00 1.45 4,384.72 2,748,845.85 2,720,135.00
NOTES
DTD 05/20/2016 1.400% 05/20/2019
COCA-COLA COMPANY CORP NOTES 191216BV1 1,335,000.00 A+ Aa3 5/25/2016  5/31/2016 1,334,065.50 1.40 1,580.68 1,334,711.25 1,321,002.53
DTD 05/31/2016 1.375% 05/30/2019
APPLE INC CORP NOTE 037833BD1  2,500,000.00 AA+ Aa1 6/27/2017  6/28/2017 2,515,225.00 1.78 6,666.67 2,509,949.33 2,464,915.00
DTD 05/13/2015 2.000% 05/06/2020
3M COMPANY CORP NOTES 88579YAQ4  2,500,000.00 AA- A1l 8/2/2017 8/7/2017 2,522,500.00 1.69 20,000.00 2,515,866.45 2,456,107.50
DTD 08/07/2015 2.000% 08/07/2020
BERKSHIRE HATHAWAY FINANCE 084664BQ3  2,000,000.00 AA Aa2 5/15/2018  5/17/2018 2,065,600.00 2.96 39,194.44 2,062,745.08 2,066,876.00
CORP NOTES
DTD 01/11/2011 4.250% 01/15/2021
CISCO SYSTEMS INC CORP NOTES 17275RBD3  1,250,000.00 AA- A1 3/6/2018 3/7/2018 1,226,487.50 2.86 9,395.83 1,228,927.90 1,226,375.00

DTD 02/29/2016 2.200% 02/28/2021

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Corporate Note
ALPHABET INC CORP NOTE 02079KAA5 875,000.00 AA+ Aa2 5/16/2018 5/17/2018 893,357.50 2.89 3,700.52 892,638.90 893,547.38
DTD 04/27/2016 3.625% 05/19/2021
WAL-MART STORES INC CORP 931142EJ8 2,500,000.00 AA Aa2 6/20/2018 6/27/2018 2,499,875.00 3.13 868.06 2,499,875.33 2,512,402.50
NOTES
DTD 06/27/2018 3.125% 06/23/2021
Security Type Sub-Total 22,055,000.00 22,195,740.50  1.97 118,342.39 22,149,610.59 21,973,129.53
Commercial Paper
BNP PARIBAS NY BRANCH COMM 09659CPN2  2,500,000.00 A-1 P-1 5/31/2018  6/1/2018 2,455,112.50 2.47 0.00 2,460,175.00 2,458,515.00
PAPER
DTD 05/31/2018 0.000% 02/22/2019
Security Type Sub-Total 2,500,000.00 2,455,112.50 2.47 0.00 2,460,175.00 2,458,515.00
Managed Account Sub Total 125,455,000.00 124,842,752.86  1.76 415,610.34 124,797,749.72 123,530,383.70
Securities Sub-Total $125,455,000.00 $124,842,752.86  1.76% $415,610.34 $124,797,749.72 $123,530,383.70
Accrued Interest $415,610.34
Total Investments $123,945,994.04

Bolded items are forward settling trades.

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM SHORT TERM PORTFOLIO Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CuUsIP Par Rating Rating Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828L40 18,000,000.00 AA+ Aaa 11/30/2017 17,915,625.00 1.61 52,826.09 17,977,605.12 17,965,440.00
DTD 09/15/2015 1.000% 09/15/2018
US TREASURY NOTES 912828L40 5,500,000.00 AA+ Aaa 11/22/2017 5,473,574.22 1.61 16,141.30 5,493,154.54 5,489,440.00
DTD 09/15/2015 1.000% 09/15/2018
US TREASURY NOTES 912828181 5,500,000.00 AA+ Aaa 11/22/2017 5,464,335.94 1.62 10,124.66 5,488,257.17 5,482,290.00
DTD 10/15/2015 0.875% 10/15/2018
US TREASURY NOTES 912828783 18,000,000.00 AA+ Aaa 11/30/2017 17,855,156.25 1.65 22,744.57 17,946,842.58 17,925,462.00
DTD 10/31/2016 0.750% 10/31/2018
Security Type Sub-Total 47,000,000.00 46,708,691.41 1.62 101,836.62 46,905,859.41 46,862,632.00
Commercial Paper
JP MORGAN SECURITIES LLC COMM 46640QHX2  4,750,000.00 A-1 P-1 3/13/2018  3/14/2018 4,699,755.56 2.26 0.00 4,731,971.09 4,732,135.25
PAPER
DTD 12/05/2017 0.000% 08/31/2018
Security Type Sub-Total 4,750,000.00 4,699,755.56 2.26 0.00 4,731,971.09 4,732,135.25
Managed Account Sub Total 51,750,000.00 51,408,446.97  1.68 101,836.62 51,637,830.50 51,594,767.25
Securities Sub-Total $51,750,000.00 $51,408,446.97  1.68% $101,836.62 $51,637,830.50 $51,594,767.25

Accrued Interest

$101,836.62

Total Investments

$51,696,603.87

Bolded items are forward settling trades.

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
CITY OF SALEM STREETS & BRIDGES GO BONDS Portfolio Holdings

Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

U.S. Treasury Bill

UNITED STATES TREASURY BILL 912796Nz8  1,000,000.00 A-1+ P-1 4/2/2018  4/4/2018 990,251.42 1.87 0.00 994,766.55 994,589.00
DTD 10/12/2017 0.000% 10/11/2018

Security Type Sub-Total 1,000,000.00 990,251.42  1.87 0.00 994,766.55 994,589.00

Commercial Paper

MUFG BANK LTD/NY COMM PAPER 62479MK51 930,000.00 A-1 P-1 4/9/2018  4/10/2018 918,872.03 2.45 0.00 923,998.39 924,245.16
DTD 04/09/2018 0.000% 10/05/2018

Security Type Sub-Total 930,000.00 918,872.03 2.45 0.00 923,998.39 924,245.16
Managed Account Sub Total 1,930,000.00 1,909,123.45 2.15 0.00 1,918,764.94 1,918,834.16
Securities Sub-Total $1,930,000.00 $1,909,123.45 2.15% $0.00 $1,918,764.94 $1,918,834.16
Accrued Interest $0.00
Total Investments $1,918,834.16

Bolded items are forward settling trades.

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CuUsIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY N/B 912828K82 1,950,000.00 AA+ Aaa 5/25/2018  5/29/2018 1,946,267.58 1.89 7,325.97 1,947,846.67 1,947,925.20
DTD 08/17/2015 1.000% 08/15/2018
US TREASURY NOTES 912828G95  2,550,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,564,044.92 1.38 112.60 2,559,155.49 2,518,323.90
DTD 12/31/2014 1.625% 12/31/2019
US TREASURY NOTES 912828XE5  2,500,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,504,589.84 1.43 3,176.23 2,503,250.65 2,451,757.50
DTD 06/01/2015 1.500% 05/31/2020
US TREASURY NOTES 912828L65 1,295,000.00 AA+ Aaa 9/1/2017 9/7/12017 1,291,003.71 1.48 4,475.89 1,292,051.79 1,261,359.79
DTD 09/30/2015 1.375% 09/30/2020
US TREASURY NOTES 912828N48  2,060,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,074,484.38 1.53 97.96 2,070,999.49 2,018,237.62
DTD 12/31/2015 1.750% 12/31/2020
Security Type Sub-Total 10,355,000.00 10,380,390.43  1.53 15,188.65 10,373,304.09 10,197,604.01
Federal Agency Bond / Note
FEDERAL HOME LOAN BANK AGENCY  3130ABF92  2,390,000.00 AA+ Aaa 9/5/2017 9/8/2017 2,392,748.50 1.31 3,012.40 2,391,463.90 2,368,853.28
NOTES
DTD 05/12/2017 1.375% 05/28/2019
FHLB GLOBAL NOTE 3130A8DB6  2,365,000.00 AA+ Aaa 9/5/2017 9/8/2017 2,357,195.50 1.31 739.06 2,360,735.43 2,336,286.54
DTD 06/03/2016 1.125% 06/21/2019
FHLMC REFERENCE NOTE 3137EAEB1  2,525,000.00 AA+ Aaa 9/5/12017 9/8/2017 2,503,310.25 1.34 9,942.19 2,512,720.70 2,485,112.58
DTD 07/20/2016 0.875% 07/19/2019
FREDDIE MAC NOTES 3137EAEH8  1,940,000.00 AA+ Aaa 9/5/2017 9/8/2017 1,940,426.80 1.36 10,077.22 1,940,251.62 1,917,282.60
DTD 07/19/2017 1.375% 08/15/2019
FNMA NOTES 3135G0P49 625,000.00 AA+ Aaa 9/5/2017 9/8/2017 620,537.50 1.37 2,135.42 622,365.70 614,778.13
DTD 09/02/2016 1.000% 08/28/2019
FHLB GLOBAL NOTES 3130A9EP2  1,525,000.00 AA+ Aaa 9/1/2017 9/7/2017 1,612,327.25 1.41 4,024.31 1,517,329.34 1,498,596.15
DTD 09/09/2016 1.000% 09/26/2019
FREDDIE MAC GLOBAL NOTES 3137EADM8  2,570,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,560,696.60 1.43 7,942.01 2,564,341.48 2,530,951.42
DTD 10/02/2012 1.250% 10/02/2019
FHLB NOTES 3130AA3R7 1,515,000.00 AA+ Aaa 9/1/2017 9/7/2017 1,513,303.20 1.43 2,661.77 1,513,935.85 1,492,453.77

DTD 11/17/2016 1.375% 11/15/2019

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018

CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Federal Agency Bond / Note
FREDDIE MAC NOTES 3137EAEE5 6,270,000.00 AA+ Aaa 9/1/2017 9/7/2017 6,277,398.60 1.45 42,845.00 6,274,889.97 6,171,504.57
DTD 01/17/2017 1.500% 01/17/2020
FHLMC AGENCY NOTES 3137EAEF2  2,500,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,494,225.00 1.47 6,779.51 2,496,010.70 2,448,037.50
DTD 04/20/2017 1.375% 04/20/2020
FNMA BENCHMARK NOTES 3135G0D75 2,480,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,483,521.60 1.45 930.00 2,482,517.52 2,429,735.36
DTD 04/27/2015 1.500% 06/22/2020
FNMA NOTES 3135G0T60  2,480,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,480,173.60 1.50 15,603.33 2,480,133.15 2,423,664.32
DTD 08/01/2017 1.500% 07/30/2020
Security Type Sub-Total 29,185,000.00 29,135,864.40 1.41 106,692.22 29,156,695.36 28,717,256.22
Corporate Note
BERKSHIRE HATHAWAY FIN GLOBAL 084664BY6  1,050,000.00 AA Aa2 9/5/2017 9/8/2017 1,055,523.00 1.43 7,933.33 1,050,723.89 1,049,265.00
NOTES
DTD 08/15/2013 2.000% 08/15/2018
EXXON MOBIL CORP NOTES 30231GAP7  1,050,000.00 AA+ Aaa 9/5/2017 9/8/2017 1,053,643.50 1.47 5,978.00 1,051,649.94 1,044,711.15
DTD 03/03/2016 1.708% 03/01/2019
CISCO SYSTEMS INC CORP NOTES 17275RBG6  1,050,000.00 AA- A1 9/1/2017 9/7/2017 1,045,558.50 1.61 4,124.17 1,047,324.80 1,035,210.75
DTD 09/20/2016 1.400% 09/20/2019
CHEVRON CORP (CALLABLE) NOTE 166764AN0  1,050,000.00 AA- Aa2 9/1/2017 9/7/2017 1,062,358.50 1.64 2,942.28 1,057,621.91 1,042,633.20
DTD 11/18/2014 2.193% 11/15/2019
APPLE INC BONDS 037833AX8  1,050,000.00 AA+ Aa1 9/1/2017 9/7/2017 1,047,637.50 1.65 6,419.58 1,048,428.79 1,030,349.25
DTD 02/09/2015 1.550% 02/07/2020
MICROSOFT CORP (CALLABLE) NOTE  594918AY0  1,050,000.00 AAA Aaa 9/1/2017 9/7/2017 1,055,901.00 1.61 7,500.21 1,053,876.97 1,037,074.50
DTD 02/12/2015 1.850% 02/12/2020
Security Type Sub-Total 6,300,000.00 6,320,622.00 1.57 34,897.57 6,309,626.30 6,239,243.85

Commercial Paper

PFM Asset Management LLC

42



For the Quarter Ended June 30, 2018

CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Holdings
Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Commercial Paper
CREDIT AGRICOLE CIB NY COMM 22533UGT4  1,500,000.00 A-1 P-1 1/31/2018  2/1/2018 1,486,213.33 1.90 0.00 1,497,963.33 1,497,762.00
PAPER
DTD 11/01/2017 0.000% 07/27/2018
MUFG BANK LTD/NY COMM PAPER 06538CH79  1,070,000.00 A-1 P-1 2/7/2018 2/8/2018 1,059,407.00 2.00 0.00 1,067,822.55 1,067,559.33
DTD 01/05/2018 0.000% 08/07/2018
BNP PARIBAS NY BRANCH COMM 09659CHT8  1,950,000.00 A-1 P-1 5/25/2018  5/29/2018 1,939,226.25 2.22 0.00 1,943,176.62 1,943,297.85
PAPER
DTD 11/30/2017 0.000% 08/27/2018
TOYOTA MOTOR CREDIT CORP COMM  89233HKS2  1,500,000.00 A-1+ P-1 1/31/2018  2/1/2018 1,478,083.75 2.00 0.00 1,490,396.25 1,488,516.00
PAPER
DTD 01/31/2018 0.000% 10/26/2018
Security Type Sub-Total 6,020,000.00 5,962,930.33  2.05 0.00 5,999,358.75 5,997,135.18
Managed Account Sub Total 51,860,000.00 51,799,807.16  1.53 156,778.44 51,838,984.50 51,151,239.26
Securities Sub-Total $51,860,000.00 $51,799,807.16  1.53% $156,778.44 $51,838,984.50 $51,151,239.26

Accrued Interest

$156,778.44

Total Investments

$51,308,017.70

Bolded items are forward settling trades.
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For the Quarter Ended June 30, 2018
CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Holdings

Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

U.S. Treasury Bond / Note

US TREASURY N/B NOTES 9128282X7 645,000.00 AA+ Aaa 3/27/2018  3/29/2018 636,912.30 2.23 2,229.30 638,277.09 636,609.84
DTD 10/02/2017 1.375% 09/30/2019
US TREASURY NOTES 912828K58 530,000.00 AA+ Aaa 3/27/2018  3/29/2018 519,917.58 2.31 1,227.79 521,137.50 519,151.43
DTD 04/30/2015 1.375% 04/30/2020
US TREASURY NOTES 912828XE5 525,000.00 AA+ Aaa 3/27/2018  3/29/2018 515,956.05 2.32 667.01 517,011.55 514,869.08
DTD 06/01/2015 1.500% 05/31/2020
US TREASURY NOTES 912828XH8 900,000.00 AA+ Aaa 3/27/2018  3/29/2018 886,394.53 2.32 39.74 887,933.31 884,004.30
DTD 06/30/2015 1.625% 06/30/2020
US TREASURY NOTES 912828XM7  1,265,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,244,888.48 2.33 8,574.57 1,247,074.92 1,241,182.58
DTD 07/31/2015 1.625% 07/31/2020
US TREASURY NOTES 912828L32 1,625,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,588,183.59 2.34 7,468.16 1,591,982.13 1,584,628.50
DTD 08/31/2015 1.375% 08/31/2020
US TREASURY NOTES 912828L65 1,260,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,230,468.75 2.34 4,354.92 1,233,426.45 1,227,268.98
DTD 09/30/2015 1.375% 09/30/2020
US TREASURY NOTES 912828L99 840,000.00 AA+ Aaa 3/27/2018  3/29/2018 819,360.94 2.36 1,945.92 821,363.21 817,162.08
DTD 10/31/2015 1.375% 10/31/2020
US TREASURY NOTES 912828M98  1,200,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,177,312.50 2.36 1,651.64 1,179,454.08 1,173,093.60
DTD 11/30/2015 1.625% 11/30/2020
US TREASURY NOTES 912828A83 1,195,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,195,513.48 2.36 7712 1,195,485.40 1,188,791.98
DTD 12/31/2013 2.375% 12/31/2020
US TREASURY NOTES 912828N89 310,000.00 AA+ Aaa 3/27/2018  3/29/2018 301,499.22 2.38 1,778.00 302,254.84 300,542.52

DTD 01/31/2016 1.375% 01/31/2021

Security Type Sub-Total 10,295,000.00 10,116,407.42  2.33 30,014.17 10,135,400.48 10,087,304.89

U.S. Treasury Bill

UNITED STATES TREASURY BILL 912796QL6 920,000.00 A-1+ P-1 6/1/2018 6/4/2018 910,720.27 2.06 0.00 912,127.86 912,227.84
DTD 05/31/2018 0.000% 11/29/2018

Security Type Sub-Total 920,000.00 910,720.27  2.06 0.00 912,127.86 912,227.84
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For the Quarter Ended June 30, 2018

CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Corporate Note
THE PROCTER & GAMBLE CO CORP 742718EZ8 370,000.00 AA- Aa3 3/27/2018  3/29/2018 366,522.00 2.36 1,187.08 367,082.09 366,247.46
NOTES
DTD 10/25/2017 1.750% 10/25/2019
PFIZER INC CORP NOTE 717081EB5 320,000.00 AA A1 3/27/2018  3/29/2018 316,089.60 243 241.78 316,667.37 315,367.04
DTD 11/21/2016 1.700% 12/15/2019
TOYOTA MOTOR CREDIT CORP 89236TDU6 370,000.00 AA- Aa3 3/27/2018  3/29/2018 363,991.20 2.77 1,483.08 364,726.26 363,634.89
DTD 04/17/2017 1.950% 04/17/2020
APPLE INC BONDS 037833CS7 375,000.00 AA+ Aa1 3/27/2018  3/29/2018 369,191.25 2.56 937.50 369,881.21 368,646.00
DTD 05/11/2017 1.800% 05/11/2020
WAL MART STORES INC. CORP 931142CU5 360,000.00 AA Aa2 3/27/2018  3/29/2018 368,956.80 2.49 6,271.25 367,983.60 365,727.24
NOTES
DTD 07/08/2010 3.625% 07/08/2020
JOHNSON & JOHNSON GLOBAL 478160AW4 365,000.00 AAA Aaa 3/27/2018  3/29/2018 369,142.75 2.46 3,5689.17 368,718.48 367,995.56
NOTES
DTD 08/17/2010 2.950% 09/01/2020
MICROSOFT CORP NOTES 594918AH7 360,000.00 AAA Aaa 3/27/2018  3/29/2018 363,524.40 2.59 2,700.00 363,174.50 362,365.92
DTD 09/27/2010 3.000% 10/01/2020
Security Type Sub-Total 2,520,000.00 2,517,418.00 2.53 16,409.86 2,518,233.51 2,509,984.11
Commercial Paper
JP MORGAN SECURITIES LLC COMM 46640QK42 550,000.00 A-1 P-1 4/4/2018 4/5/2018 543,326.67 2.43 0.00 546,516.66 546,548.75
PAPER
DTD 04/04/2018 0.000% 10/04/2018
BNP PARIBAS NY BRANCH COMM 09659CMH8 550,000.00 A-1 P-1 4/2/2018 4/4/2018 540,341.08 2.50 0.00 543,648.41 543,716.80
PAPER
DTD 04/02/2018 0.000% 12/17/2018
TOYOTA MOTOR CREDIT CORP COMM  89233HMH4 550,000.00 A-1+ P-1 4/4/2018 4/5/2018 540,691.56 242 0.00 543,854.97 543,787.75

PAPER
DTD 04/04/2018 0.000% 12/17/2018
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CITY OF SALEM LIBRARY PROJ GO BONDS 2018

For the Quarter Ended June 30, 2018

Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Commercial Paper
MUFG BANK LTD/NY COMM PAPER 62479MMH3 550,000.00 A-1 P-1 4/2/2018 4/4/2018 540,223.29 2.54 0.00 543,570.96 543,716.80
DTD 04/02/2018 0.000% 12/17/2018
Security Type Sub-Total 2,200,000.00 2,164,582.60 2.47 0.00 2,177,591.00 2,177,770.10
Managed Account Sub Total 15,935,000.00 15,709,128.29  2.37 46,424.03 15,743,352.85 15,687,286.94
Securities Sub-Total $15,935,000.00 $15,709,128.29  2.37% $46,424.03 $15,743,352.85 $15,687,286.94
Accrued Interest $46,424.03
Total Investments $15,733,710.97

Bolded items are forward settling trades.
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For the Quarter Ended June 30, 2018

City of Salem Appendix

IMPORTANT DISCLOSURES

This material is based on information obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its
accuracy, completeness or suitability. This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation. All statements as
to what will or may happen under certain circumstances are based on assumptions, some, but not all of which, are noted in the presentation. Assumptions may or may not be proven
correct as actual events occur, and results may depend on events outside of your or our control. Changes in assumptions may have a material effect on results. Past performance does
not necessarily reflect and is not a guaranty of future results.The information contained in this presentation is not an offer to purchase or sell any securities.

Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Interactive Data, Bloomberg, or Telerate.
Where prices are not available from generally recognized sources, the securities are priced using a yield based matrix system to arrive at an estimated market value.

In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly balances, and
forward settling sales are excluded.

Performance is presented in accordance with the CFA Institute’s Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown gross of fees.
Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past performance is not indicative of
future returns.

Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets.

Money market fund/cash balances are included in performance and duration computations.

Standard & Poor’s is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings.

Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity.

MBS maturities are represented by expected average life.

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
City of Salem Appendix

GLOSSARY

@ ACCRUED INTEREST: Interest that is due on a bond or other fixed income security since the last interest payment was made.

® AGENCIES: Federal agency securities and/or Government-sponsored enterprises.

¢ AMORTIZED COST: The original cost of the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase date until
the date of the report. Discount or premium with respect to short-term securities (those with less than one year to maturity at time of issuance) is amortized on a straight line basis.
Such discount or premium with respect to longer-term securities is amortized using the constant yield basis.

¢ BANKERS’ ACCEPTANCE: A draft or bill or exchange accepted by a bank or trust company. The accepting institution guarantees payment of the bill as well as the insurer.

¢ COMMERCIAL PAPER: An unsecured obligation issued by a corporation or bank to finance its short-term credit needs, such as accounts receivable and inventory.

¢ CONTRIBUTION TO DURATION: Represents each sector or maturity range’s relative contribution to the overall duration of the portfolio measured as a percentage weighting. Since
duration is a key measure of interest rate sensitivity, the contribution to duration measures the relative amount or contribution of that sector or maturity range to the total rate

sensitivity of the portfolio.

¢ DURATION TO WORST: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years, computed from cash flows to the maturity date or to the put
date, whichever results in the highest yield to the investor.

¢ EFFECTIVE DURATION: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years.

¢ EFFECTIVE YIELD: The total yield an investor receives in relation to the nominal yield or coupon of a bond. Effective yield takes into account the power of compounding on
investment returns, while ominal yield does not.

® FDIC: Federal Deposit Insurance Corporation. A federal agency that insures bank deposits to a specified amount.

¢ INTEREST RATE: Interest per year divided by principal amount and expressed as a percentage.

¢ MARKET VALUE: The value that would be received or paid for an investment in an orderly transaction between market participants at the measurement date.
@ MATURITY: The date upon which the principal or stated value of an investment becomes due and payable.

¢ NEGOTIABLE CERTIFICATES OF DEPOSIT: A CD with a very large denomination, usually $1 million or more, that can be traded in secondary markets.

¢ PAR VALUE: The nominal dollar face amount of a security.

PFM Asset Management LLC
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For the Quarter Ended June 30, 2018
City of Salem Appendix

GLOSSARY

¢ PASS THROUGH SECURITY: A security representing pooled debt obligations that passes income from debtors to its shareholders. The most common type is the
mortgage-backed security.

¢ REPURCHASE AGREEMENTS: A holder of securities sells these securities to an investor with an agreement to repurchase them at a fixed price on a fixed date.

¢ SETTLE DATE: The date on which the transaction is settled and monies/securities are exchanged. If the settle date of the transaction (i.e., coupon payments and maturity
proceeds) occurs on a non-business day, the funds are exchanged on the next business day.

¢ TRADE DATE: The date on which the transaction occurred; however, the final consummation of the security transaction and payment has not yet taken place.
¢ UNSETTLED TRADE: A trade which has been executed; however, the final consummation of the security transaction and payment has not yet taken place.
¢ U.S. TREASURY: The department of the U.S. government that issues Treasury securities.

® YIELD: The rate of return based on the current market value, the annual interest receipts, maturity value, and the time period remaining until maturity, stated as a percentage on
an annualized basis.

® YTM AT COST: The yield to maturity at cost is the expected rate of return based on the original cost, the annual interest receipts, maturity value, and the time period from
purchase date to maturity, stated as a percentage on an annualized basis.

¢ YTM AT MARKET: The yield to maturity at market is the rate of return based on the current market value, the annual interest receipts, maturity value, and the time period
remaining until maturity, stated as a percentage on an annualized basis.
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QUARTERLY MARKET SUMMARY

For the Quarter Ended September 30, 2018

Fixed Income Management

SUMMARY

U.S. growth remained healthy in the third quarter as the unemployment rate hit
historical lows, confidence rose further, and stocks surged. This occurred despite
ongoing concerns about a trade war with China, a disorderly Brexit, Italian budget
concerns, Iran sanctions, a Turkish debt crisis, and other geopolitical risks.

Positive domestic economic data included strong readings on the labor market, auto
sales, industrial production, manufacturing and service sector purchasing manager
surveys, and consumer sentiment. On the weaker side, residential housing has
slowed due to escalating prices and higher mortgage rates. Broad measures of
inflation also moderated a bit during the quarter. Lastly, the twin deficits—the federal
budget deficit and trade deficit—both portend long-term imbalances that could be
problematic for sustainable long-term growth of the U.S. economy.

Amid strong economic fundamentals, the Federal Reserve (Fed) stayed the course,
raising the federal funds rate by 0.25% to a new target range of 2.00% to 2.25%.
Despite the removal of longstanding language from the Federal Open Market
Committee (FOMC) statement that previously characterized the stance of monetary
policy as “accommodative,” updated FOMC forecasts indicated an additional 0.25%
hike is expected in December, followed by two to four more hikes in 2019.

The S&P 500 Index (S&P) soared by 7.7% during the quarter, lifting the year-to-
date (YTD) return to 10.6%. But, prices may have gotten ahead of themselves,
increasing the risk of a near-term pullback. International indices also posted healthy
gains, despite a few struggling emerging market (EM) economies.

ECONOMIC SNAPSHOT

* Real gross domestic product (GDP) in the U.S. grew at an annualized rate of 4.2%
in the second quarter, the fastest pace since 2014. Growth in the third quarter
is expected to slow a bit but remains healthy.

U.S. labor market conditions remained strong during the quarter. The U.S. economy
has added an average of more than 200,000 jobs per month this year, and the
unemployment rate dropped to a 48-year low of 3.7%. Although there are a record
number of job openings in the U.S., strong employment reports continue to suggest
that the job market remains tight.

On the inflation front, many gauges are now at or near the Fed’s 2% target. While
job growth is solid, wage growth has been slower than in previous expansionary
cycles as companies continue to resist raising wages. Tariffs could, however, push
prices higher as a result of the increased cost of raw materials and growing supply
bottlenecks. Rising oil prices may nudge overall prices higher in coming quarters.

NTEREST RATES

U.S. Treasury yields rose by 20-30 basis points (bps) (0.20% to 0.30%) in the
quarter, with short-term yields outpacing longer-term yields. For example, the yield
on the two-year Treasury note rose 29 bps to 2.82%, while the yield on the 10-year
note rose 20 bps to end the quarter at 3.06%. The result was a flatter yield curve
over the quarter, but the pace of flattening moderated near quarter-end.

» The yield curve remains very flat from a historical perspective (less incentive for

investors to increase maturity). The yield difference between 10-year and two-year
U.S. Treasury notes ended the quarter at 24 bps (0.24%), only 8 bps off of the
decade low. While a flattening curve is not a foolproof indicator of future recession,
it is one of many signals investors look at for indications of the future economy.

+ As a result of rising yields, shorter Treasury indices outperformed longer-maturity

ones. Although longer maturities provided higher yields, the small incremental
benefit due to a flat yield curve was not sufficient to offset the adverse impact on
market values due to increasing yields. For example, the three-month Treasury
bill index generated a return of 0.49% for the quarter, while the five- and 10-year
Treasury returned -0.26% and -1.1%, respectively.

SECTOR PERFORMANCE

+ Although Treasury returns were muted by rising rates during the quarter,

diversification into other sectors added value as most other investment-grade (1G),
fixed-income asset classes outperformed Treasuries. Corporates and asset-backed
securities (ABS) performed well, generating strong, positive excess returns.

Despite very narrow spreads available in the federal agency sector, returns in the
sector generated excess returns near double digits for the third quarter. Because of
their incremental yield and shorter durations, callable agencies accounted for the
majority of the excess returns from the sector.

Supranational securities performed well as the combination of tighter spreads and
incremental income led to the sector posting attractive returns relative to both
Treasuries and agencies.

The corporate sector benefited the most from incremental income, posting attractive
excess returns for the third quarter. Record earnings, stable credit fundamentals,
and a generally positive economic environment continued to serve as tailwinds to
the sector. Specifically, one- to three-year BBB-rated corporate issuers were one of
the best-performing segments of the |G market during the third quarter.

Similarly, AAA-rated ABS were a positive contributor to performance for the third
quarter, posting excess returns on average in the 25-30 bps range.

Mortgage-backed securities (MBS) generated positive excess returns for the
second consecutive quarter, despite still being in the red YTD. Longer was better
for the third quarter as 30-year collateral pools outperformed their 15-year
counterparts. Meanwhile, agency-backed commercial MBS (CMBS) was the best
segment of the securitized asset class as these structures are less sensitive to
increasing interest rates.

Commercial paper and certificate of deposit yield spreads grinded to one-year lows
over the quarter. As a result, short-term credit instruments now look more expensive
relative to U.S. Treasuries. Still, they offer incrementally higher yields relative to
similar-maturity government alternatives.

PFM Asset Management LLC



For the Quarter Ended September 30, 2018
QUARTERLY MARKET SUMMARY Fixed Income Management

Economic Snapshot

Labor Market Latest Jun '18 Sep 17
' 0, 0, 0, Unemployment Rate (left) vs. Change in Non-farm Payrolls (right)

Unemployment Rate Sep'18 3.7% 4.0% 4.2% mmmm Change In Non-farm Payralls Unemployment Rate

6% 450K
Change In Non-farm Payrolls Sep'18 134,000 208,000 14,000

5% 1 300K
Average Hourly Eamnings (YoY) Sep'18 2.8% 2.8% 2.8% . |I I |

4% I (] I ) v 150K
Personal Income (YoY) Aug'18 4.7% 4.9% 4.6%

3%
Initial Jobless Claims (week) 10/6/18 214,000 232,000 254,000 Sep'15 Mar'16 Sep'16 Mar'17 Sep'7 Mar8 Sep'18

1 2
Real GDP (QoQ SAAR) 2018Q2 4.2% 2.2% 3.0% o Real GDP (QoQ)
0
1 2

GDP Personal Consumption (QoQ SAAR) 2018Q2 3.8% 0.5% 2.9% o

4%
Retail Sales (YoY) Sep'18 4.7% 6.1% 5.2%

2%
ISM Manufacturing Survey (month) Sep'18 59.8 60.2 60.2

0%
Existing Home Sales SAAR (month) Aug'18 5.34 mil. 5.38 mil. 5.37 mil. Jun1s  Dec'tS  Jun'6  Dec'16 Jun't7 Dec7  Jun'18
Inflation / Prices
Personal Consumption Expenditures (YoY) Aug'18 2.2% 2.3% 1.8% Consumer Price Index

e CP| (YOY) Core CPI (YoY)

4%
Consumer Price Index (YoY) Sep'18 2.3% 2.9% 2.2%

3%
Consumer Price Index Core (YoY) Sep'18 2.2% 2.3% 1.7% 2% /\ /W/-\

1%
Crude Oil Futures (WTI, per barrel) Sep 30 $73.25 $74.15 $51.67

0% - T T T T r r

Sep'15 Mar'16 Sep'16 Mar17 Sep'17 Mar'18 Sep'18

Gold Futures (0z.) Sep 30 $1,192 $1,255 $1,282 P ol P ol P ol P

1. Data as of First Quarter 2018.

2. Data as of Second Quarter 2017.

Note: YoY = year-over-year, QoQ = quarter over quarter, SAAR = seasonally adjusted annual rate, WTI = West Texas Intermediate crude oil.
Source: Bloomberg.
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For the Quarter Ended September 30, 2018
QUARTERLY MARKET SUMMARY Fixed Income Management

Interest Rate Overview

U.S. Treasury Note Yields U.S. Treasury Yield Curve
3.5% 4%
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9/30/17 12131117 3/31/18 6/30/18 9/30/18
2-Year 5-Year 10-Year September 30, 2018 June 30, 2018 September 30, 2017
U.S. Treasury Yields Yield Curves as of 9/30/18
. Change Over Change Over 5%
Maturity Sep 18 Jun '18 Sep 17
Quarter Year
0,
3-month 2.20% 1.92% 0.28% 1.05% 1.15% 4%
1-year 2.57% 2.31% 0.26% 1.29% 1.28% 3% m—
z vl
[T} L 4
2-year 2.82% 2.53% 0.29% 1.49% 1.33% s 2%
5-year 2.95% 2.74% 0.21% 1.94% 1.01% 1%
10-year 3.06% 2.86% 0.20% 2.33% 0.73% 0%
PN o 3 > N ®
3SsSsS S S L : !
30-year 3.21% 2.99% 0.22% 2.86% 0.35% o 5 Maturity g =
U.S. Treasury Federal Agency Corporates, A Rated

Source: Bloomberg.
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For the Quarter Ended September 30, 2018
QUARTERLY MARKET SUMMARY Fixed Income Management

ICE BofAML Index Returns

Returns for Periods Ended 9/30/18

As of 9/30/18
September 30, 2018 Duration Yield 3 Month 1 Year 3 Years

1-3 Year Indices

U.S. Treasury 1.81 2.80% 0.19% 0.04% 0.38%

U.S. Corporates, A-AAA-rated 1.83 3.21% 0.67% 0.67% 1.38%

Taxable Municipals 1.80 3.06% 0.60% 1.32% 2.14%

1-5 Year Indices
U.S. Treasury 2.58 2.85% 0.05% (0.58%) 0.29%

U.S. Corporates, A-AAA-rated 2.59 3.35% 0.66% 0.06% 1.47%

Taxable Municipals 2.41 3.38% 0.57% 1.08% 2.15%

Master Indices (Maturities 1 Year or Greater)
U.S. Treasury 6.13 2.95% (0.66%) (1.64%) 0.28%

U.S. Corporates, A-AAA-rated 6.82 3.79% 0.67% (1.29%) 2.43%

Taxable Municipals 10.33 4.19% (0.67%) (0.38%) 4.67%

Returns for periods greater than one year are annualized.

Source: ICE BofAML Indices.

PFM Asset Management LLC



For the Quarter Ended September 30, 2018
QUARTERLY MARKET SUMMARY Fixed Income Management

DISCLOSURES

PFM is the marketing name for a group of affiliated companies providing a range of services. All services are provided through separate agreements with each company.
This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation.

Investment advisory services are provided by PFM Asset Management LLC which is registered with the Securities and Exchange Commission under the Investment
Advisers Act of 1940. The information contained is not an offer to purchase or sell any securities. Additional applicable requlatory information is available upon request.
For more information regarding PFM'’s services or entities, please visit www.pfm.com.

The views expressed within this material constitute the perspective and judgment of PFM Asset Management LLC at the time of distribution and are subject to change.
Information is obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its accuracy,
completeness, or suitability. This material is for general information purposes only and is not intended to provide specific advice or recommendation. The information
contained in this report is not an offer to purchase or sell any securities.

© 2018 PFM Asset Management LLC. Further distribution is not permitted without prior written consent.

pfm
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CITY OF SALEM

For the Quarter Ended September 30,2018

Portfolio Review

The portfolio is in compliance with applicable state statutes and the City’s Investment Policy C-7.

Quarter Ended September 30, 2018—-3Q18

Quarterly Summary

Market Value (MV) $313,629,575

Amortized Cost $315,813,638

Combined Portfolio Yield on Cost 1.84%
Weighted Average Maturity 0.96 years
Cash Basis Earnings for Quarter $839,622

Accrual Basis Earnings for Quarter?

$1,034,684
Quarterly Change

Amortized Cost — 2Q18 $327,007,374

Beginning MV — 20Q18 $324,809,946

Change in Cash ($11,283,622)

Change in MV $103,251

Ending MV — 3Q18 $313,629,575

Sector Distribution

% of Portfolio tﬁ/”g\clnvl?cdy

Market!
Value

Amortized

r
Secto Cost

U.S. Treasuries $111,503,942  $110,611,607 35% 100%
Federal Agencies $74,751,086 $73,723,915 24% 100%
U.S. Instrumentalities $2,730,642 $2,699,674 1% 10%
Municipal Obligations $1,497,994 $1,493,044 <1% 10%
Commercial Paper $16,840,579 $16,837,098 5% 35%
Corporate Notes $25,707,559 $25,482,401 8% 35%
LGIP $62,452,253 $62,452,253 20% ORS limit
gggzher:g'zed Deposit 470,320,583  $20,329,583 6% 100%
Total $315,813,638  $313,629,575 100%

1. ValuesasofSeptember30, 2018 includingaccrued interest.
2. Excludesearmingson LGIP and deposit accounts

Combined Portfolio Maturity Distribution*
30%

26%

25%

22%

15% 17% 17%
I I I =

1Day -6 6-12 1-2Years 2-3Years 3-4 Years
Months Months

20%

15%

10%

5%

0%
Ovemight

Credit Quality Distribution

A-1+/A-1 (Short-
term)
8%

AA
64% LGIP

20%

Collateralized
AAA Bank Deposits
1% 6%

3. Ratings by Standard & Poor’s (S&P). Securities rated A by S&P are rated AA-orthe equivalent or betterby at least one nationally recognized statistical rating organization andin compliance with

the City’s investment policy and Oregon Revised Statutes.

4. Callablesecurities are included in the maturity distribution analysis to their stated maturity date, although they may be called priorto maturity.

PFM Asset Management LLC
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CITY OF SALEM LONG-TERM PORTFOLIO

Investment Performance Review
For the Quarter Ended September 30, 2018



CITY OF SALEM LONG-TERM PORTFOLIO

For the Quarter Ended September 30, 2018
Portfolio Snapshot

Portfolio Statistics

As of September 30, 2018

Par Value: $128,235,000

Total Market Value: $126,402,248

Security Market Value: $125,862,623
Accrued Interest: $539,625
Cash: -

Amortized Cost: $127,257,533

Yield at Market: 2.77%
Yield at Cost: 1.87%
Effective Duration: 1.64 Years
Duration to Worst: 1.65 Years
Average Maturity: 1.71 Years
Average Credit: * AA

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

Credit Quality (S&P Ratings)

Sector Allocation

2.1%

AA+
85.3%

35%

30%

25%

20%

15%

10%

5%

0%

0-1Year

1-2Years

A+ Corporate
1.1% uU.s. 14.0%
AA Treasur
3.6% 47.1%
| AA-
7.8%
Supra-Sov /
Supra-Natl
Agency Federal
21% Agency/GSE
Municipal 35.6%
1.2%
Maturity Distribution
34.5%
0.0% 0.0%
2 -3 Years 3-4Years 4 -5Years >5Years

PFM Asset Management LLC



CITY OF SALEM LONG-TERM PORTFOLIO

For the Quarter Ended September 30, 2018

Portfolio Performance

Portfolio Performance (Total Return)

Annualized Return

Effective Current Since Inception
Portfolio/Benchmark Duration Quarter 1 Year 3 Year 5 Year 10 Year (12/311 zl;
CITY OF SALEM LONG-TERM PORTFOLIO 1.64 0.32% 0.63% 0.70% 0.72% - 0.67%
Performance Benchmark* 1.80 0.19% 0.04% 0.31% 0.44% - 0.42%
Difference 0.13% 0.59% 0.39% 0.28% - 0.25%
0.8%
0,
0.70% 0.72%
0.7% 0.67%
0.6%
£ 0.5% 0.44%
2 A 0.42%
14 0.4%
3 0.31%
2 0.3%
0.2%
0.1%
0.0%
Current Quarter 1 Year 3 Year 5 Year 10 Year Since Inception

. CITY OF SALEM LONG-TERM PORTFOLIO

*Performance benchmark was the ICE Bank of America Merrill Lynch (ICE BAML) 0-3 Year U.S. Treasury Index from inception through 6/30/2016 and the ICE BAML 1-3 Year U.S. Treasury Index beginning 6/30/2016.

Portfolio performance is gross of fees unless otherwise indicated.

Performance Benchmark*

PFM Asset Management LLC



CITY OF SALEM LONG-TERM PORTFOLIO

For the Quarter Ended September 30, 2018

Portfolio Performance

Beginning Value (06/30/2018)

Net Purchases/Sales

Change in Value

Ending Value (09/30/2018)

Interest Earned

Portfolio Earnings

Portfolio Earnings

Quarter-Ended September 30, 2018

Market Value Basis

$123,530,383.70

$2,425,035.87

($92,796.31)

$125,862,623.26

$493,770.63

$400,974.32

Accrual (Amortized Cost) Basis

$124,797,749.72

$2,425,035.87

$34,747.37

$127,257,532.96

$493,770.63

$528,518.00

PFM Asset Management LLC



For the Quarter Ended September 30, 2018
CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Composition

Sector Allocation

September 30, 2018 June 30, 2018 March 31, 2018 December 31, 2017
Sector MV ($MM) % of Total MV ($MM) % of Total MV ($MM) % of Total MV ($MM) % of Total
U.S. Treasury 59.3 471% 50.2 40.6% 40.1 32.4% 39.1 31.5%
Federal Agency/GSE 447 35.6% 44.7 36.2% 53.9 43.6% 54.0 43.5%
Corporate 17.6 14.0% 22.0 17.8% 19.5 15.8% 20.8 16.8%
Supra-Sov / Supra-Natl Agency 27 2.1% 2.7 2.2% 2.7 2.2% 2.7 2.2%
Municipal 1.5 1.2% 1.5 1.2% 0.0 0.0% 0.0 0.0%
Commercial Paper 0.0 0.0% 2.5 2.0% 7.5 6.0% 7.4 6.0%
Total $125.9 100.0% $123.5 100.0% $123.7 100.0% $124.1 100.0%

100%

— E— I
- .

B Commercial Paper 80% -
B Municipal 70%
Supra-Sov / Supra-Natl 60%
Agency 50%
| Corporate 0%
Federal Agency/GSE 30%
B US. Treasury 20%
10%
0%

September 2018 June 2018 March 2018 December 2017

Detail may not add to total due to rounding.

PFM Asset Management LLC



For the Quarter Ended September 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Composition

Maturity Distribution

As of September 30, 2018

Yield Average 0-1 1-2 2-3 3-4 4-5 >5
Portfolio/Benchmark at Market Maturity Years Years Years Years Years Years
CITY OF SALEM LONG-TERM PORTFOLIO 2.77% 1.71 yrs 30.4% 28.8% 34.5% 6.3% 0.0% 0.0%
Performance Benchmark* 2.81% 1.94 yrs 2.8% 54.2% 43.0% 0.0% 0.0% 0.0%
60%
54.2%
50%
43.0%
40%
34.5%
30%
20%
10%
0% 0.0% 0.0% 0.0% 0.0% 0.0%
0-1 Years 1-2 Years 2-3 Years 3-4 Years 4-5Years >5Years
. CITY OF SALEM LONG-TERM PORTFOLIO Performance Benchmark*

*Performance benchmark was the ICE Bank of America Merrill Lynch (ICE BAML) 0-3 Year U.S. Treasury Index from inception through 6/30/2016 and the ICE BAML 1-3 Year U.S. Treasury Index beginning 6/30/2016.

PFM Asset Management LLC 11
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CITY OF SALEM SHORT TERM PORTFOLIO

Investment Performance Review
For the Quarter Ended September 30, 2018



For the Quarter Ended September 30, 2018

CITY OF SALEM SHORT TERM PORTFOLIO Portfolio Snapshot
Credit Quality (S&P Ratings) Sector Allocation
A-1 Commercial
25.9% Paper
25.9%
Portfolio Statistics
As of September 30, 2018
Par Value: $37,500,000
Total Market Value: $37,412,472
Security Market Value: $37,333,756
Accrued Interest: $78,716
. - U.s.
Cash: 11'\1'1:;; Treasur
Amortized Cost: $37,343,074 AA+ 3% 74.1%
62.9%
Yield at Market: 217%
Yield at Cost: 1.93%
Effective Duration: 0.20 Years 100.0% Maturity Distribution
100%
Duration to Worst: 0.20 Years
Average Maturity: 0.20 Years 80%
Average Credit: * AA
60%
40%
20%
0% 0.0% 0.0% 0.0% 0.0% 0.0%
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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CITY OF SALEM SHORT TERM PORTFOLIO

For the Quarter Ended September 30, 2018

Portfolio Performance

Beginning Value (06/30/2018)

Net Purchases/Sales

Change in Value

Ending Value (09/30/2018)

Interest Earned

Portfolio Earnings

Portfolio Earnings

Quarter-Ended September 30, 2018

Market Value Basis

$51,594,767.25

($14,406,879.20)

$145,867.70

$37,333,755.75

$94,379.60

$240,247.30

Accrual (Amortized Cost) Basis

$51,637,830.50

($14,406,879.20)

$112,122.22

$37,343,073.52

$94,379.60

$206,501.82

PFM Asset Management LLC
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CITY OF SALEM STREETS & BRIDGES GO BONDS

Investment Performance Review
For the Quarter Ended September 30, 2018



For the Quarter Ended September 30, 2018

CITY OF SALEM STREETS & BRIDGES GO BONDS Portfolio Snapshot
Credit Quality (S&P Ratings) Sector Allocation
A-1 Commercial
48.2% Paper
48.2%
Portfolio Statistics
As of September 30, 2018
Par Value: $1,930,000
Total Market Value: $1,929,036
Security Market Value: $1,929,036
Accrued Interest: -
Cash: - U.s.
Treasur
Amortized Cost: $1,929,237 A1+ 51.8%
51.8%
Yield at Market: 2.44%
Yield at Cost: 2.15%
Effective Duration: 0.02 Years 100.0% Maturity Distribution
100%
Duration to Worst: 0.02 Years
Average Maturity: 0.02 Years 80%
Average Credit: * AA
60%
40%
20%
0% 0.0% 0.0% 0.0% 0.0% 0.0%
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

Portfolio Earnings

Quarter-Ended September 30, 2018

Market Value Basis Accrual (Amortized Cost) Basis
Beginning Value (06/30/2018) $1,918,834.16 $1,918,764.94
Net Purchases/Sales $0.00 $0.00
Change in Value $10,201.66 $10,471.91
Ending Value (09/30/2018) $1,929,035.82 $1,929,236.85
Interest Earned $0.00 $0.00
Portfolio Earnings $10,201.66 $10,471.91

PFM Asset Management LLC
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CITY OF SALEM POLICE FACILITY BONDS 2017

Investment Performance Review
For the Quarter Ended September 30, 2018



CITY OF SALEM POLICE FACILITY BONDS 2017

For the Quarter Ended September 30, 2018
Portfolio Snapshot

Portfolio Statistics

As of September 30, 2018

Par Value: $49,910,000
Total Market Value: $49,371,324
Security Market Value: $49,221,140
Accrued Interest: $150,184
Cash: -
Amortized Cost: $49,898,562
Yield at Market: 2.63%
Yield at Cost: 1.54%
Effective Duration: 1.07 Years
Duration to Worst: 1.07 Years
Average Maturity: 1.10 Years
Average Credit: * AA

Credit Quality (S&P Ratings)

Sector Allocation

A1 Commercial
AAA 5.2% uU.s. Paper
2.1% A1+ Treas uz 8.3%
9.1% 22.8% Corpor;ate
AA- 10.6%
4.2%
Federal
Agency/GSE
58.3%
AA+
79.3%
Maturity Distribution
60%
52.0%
50%
41.4%
40%
30%
20%
10% 6.6%
0% 0.0% 0.0% 0.0%
(]
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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CITY OF SALEM POLICE FACILITY BONDS 2017

For the Quarter Ended September 30, 2018

Portfolio Performance

Beginning Value (06/30/2018)

Net Purchases/Sales

Change in Value

Ending Value (09/30/2018)

Interest Earned

Portfolio Earnings

Portfolio Earnings

Quarter-Ended September 30, 2018

Market Value Basis

$51,151,239.26

($1,978,448.44)

$48,349.52

$49,221,140.34

$157,484.78

$205,834.30

Accrual (Amortized Cost) Basis

$51,838,984.50

($1,978,448.44)

$38,025.81

$49,898,561.87

$157,484.78

$195,510.59

PFM Asset Management LLC
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CITY OF SALEM LIBRARY PROJ GO BONDS 2018

Investment Performance Review
For the Quarter Ended September 30, 2018



For the Quarter Ended September 30, 2018

CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Snapshot
Credit Quality (S&P Ratings) Sector Allocation
A-1 Commercial
10.5% Paper
7% A-1+ 14.0%
Portfolio Statistics 3% Corporate
16.0%
As of September 30, 2018 °
3%
Par Value: $15,935,000 ‘
Total Market Value: $15,732,659
Security Market Value: $15,678,915
Accrued Interest: $53,744
. - U.s.
Cash: AA; Treasur
Amortized Cost: $15,781,128 AA+ 4.7% 70.0%
66.5%
Yield at Market: 2.74%
Yield at Cost: 2.37%
Effective Duration: 1.47 Years Matu I'Ity Distribution
45% 43.9%
Duration to Worst: 1.47 Years
40%
Average Maturity: 1.51 Years
35% o,
Average Credit: * AA 32.2%
30%
25% 23.9%
20%
15%
10%
5%
0% 0.0% 0.0% 0.0%
(]
0-1Year 1-2Years 2 -3 Years 3-4Years 4 -5Years >5Years

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

Portfolio Earnings

Quarter-Ended September 30, 2018

Market Value Basis Accrual (Amortized Cost) Basis
Beginning Value (06/30/2018) $15,687,286.94 $15,743,352.85
Net Purchases/Sales $0.00 $0.00
Change in Value ($8,371.72) $37,775.31
Ending Value (09/30/2018) $15,678,915.22 $15,781,128.16
Interest Earned $55,906.45 $55,906.45
Portfolio Earnings $47,534.73 $93,681.76

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Activity
Quarterly Portfolio Transactions
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market GIL (BV)

BUY

8/23/18 8/27/18 2,500,000 3134GSWC5 FREDDIE MAC NOTES (CALLABLE) 2.90% 8/27/21 2,500,000.00 2.90%

9/11/18 9/12/18 7,125,000 912828T34 US TREASURY N/B 1.12% 9/30/21 6,811,009.06 2.82%

9/19/18 9/20/18 2,500,000 912828K58 US TREASURY NOTES 1.37% 4/30/20 2,458,279.56 2.78%
Total BUY 12,125,000 11,769,288.62
INTEREST

7/15/18 7/15/18 2,500,000 94974BFQ8 WELLS FARGO & COMPANY NOTES 2.15% 1/15/19 26,875.00

7/15/18 7/15/18 2,000,000 084664BQ3 BERKSHIRE HATHAWAY FINANCE CORP NOTES 4.25% 1/15/21 42,500.00

7/17/18 7/17/18 7,500,000 3137EAEE5 FREDDIE MAC NOTES 1.50% 117120 56,250.00

7/19/18 7/19/18 5,000,000 3137EAEB1 FHLMC REFERENCE NOTE 0.87% 7/19/19 21,875.00

7/31/18 7/31/18 5,000,000 912828N89 US TREASURY NOTES 1.37% 1/31/21 34,375.00

8/2/18 8/2/18 3,200,000 3135GON33 FNMA BENCHMARK NOTE 0.87% 8/2/19 14,000.00

8/5/18 8/5/18 3,200,000 3130A8Y72 FHLB GLOBAL NOTE 0.87% 8/5/19 14,000.00

8/7/18 8/7/18 2,500,000 88579YAQ4 3M COMPANY CORP NOTES 2.00% 8/7/20 25,000.00

8/26/18 8/26/18 2,500,000 3135G0J53 FNMA BENCHMARK NOTE 1.00% 2/26/19 12,500.00

8/28/18 8/28/18 1,250,000 17275RBD3 CISCO SYSTEMS INC CORP NOTES 2.20% 2/28/21 13,750.00

8/28/18 8/28/18 6,000,000 3135G0T29 FNMA NOTES 1.50% 2/28/20 45,000.00

9/20/18 9/20/18 975,000 00828EBQ1 AFRICAN DEVELOPMENT BANK NOTE 1.12% 9/20/19 5,484.38

9/26/18 9/26/18 3,450,000 3130A9EP2 FHLB GLOBAL NOTES 1.00% 9/26/19 17,250.00

9/28/18 9/28/18 1,400,000 3130ACE26 FHLB NOTES 1.37% 9/28/20 9,625.00

9/30/18 9/30/18 1,250,000 912828T34 US TREASURY N/B 1.12% 9/30/21 7,031.25

9/30/18 9/30/18 2,930,000 912828UV0 US TREASURY NOTES 1.12% 3/31/20 16,481.25

9/30/18 9/30/18 7,125,000 912828T34 US TREASURY N/B 1.12% 9/30/21 40,078.13

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Activity
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) CUSsIP Security Description Coupon Date Amt ($) at Market G/L (BV)
Total INTEREST 57,780,000 402,075.01
SELL
8/23/18 8/27/18 2,500,000 3135G0J53 FNMA BENCHMARK NOTE 1.00% 2/26/19 2,484,119.44 2.30% (16,286.98)
9/11/18 9/12/18 1,845,000 594918BF0 MICROSOFT CORP NOTES 1.30% 11/3/18 1,851,030.08 2.27% (2,475.97)
9/11/18 9/12/18 2,500,000 09659CPN2 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 2/22/19 2,471,248.61 2.57% (1,245.14)
9/11/18 9/12/18 2,500,000 94974BFQ8 WELLS FARGO & COMPANY NOTES 2.15% 1/15/19 2,505,535.42 2.49% (10,118.95)
Total SELL 9,345,000 9,311,933.55 -30,127.04

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018
CITY OF SALEM SHORT TERM PORTFOQOLIO Portfolio Activity

Quarterly Portfolio Transactions

Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market GIL (BV)
BUY
9/6/18 9/7/18 4,750,000 46640QQ53 JP MORGAN SECURITIES LLC COMM PAPER 0.00% 3/5/19 4,690,954.86 2.53%
9/19/18 9/20/18 2,500,000 09659CPL6 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 2/20/19 2,474,500.00 2.42%
9/19/18 9/20/18 2,500,000 912796RB7 UNITED STATES TREASURY BILL 0.00% 3/14/19 2,471,987.85 2.33%
9/19/18 9/20/18 2,500,000 62479MNH2 MUFG BANK LTD/NY COMM PAPER 0.00% 1/17/19 2,480,414.58 2.39%
9/19/18 9/20/18 1,750,000 912796QC6 UNITED STATES TREASURY BILL 0.00% 4/25/19 1,725,263.51 2.38%
Total BUY 14,000,000 13,843,120.80
INTEREST
9/15/18 9/15/18 5,500,000 912828L40 US TREASURY NOTES 1.00% 9/15/18 27,500.00
9/15/18 9/15/18 18,000,000 912828L40 US TREASURY NOTES 1.00% 9/15/18 90,000.00
Total INTEREST 23,500,000 117,500.00
MATURITY
8/31/18 8/31/18 4,750,000 46640QHX2 JP MORGAN SECURITIES LLC COMM PAPER 0.00% 8/31/18 4,750,000.00 0.00
9/15/18 9/15/18 5,500,000 912828L40 US TREASURY NOTES 1.00% 9/15/18 5,500,000.00 0.00
9/15/18 9/15/18 18,000,000 912828L40 US TREASURY NOTES 1.00% 9/15/18 18,000,000.00 0.00
Total MATURITY 28,250,000 28,250,000.00 0.00

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Activity
Quarterly Portfolio Transactions
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market GIL (BV)
BUY
8/7/18 8/8/18 1,500,000 22533UL50 CREDIT AGRICOLE CIB NY COMM PAPER 0.00% 11/5/18 1,491,730.42 2.24%
8/7118 8/8/18 1,070,000 62479ML84 MUFG BANK LTD/NY COMM PAPER 0.00% 11/8/18 1,063,792.81 2.28%
8/16/18 8/17/18 3,000,000 912796PD5 UNITED STATES TREASURY BILL 0.00% 11/8/18 2,986,028.33 2.03%
Total BUY 5,570,000 5,541,551.56
INTEREST
717118 711718 6,270,000 3137EAEE5 FREDDIE MAC NOTES 1.50% 1/17/20 47,025.00
7/19/18 7/19/18 2,525,000 3137EAEB1 FHLMC REFERENCE NOTE 0.87% 7/19/19 11,046.88
7/30/18 7/30/18 2,480,000 3135G0T60 FNMA NOTES 1.50% 7/30/20 18,600.00
8/9/18 8/9/18 1,050,000 037833AX8 APPLE INC BONDS 1.55% 2/7/20 8,137.50
8/12/18 8/12/18 1,050,000 594918AY0 MICROSOFT CORP (CALLABLE) NOTE 1.85% 2/12/20 9,712.50
8/15/18 8/15/18 1,050,000 084664BY6 BERKSHIRE HATHAWAY FIN GLOBAL NOTES 2.00% 8/15/18 10,500.00
8/15/18 8/15/18 1,950,000 912828K82 US TREASURY N/B 1.00% 8/15/18 9,750.00
8/15/18 8/15/18 1,940,000 3137EAEHS8 FREDDIE MAC NOTES 1.37% 8/15/19 13,337.50
8/28/18 8/28/18 625,000 3135G0P49 FNMA NOTES 1.00% 8/28/19 3,125.00
9/1/18 9/1/18 1,050,000 30231GAP7 EXXON MOBIL CORP NOTES 1.70% 3/1/19 8,967.00
9/20/18 9/20/18 1,050,000 17275RBG6 CISCO SYSTEMS INC CORP NOTES 1.40% 9/20/19 7,350.00
9/26/18 9/26/18 1,525,000 3130A9EP2 FHLB GLOBAL NOTES 1.00% 9/26/19 7,625.00
9/30/18 9/30/18 1,295,000 912828L65 US TREASURY NOTES 1.37% 9/30/20 8,903.13
Total INTEREST 23,860,000 164,079.51

MATURITY

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Activity
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market G/L (BV)
7127118 7127/18 1,500,000 22533UGT4 CREDIT AGRICOLE CIB NY COMM PAPER 0.00% 7127/18 1,500,000.00 0.00
8/7/18 8/7/18 1,070,000 06538CH79 MUFG BANK LTD/NY COMM PAPER 0.00% 8/7/18 1,070,000.00 0.00
8/15/18 8/15/18 1,950,000 912828K82 US TREASURY N/B 1.00% 8/15/18 1,950,000.00 0.00
8/15/18 8/15/18 1,050,000 084664BY6 BERKSHIRE HATHAWAY FIN GLOBAL NOTES 2.00% 8/15/18 1,050,000.00 0.00
8/27/18 8/27/18 1,950,000 09659CHT8 BNP PARIBAS NY BRANCH COMM PAPER 0.00% 8/27/18 1,950,000.00 0.00
Total MATURITY 7,520,000 7,520,000.00 0.00

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Activity
Quarterly Portfolio Transactions
Trade Settle Maturity Transact Yield Realized
Date Date Par ($) cusIP Security Description Coupon Date Amt ($) at Market GIL (BV)
INTEREST
7/8/18 7/8/18 360,000 931142CU5 WAL MART STORES INC. CORP NOTES 3.62% 7/8/20 6,525.00
7/31/18 7/31/18 310,000 912828N89 US TREASURY NOTES 1.37% 1/31/21 2,131.25
7/31/18 7/31/18 1,265,000 912828XM7 US TREASURY NOTES 1.62% 7/31/20 10,278.13
8/31/18 8/31/18 1,625,000 912828L32 US TREASURY NOTES 1.37% 8/31/20 11,171.88
9/1/18 9/1/18 365,000 478160AW4 JOHNSON & JOHNSON GLOBAL NOTES 2.95% 9/1/20 5,383.75
9/30/18 9/30/18 645,000 9128282X7 US TREASURY N/B NOTES 1.37% 9/30/19 4,434.38
9/30/18 9/30/18 1,260,000 912828L65 US TREASURY NOTES 1.37% 9/30/20 8,662.50
Total INTEREST 5,830,000 48,586.89
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For the Quarter Ended September 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CuUsIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828D23 5,000,000.00 AA+ Aaa 5/3/2016 5/5/2016 5,105,468.75 0.91 34,001.36 5,020,756.30 4,976,170.00
DTD 04/30/2014 1.625% 04/30/2019
US TREASURY NOTES 912828UV0  2,930,000.00 AA+ Aaa 3/15/2017  3/17/2017 2,879,526.17 1.71 90.56 2,904,804.64 2,859,841.15
DTD 04/01/2013 1.125% 03/31/2020
US TREASURY NOTES 912828VA5  2,500,000.00 AA+ Aaa 4/26/2017  4/27/2017 2,473,242.19 1.49 11,769.70 2,485,786.63 2,436,327.50
DTD 04/30/2013 1.125% 04/30/2020
US TREASURY NOTES 912828K58 2,500,000.00 AA+ Aaa 9/19/2018  9/20/2018 2,444,921.88 2.78 14,385.19 2,445,927.68 2,445,800.00
DTD 04/30/2015 1.375% 04/30/2020
US TREASURY N/B NOTES 9128284Q0  4,000,000.00 AA+ Aaa 6/14/2018 6/18/2018 3,994,531.25 2.57 33,606.56 3,995,334.04 3,980,936.00
DTD 05/31/2018 2.500% 05/31/2020
US TREASURY NOTES 912828XH8  4,000,000.00 AA+ Aaa 6/14/2018 6/18/2018 3,924,531.25 2.58 16,426.63 3,934,946.28 3,919,688.00
DTD 06/30/2015 1.625% 06/30/2020
US TREASURY NOTES 912828XH8  1,100,000.00 AA+ Aaa 6/27/2017  6/28/2017 1,103,093.75 1.53 4,517.32 1,101,815.52 1,077,914.20
DTD 06/30/2015 1.625% 06/30/2020
US TREASURY NOTES 912828L99 6,500,000.00 AA+ Aaa 2/1/2017 2/7/12017 6,416,718.75 1.73 37,401.49 6,452,856.48 6,308,809.00
DTD 10/31/2015 1.375% 10/31/2020
US TREASURY NOTES 912828M98  5,350,000.00 AA+ Aaa 1/8/2018  1/10/2018 5,284,169.92 2.07 29,216.70 5,300,340.82 5,213,532.20
DTD 11/30/2015 1.625% 11/30/2020
US TREASURY NOTES 912828N89 5,000,000.00 AA+ Aaa 1/8/2018  1/10/2018 4,893,945.31 2.09 11,582.88 4,918,541.40 4,833,400.00
DTD 01/31/2016 1.375% 01/31/2021
US TREASURY N/B NOTES 9128284P2 1,015,000.00 AA+ Aaa 5/24/2018  5/29/2018 1,014,286.33 2.65 10,063.81 1,014,369.34 1,008,616.67
DTD 05/15/2018 2.625% 05/15/2021
US TREASURY NOTES 912828WN6  5,200,000.00 AA+ Aaa 6/14/2018 6/18/2018 5,098,640.63 2.69 34,950.82 5,108,185.42 5,083,811.20
DTD 06/02/2014 2.000% 05/31/2021
US TREASURY NOTES 912828WN6  2,500,000.00 AA+ Aaa 6/5/2018 6/7/2018 2,456,542.97 2.61 16,803.28 2,461,018.38 2,444,140.00
DTD 06/02/2014 2.000% 05/31/2021
US TREASURY N/B 912828827 5,000,000.00 AA+ Aaa 6/14/2018 6/18/2018 4,771,679.69 2.70 14,215.35 4,792,485.15 4,769,920.00
DTD 06/30/2016 1.125% 06/30/2021
US TREASURY N/B 912828134 7,125,000.00 AA+ Aaa 9/11/2018  9/12/2018 6,774,873.05 2.82 220.21 6,780,615.69 6,766,527.00

DTD 09/30/2016 1.125% 09/30/2021
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For the Quarter Ended September 30, 2018
CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Holdings

Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

U.S. Treasury Bond / Note

US TREASURY N/B 912828734 1,250,000.00 AA+ Aaa 3/6/2018 3/7/2018 1,190,283.20 2.53 38.63 1,199,455.43 1,187,110.00
DTD 09/30/2016 1.125% 09/30/2021

Security Type Sub-Total 60,970,000.00 59,826,455.09  2.21 269,290.49 59,917,239.20 59,312,542.92

Supra-National Agency Bond / Note

INTER-AMERICAN DEVELOPMENT 458182DX7  1,750,000.00 AAA Aaa 4/5/2016  4/12/2016 1,744,750.00 1.10 6,708.33 1,748,936.42 1,732,703.00
BANK

DTD 04/12/2016 1.000% 05/13/2019

AFRICAN DEVELOPMENT BANK NOTE  00828EBQ1 975,000.00 AAA Aaa 9/14/2016  9/20/2016 973,966.50 1.16 335.16 974,662.12 959,927.48

DTD 09/20/2016 1.125% 09/20/2019

Security Type Sub-Total 2,725,000.00 2,718,716.50  1.12 7,043.49 2,723,598.54 2,692,630.48

Municipal Bond / Note

CA ST TXBL GO BONDS 13063DGA0  1,480,000.00 AA- Aa3 4/18/2018  4/25/2018 1,480,059.20 2.80 17,957.33 1,480,036.64 1,475,086.40
DTD 04/25/2018 2.800% 04/01/2021

Security Type Sub-Total 1,480,000.00 1,480,059.20  2.80 17,957.33 1,480,036.64 1,475,086.40

Federal Agency Bond / Note

FREDDIE MAC NOTES 3137EADZ9  5,000,000.00 AA+ Aaa 9/2/2016 9/8/2016 5,020,550.00 0.96 25,937.50 5,004,298.75 4,964,650.00
DTD 03/21/2016 1.125% 04/15/2019
FHLB GLOBAL NOTE 3130A8DB6  5,000,000.00 AA+ Aaa 7/8/2016  7/12/2016 5,048,300.00 0.79 15,625.00 5,011,960.00 4,949,185.00
DTD 06/03/2016 1.125% 06/21/2019
FHLMC REFERENCE NOTE 3137EAEB1  5,000,000.00 AA+ Aaa 7/21/2016  7/25/2016 4,986,450.00 0.97 8,750.00 4,996,329.75 4,934,220.00
DTD 07/20/2016 0.875% 07/19/2019
FNMA BENCHMARK NOTE 3135GON33  3,200,000.00 AA+ Aaa 8/4/2016 8/8/2016 3,198,112.00 0.90 4,588.89 3,199,466.24 3,155,094.40
DTD 08/02/2016 0.875% 08/02/2019
FHLB GLOBAL NOTE 3130A8Y72  3,200,000.00 AA+ Aaa 8/4/2016 8/8/2016 3,196,896.00 0.91 4,355.56 3,199,115.71 3,153,990.40

DTD 08/04/2016 0.875% 08/05/2019

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM LONG-TERM PORTFOLIO Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Federal Agency Bond / Note
FHLB GLOBAL NOTES 3130A9EP2  3,450,000.00 AA+ Aaa 10/4/2016  10/7/2016 3,448,344.00 1.02 47917 3,449,445.38 3,394,110.00
DTD 09/09/2016 1.000% 09/26/2019
FREDDIE MAC NOTES 3137EAEE5 7,500,000.00 AA+ Aaa 4/7/2017  4/10/2017 7,504,050.00 1.48 23,125.00 7,501,937.25 7,382,992.50
DTD 01/17/2017 1.500% 01/17/2020
FNMA NOTES 3135G0T29  6,000,000.00 AA+ Aaa 2/27/2017  2/28/2017 5,991,000.00 1.55 8,250.00 5,995,723.86 5,897,388.00
DTD 02/28/2017 1.500% 02/28/2020
FHLB NOTES 3130ACE26  1,400,000.00 AA+ Aaa 9/7/12017 9/8/2017 1,395,506.00 1.48 160.42 1,397,045.50 1,360,583.00
DTD 09/08/2017 1.375% 09/28/2020
FANNIE MAE NOTES 3135G0U27  3,100,000.00 AA+ Aaa 4/12/2018  4/13/2018 3,095,381.00 2.55 36,166.67 3,096,076.92 3,068,473.00
DTD 04/13/2018 2.500% 04/13/2021
FREDDIE MAC NOTES (CALLABLE) 3134GSWC5 2,500,000.00 AA+ Aaa 8/23/2018  8/27/2018 2,500,000.00 2.90 6,847.22 2,500,000.00 2,488,125.00
DTD 08/27/2018 2.900% 08/27/2021
Security Type Sub-Total 45,350,000.00 45,384,589.00 1.34 134,285.43 45,351,399.36 44,748,811.30
Corporate Note
CHEVRON CORP NOTES 166764BH2  2,000,000.00 AA- Aa2 5/9/2016  5/16/2016 2,000,000.00 1.56 11,707.50 2,000,000.00 1,987,514.00
DTD 05/16/2016 1.561% 05/16/2019
TOYOTA MOTOR CREDIT CORP 89236TDE2  2,750,000.00 AA- Aa3 5/17/2016  5/20/2016 2,746,150.00 1.45 14,009.72 2,749,170.13 2,728,734.25
NOTES
DTD 05/20/2016 1.400% 05/20/2019
COCA-COLA COMPANY CORP NOTES 191216BV1 1,335,000.00 A+ Aa3 5/25/2016  5/31/2016 1,334,065.50 1.40 6,169.74 1,334,789.94 1,324,611.03
DTD 05/31/2016 1.375% 05/30/2019
APPLE INC CORP NOTE 037833BD1 2,500,000.00 AA+ Aa1l 6/27/2017  6/28/2017 2,515,225.00 1.78 19,166.67 2,508,622.23 2,465,057.50
DTD 05/13/2015 2.000% 05/06/2020
3M COMPANY CORP NOTES 88579YAQ4  2,500,000.00 AA- A1 8/2/2017 8/7/2017 2,522,500.00 1.69 7,500.00 2,514,005.78 2,458,760.00
DTD 08/07/2015 2.000% 08/07/2020
BERKSHIRE HATHAWAY FINANCE 084664BQ3  2,000,000.00 AA Aa2 5/15/2018 5/17/2018 2,065,600.00 2.96 17,944 .44 2,056,767.12 2,051,130.00

CORP NOTES
DTD 01/11/2011 4.250% 01/15/2021

PFM Asset Management LLC
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CITY OF SALEM LONG-TERM PORTFOLIO

For the Quarter Ended September 30, 2018

Portfolio Holdings
Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Corporate Note
CISCO SYSTEMS INC CORP NOTES 17275RBD3  1,250,000.00 AA- A1 3/6/2018 3/7/2018 1,226,487.50 2.86 2,520.83 1,230,855.46 1,223,958.75
DTD 02/29/2016 2.200% 02/28/2021
ALPHABET INC CORP NOTE 02079KAAS 875,000.00 AA+ Aa2 5/16/2018  5/17/2018 893,357.50 2.89 11,630.21 891,165.98 888,771.63
DTD 04/27/2016 3.625% 05/19/2021
WAL-MART STORES INC CORP 931142EJ8 2,500,000.00 AA Aa2 6/20/2018  6/27/2018 2,499,875.00 3.13 20,399.31 2,499,882.58 2,505,015.00
NOTES
DTD 06/27/2018 3.125% 06/23/2021
Security Type Sub-Total 17,710,000.00 17,803,260.50 2.12 111,048.42 17,785,259.22 17,633,552.16
Managed Account Sub Total 128,235,000.00 127,213,080.29  1.87 539,625.16 127,257,532.96 125,862,623.26
Securities Sub-Total $128,235,000.00 $127,213,080.29 1.87% $539,625.16 $127,257,532.96 $125,862,623.26
Accrued Interest $539,625.16
Total Investments $126,402,248.42

Bolded items are forward settling trades.

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM SHORT TERM PORTFOLIO Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828181 5,500,000.00 AA+ Aaa 11/22/2017 11/27/2017  5,464,335.94 1.62 22,221.65 5,498,449.06 5,497,552.50
DTD 10/15/2015 0.875% 10/15/2018
US TREASURY NOTES 912828783 18,000,000.00 AA+ Aaa 11/30/2017 12/4/2017  17,855,156.25 1.65 56,494.57 17,986,928.58 17,980,866.00
DTD 10/31/2016 0.750% 10/31/2018
Security Type Sub-Total 23,500,000.00 23,319,492.19 1.64 78,716.22 23,485,377.64 23,478,418.50
U.S. Treasury Bill
UNITED STATES TREASURY BILL 912796RB7  2,500,000.00 A-1+ P-1 9/19/2018  9/20/2018 2,471,987.85 2.33 0.00 2,473,748.60 2,474,005.00
DTD 09/13/2018 0.000% 03/14/2019
UNITED STATES TREASURY BILL 912796QC6  1,750,000.00 A-1+ P-1 9/19/2018  9/20/2018 1,725,263.51 2.38 0.00 1,726,517.43 1,726,543.00
DTD 04/26/2018 0.000% 04/25/2019
Security Type Sub-Total 4,250,000.00 4,197,251.36  2.35 0.00 4,200,266.03 4,200,548.00
Commercial Paper
MUFG BANK LTD/NY COMM PAPER 62479MNH2  2,500,000.00 A-1 P-1 9/19/2018  9/20/2018 2,480,414.58 2.39 0.00 2,482,225.00 2,481,430.00
DTD 07/19/2018 0.000% 01/17/2019
BNP PARIBAS NY BRANCH COMM 09659CPL6  2,500,000.00 A-1 P-1 9/19/2018  9/20/2018 2,474,500.00 2.42 0.00 2,476,333.33 2,475,500.00
PAPER
DTD 09/19/2018 0.000% 02/20/2019
JP MORGAN SECURITIES LLC COMM 46640QQ53 4,750,000.00 A-1 P-1 9/6/2018 9/7/2018 4,690,954.86 2.53 0.00 4,698,871.52 4,697,859.25
PAPER
DTD 06/08/2018 0.000% 03/05/2019
Security Type Sub-Total 9,750,000.00 9,645,869.44  2.47 0.00 9,657,429.85 9,654,789.25
Managed Account Sub Total 37,500,000.00 37,162,612.99  1.93 78,716.22 37,343,073.52 37,333,755.75

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM SHORT TERM PORTFOLIO Portfolio Holdings
Securities Sub-Total $37,500,000.00 $37,162,612.99  1.93% $78,716.22 $37,343,073.52 $37,333,755.75
$78,716.22

Accrued Interest

Total Investments

$37,412,471.97

Bolded items are forward settling trades.

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

CITY OF SALEM STREETS & BRIDGES GO BONDS Portfolio Holdings
Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bill
UNITED STATES TREASURY BILL 912796Nz8  1,000,000.00 A-1+ P-1 4/2/2018 4/4/2018 990,251.42 1.87 0.00 999,486.92 999,432.00
DTD 10/12/2017 0.000% 10/11/2018
Security Type Sub-Total 1,000,000.00 990,251.42  1.87 0.00 999,486.92 999,432.00
Commercial Paper
MUFG BANK LTD/NY COMM PAPER 62479MK51 930,000.00 A-1 P-1 4/9/2018  4/10/2018 918,872.03 2.45 0.00 929,749.93 929,603.82
DTD 04/09/2018 0.000% 10/05/2018
Security Type Sub-Total 930,000.00 918,872.03 2.45 0.00 929,749.93 929,603.82
Managed Account Sub Total 1,930,000.00 1,909,123.45 2.15 0.00 1,929,236.85 1,929,035.82
Securities Sub-Total $1,930,000.00 $1,909,123.45 2.15% $0.00 $1,929,236.85 $1,929,035.82

Accrued Interest

$0.00

Total Investments

$1,929,035.82

Bolded items are forward settling trades.

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018
CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Holdings

Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

U.S. Treasury Bond / Note

US TREASURY NOTES 912828G95  2,550,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,564,044.92 1.38 10,471.98 2,557,637.35 2,515,934.55
DTD 12/31/2014 1.625% 12/31/2019
US TREASURY NOTES 912828XE5  2,500,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,504,589.84 1.43 12,602.46 2,502,828.78 2,447,655.00
DTD 06/01/2015 1.500% 05/31/2020
US TREASURY NOTES 912828L65 1,295,000.00 AA+ Aaa 9/1/2017 9/7/2017 1,291,003.71 1.48 48.92 1,292,376.03 1,258,679.14
DTD 09/30/2015 1.375% 09/30/2020
US TREASURY NOTES 912828N48  2,060,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,074,484.38 1.53 9,110.46 2,069,915.11 2,011,075.00

DTD 12/31/2015 1.750% 12/31/2020

Security Type Sub-Total 8,405,000.00 8,434,122.85 1.45 32,233.82 8,422,757.27 8,233,343.69

U.S. Treasury Bill

UNITED STATES TREASURY BILL 912796PD5  3,000,000.00 A-1+ P-1 8/16/2018  8/17/2018 2,986,028.33 2.03 0.00 2,993,603.31 2,993,445.00
DTD 11/09/2017 0.000% 11/08/2018

Security Type Sub-Total 3,000,000.00 2,986,028.33  2.03 0.00 2,993,603.31 2,993,445.00

Federal Agency Bond / Note

FEDERAL HOME LOAN BANK AGENCY  3130ABF92  2,390,000.00 AA+ Aaa 9/5/2017 9/8/2017 2,392,748.50 1.31 11,228.02 2,391,062.45 2,372,385.70
NOTES

DTD 05/12/2017 1.375% 05/28/2019

FHLB GLOBAL NOTE 3130A8DB6  2,365,000.00 AA+ Aaa 9/5/2017 9/8/2017 2,357,195.50 1.31 7,390.63 2,361,828.35 2,340,964.51
DTD 06/03/2016 1.125% 06/21/2019

FHLMC REFERENCE NOTE 3137EAEB1  2,525,000.00 AA+ Aaa 9/5/2017 9/8/2017 2,503,310.25 1.34 4,418.75 2,515,632.07 2,491,781.10
DTD 07/20/2016 0.875% 07/19/2019

FREDDIE MAC NOTES 3137EAEH8  1,940,000.00 AA+ Aaa 9/5/2017 9/8/2017 1,940,426.80 1.36 3,408.47 1,940,195.88 1,919,777.44
DTD 07/19/2017 1.375% 08/15/2019

FNMA NOTES 3135G0P49 625,000.00 AA+ Aaa 9/5/2017 9/8/2017 620,537.50 1.37 572.92 622,930.66 615,991.88
DTD 09/02/2016 1.000% 08/28/2019

FHLB GLOBAL NOTES 3130A9EP2  1,525,000.00 AA+ Aaa 9/1/2017 9/7/2017 1,512,327.25 1.41 211.81 1,518,868.11 1,500,295.00

DTD 09/09/2016 1.000% 09/26/2019
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For the Quarter Ended September 30, 2018
CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Holdings

Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

Federal Agency Bond / Note

FREDDIE MAC GLOBAL NOTES 3137EADM8  2,570,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,560,696.60 1.43 15,973.26 2,565,461.07 2,5634,587.97
DTD 10/02/2012 1.250% 10/02/2019
FHLB NOTES 3130AA3R7 1,515,000.00 AA+ Aaa 9/1/2017 9/7/2017 1,513,303.20 1.43 7,869.58 1,514,128.22 1,493,262.78
DTD 11/17/2016 1.375% 11/15/2019
FREDDIE MAC NOTES 3137EAEE5  6,270,000.00 AA+ Aaa 9/1/2017 9/7/2017 6,277,398.60 1.45 19,332.50 6,274,104.78 6,172,181.73
DTD 01/17/2017 1.500% 01/17/2020
FHLMC AGENCY NOTES 3137EAEF2  2,500,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,494,225.00 1.47 15,373.26 2,496,557.23 2,446,675.00
DTD 04/20/2017 1.375% 04/20/2020
FNMA BENCHMARK NOTES 3135G0D75 2,480,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,483,521.60 1.45 10,230.00 2,482,202.34 2,427,047.04
DTD 04/27/2015 1.500% 06/22/2020
FNMA NOTES 3135G0T60  2,480,000.00 AA+ Aaa 9/1/2017 9/7/2017 2,480,173.60 1.50 6,303.33 2,480,117.35 2,423,555.20

DTD 08/01/2017 1.500% 07/30/2020

Security Type Sub-Total 29,185,000.00 29,135,864.40 1.41 102,312.53 29,163,088.51 28,738,505.35

Corporate Note

EXXON MOBIL CORP NOTES 30231GAP7  1,050,000.00 AA+ Aaa 9/5/2017 9/8/2017 1,053,643.50 1.47 1,494.50 1,051,033.10 1,046,679.90
DTD 03/03/2016 1.708% 03/01/2019
CISCO SYSTEMS INC CORP NOTES 17275RBG6  1,050,000.00 AA- A1 9/1/2017 9/7/2017 1,045,558.50 1.61 449.17 1,047,868.38 1,036,285.95
DTD 09/20/2016 1.400% 09/20/2019
CHEVRON CORP (CALLABLE) NOTE 166764AN0  1,050,000.00 AA- Aa2 9/1/2017 9/7/2017 1,062,358.50 1.64 8,698.90 1,056,156.77 1,042,527.15
DTD 11/18/2014 2.193% 11/15/2019
APPLE INC BONDS 037833AX8  1,050,000.00 AA+ Aa1 9/1/2017 9/7/2017 1,047,637.50 1.65 2,350.83 1,048,671.77 1,032,438.75
DTD 02/09/2015 1.550% 02/07/2020
MICROSOFT CORP (CALLABLE) NOTE ~ 594918AY0  1,050,000.00 AAA Aaa 9/1/2017 9/7/2017 1,055,901.00 1.61 2,643.96 1,053,250.78 1,036,606.20

DTD 02/12/2015 1.850% 02/12/2020

Security Type Sub-Total 5,250,000.00 5,265,099.00 1.60 15,637.36 5,256,980.80 5,194,537.95

Commercial Paper
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For the Quarter Ended September 30, 2018

CITY OF SALEM POLICE FACILITY BONDS 2017 Portfolio Holdings
Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Commercial Paper
TOYOTA MOTOR CREDIT CORP COMM  89233HKS2  1,500,000.00 A-1+ P-1 1/31/2018  2/1/2018 1,478,083.75 2.00 0.00 1,497,947.91 1,497,448.50
PAPER
DTD 01/31/2018 0.000% 10/26/2018
CREDIT AGRICOLE CIB NY COMM 22533UL50 1,500,000.00 A-1 P-1 8/7/2018 8/8/2018 1,491,730.42 2.24 0.00 1,496,747.91 1,496,583.00
PAPER
DTD 05/08/2018 0.000% 11/05/2018
MUFG BANK LTD/NY COMM PAPER 62479ML84  1,070,000.00 A-1 P-1 8/7/2018 8/8/2018 1,063,792.81 2.28 0.00 1,067,436.16 1,067,276.85
DTD 05/08/2018 0.000% 11/08/2018
Security Type Sub-Total 4,070,000.00 4,033,606.98 2.16 0.00 4,062,131.98 4,061,308.35
Managed Account Sub Total 49,910,000.00 49,854,721.56  1.54 150,183.71 49,898,561.87 49,221,140.34
Securities Sub-Total $49,910,000.00 $49,854,721.56  1.54% $150,183.71 $49,898,561.87 $49,221,140.34

Accrued Interest

$150,183.71

Total Investments

$49,371,324.05

Bolded items are forward settling trades.
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For the Quarter Ended September 30, 2018
CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Holdings

Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value

U.S. Treasury Bond / Note

US TREASURY N/B NOTES 9128282X7 645,000.00 AA+ Aaa 3/27/2018  3/29/2018 636,912.30 2.23 24.36 639,612.81 636,862.04
DTD 10/02/2017 1.375% 09/30/2019
US TREASURY NOTES 912828K58 530,000.00 AA+ Aaa 3/27/2018  3/29/2018 519,917.58 2.31 3,049.66 522,324.56 518,509.60
DTD 04/30/2015 1.375% 04/30/2020
US TREASURY NOTES 912828XE5 525,000.00 AA+ Aaa 3/27/2018  3/29/2018 515,956.05 2.32 2,646.52 518,041.14 514,007.55
DTD 06/01/2015 1.500% 05/31/2020
US TREASURY NOTES 912828XH8 900,000.00 AA+ Aaa 3/27/2018  3/29/2018 886,394.53 2.32 3,695.99 889,417.68 881,929.80
DTD 06/30/2015 1.625% 06/30/2020
US TREASURY NOTES 912828XM7  1,265,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,244,888.48 2.33 3,463.28 1,249,198.86 1,238,217.42
DTD 07/31/2015 1.625% 07/31/2020
US TREASURY NOTES 912828L32 1,625,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,588,183.59 2.34 1,913.42 1,595,732.58 1,581,454.88
DTD 08/31/2015 1.375% 08/31/2020
US TREASURY NOTES 912828L65 1,260,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,230,468.75 2.34 47.60 1,236,321.25 1,224,660.78
DTD 09/30/2015 1.375% 09/30/2020
US TREASURY NOTES 912828L99 840,000.00 AA+ Aaa 3/27/2018  3/29/2018 819,360.94 2.36 4,833.42 823,311.69 815,292.24
DTD 10/31/2015 1.375% 10/31/2020
US TREASURY NOTES 912828M98  1,200,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,177,312.50 2.36 6,553.28 1,181,540.80 1,169,390.40
DTD 11/30/2015 1.625% 11/30/2020
US TREASURY NOTES 912828A83 1,195,000.00 AA+ Aaa 3/27/2018  3/29/2018 1,195,513.48 2.36 7,172.44 1,195,437.94 1,182,723.77
DTD 12/31/2013 2.375% 12/31/2020
US TREASURY NOTES 912828N89 310,000.00 AA+ Aaa 3/27/2018  3/29/2018 301,499.22 2.38 718.14 302,989.82 299,670.80

DTD 01/31/2016 1.375% 01/31/2021

Security Type Sub-Total 10,295,000.00 10,116,407.42  2.33 34,118.11 10,153,929.13 10,062,719.28

U.S. Treasury Bill

UNITED STATES TREASURY BILL 912796QL6 920,000.00 A-1+ P-1 6/1/2018 6/4/2018 910,720.27 2.06 0.00 916,924.14 916,799.32
DTD 05/31/2018 0.000% 11/29/2018

Security Type Sub-Total 920,000.00 910,720.27  2.06 0.00 916,924.14 916,799.32
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For the Quarter Ended September 30, 2018

CITY OF SALEM LIBRARY PROJ GO BONDS 2018 Portfolio Holdings
Managed Account Detail of Securities Held
Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Corporate Note
THE PROCTER & GAMBLE CO CORP 742718EZ8 370,000.00 AA- Aa3 3/27/2018  3/29/2018 366,522.00 2.36 2,805.83 367,628.74 366,177.16
NOTES
DTD 10/25/2017 1.750% 10/25/2019
PFIZER INC CORP NOTE 717081EB5 320,000.00 AA A1 3/27/2018  3/29/2018 316,089.60 243 1,601.78 317,232.66 315,691.52
DTD 11/21/2016 1.700% 12/15/2019
TOYOTA MOTOR CREDIT CORP 89236TDU6 370,000.00 AA- Aa3 3/27/2018  3/29/2018 363,991.20 2.77 3,286.83 365,444.22 364,412.26
DTD 04/17/2017 1.950% 04/17/2020
APPLE INC BONDS 037833CS7 375,000.00 AA+ Aa1 3/27/2018  3/29/2018 369,191.25 2.56 2,625.00 370,554.81 368,723.25
DTD 05/11/2017 1.800% 05/11/2020
WAL MART STORES INC. CORP 931142CU5 360,000.00 AA Aa2 3/27/2018  3/29/2018 368,956.80 2.49 3,008.75 367,014.62 364,549.68
NOTES
DTD 07/08/2010 3.625% 07/08/2020
JOHNSON & JOHNSON GLOBAL 478160AW4 365,000.00 AAA Aaa 3/27/2018  3/29/2018 369,142.75 2.46 897.29 368,300.99 366,440.29
NOTES
DTD 08/17/2010 2.950% 09/01/2020
MICROSOFT CORP NOTES 594918AH7 360,000.00 AAA Aaa 3/27/2018  3/29/2018 363,524.40 2.59 5,400.00 362,831.79 362,005.56
DTD 09/27/2010 3.000% 10/01/2020
Security Type Sub-Total 2,520,000.00 2,517,418.00 2.53 19,625.48 2,519,007.83 2,507,999.72
Commercial Paper
JP MORGAN SECURITIES LLC COMM 46640QK42 550,000.00 A-1 P-1 4/4/2018 4/5/2018 543,326.67 2.43 0.00 549,890.00 549,798.70
PAPER
DTD 04/04/2018 0.000% 10/04/2018
TOYOTA MOTOR CREDIT CORP COMM  89233HMH4 550,000.00 A-1+ P-1 4/4/2018 4/5/2018 540,691.56 2.42 0.00 547,200.19 547,213.15
PAPER
DTD 04/04/2018 0.000% 12/17/2018
MUFG BANK LTD/NY COMM PAPER 62479MMH3 550,000.00 A-1 P-1 4/2/2018 4/4/2018 540,223.29 2.54 0.00 547,070.79 547,155.95

DTD 04/02/2018 0.000% 12/17/2018
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CITY OF SALEM LIBRARY PROJ GO BONDS 2018

For the Quarter Ended September 30, 2018

Portfolio Holdings
Managed Account Detail of Securities Held

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market

Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Commercial Paper
BNP PARIBAS NY BRANCH COMM 09659CMH8 550,000.00 A-1 P-1 4/2/2018 4/4/2018 540,341.08 2.50 0.00 547,106.08 547,229.10
PAPER
DTD 04/02/2018 0.000% 12/17/2018
Security Type Sub-Total 2,200,000.00 2,164,582.60 2.47 0.00 2,191,267.06 2,191,396.90
Managed Account Sub Total 15,935,000.00 15,709,128.29  2.37 53,743.59 15,781,128.16 15,678,915.22
Securities Sub-Total $15,935,000.00 $15,709,128.29  2.37% $53,743.59 $15,781,128.16 $15,678,915.22
Accrued Interest $53,743.59

Total Investments

$15,732,658.81

Bolded items are forward settling trades.
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For the Quarter Ended September 30, 2018

CITY OF SALEM Appendix

IMPORTANT DISCLOSURES

This material is based on information obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot guarantee its
accuracy, completeness or suitability. This material is for general information purposes only and is not intended to provide specific advice or a specific recommendation. All statements as
to what will or may happen under certain circumstances are based on assumptions, some, but not all of which, are noted in the presentation. Assumptions may or may not be proven
correct as actual events occur, and results may depend on events outside of your or our control. Changes in assumptions may have a material effect on results. Past performance does
not necessarily reflect and is not a guaranty of future results.The information contained in this presentation is not an offer to purchase or sell any securities.

Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Interactive Data, Bloomberg, or Telerate.
Where prices are not available from generally recognized sources, the securities are priced using a yield based matrix system to arrive at an estimated market value.

In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly balances, and
forward settling sales are excluded.

Performance is presented in accordance with the CFA Institute’s Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown gross of fees.
Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past performance is not indicative of
future returns.

Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets.

Money market fund/cash balances are included in performance and duration computations.

Standard & Poor’s is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings.

Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity.

MBS maturities are represented by expected average life.

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

GLOSSARY

@ ACCRUED INTEREST: Interest that is due on a bond or other fixed income security since the last interest payment was made.

® AGENCIES: Federal agency securities and/or Government-sponsored enterprises.

¢ AMORTIZED COST: The original cost of the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase date until
the date of the report. Discount or premium with respect to short-term securities (those with less than one year to maturity at time of issuance) is amortized on a straight line basis.
Such discount or premium with respect to longer-term securities is amortized using the constant yield basis.

¢ BANKERS’ ACCEPTANCE: A draft or bill or exchange accepted by a bank or trust company. The accepting institution guarantees payment of the bill as well as the insurer.

¢ COMMERCIAL PAPER: An unsecured obligation issued by a corporation or bank to finance its short-term credit needs, such as accounts receivable and inventory.

¢ CONTRIBUTION TO DURATION: Represents each sector or maturity range’s relative contribution to the overall duration of the portfolio measured as a percentage weighting. Since
duration is a key measure of interest rate sensitivity, the contribution to duration measures the relative amount or contribution of that sector or maturity range to the total rate

sensitivity of the portfolio.

¢ DURATION TO WORST: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years, computed from cash flows to the maturity date or to the put
date, whichever results in the highest yield to the investor.

¢ EFFECTIVE DURATION: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years.

¢ EFFECTIVE YIELD: The total yield an investor receives in relation to the nominal yield or coupon of a bond. Effective yield takes into account the power of compounding on
investment returns, while ominal yield does not.

® FDIC: Federal Deposit Insurance Corporation. A federal agency that insures bank deposits to a specified amount.

¢ INTEREST RATE: Interest per year divided by principal amount and expressed as a percentage.

¢ MARKET VALUE: The value that would be received or paid for an investment in an orderly transaction between market participants at the measurement date.
@ MATURITY: The date upon which the principal or stated value of an investment becomes due and payable.

¢ NEGOTIABLE CERTIFICATES OF DEPOSIT: A CD with a very large denomination, usually $1 million or more, that can be traded in secondary markets.

¢ PAR VALUE: The nominal dollar face amount of a security.

PFM Asset Management LLC
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For the Quarter Ended September 30, 2018

GLOSSARY

¢ PASS THROUGH SECURITY: A security representing pooled debt obligations that passes income from debtors to its shareholders. The most common type is the
mortgage-backed security.

¢ REPURCHASE AGREEMENTS: A holder of securities sells these securities to an investor with an agreement to repurchase them at a fixed price on a fixed date.

¢ SETTLE DATE: The date on which the transaction is settled and monies/securities are exchanged. If the settle date of the transaction (i.e., coupon payments and maturity
proceeds) occurs on a non-business day, the funds are exchanged on the next business day.

¢ TRADE DATE: The date on which the transaction occurred; however, the final consummation of the security transaction and payment has not yet taken place.
¢ UNSETTLED TRADE: A trade which has been executed; however, the final consummation of the security transaction and payment has not yet taken place.
¢ U.S. TREASURY: The department of the U.S. government that issues Treasury securities.

® YIELD: The rate of return based on the current market value, the annual interest receipts, maturity value, and the time period remaining until maturity, stated as a percentage on
an annualized basis.

® YTM AT COST: The yield to maturity at cost is the expected rate of return based on the original cost, the annual interest receipts, maturity value, and the time period from
purchase date to maturity, stated as a percentage on an annualized basis.

¢ YTM AT MARKET: The yield to maturity at market is the rate of return based on the current market value, the annual interest receipts, maturity value, and the time period
remaining until maturity, stated as a percentage on an annualized basis.

PFM Asset Management LLC
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